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Develop a winning edge.
Small ditferences in your

performance can lead to

large ditferences in your
results. — Brian Tracey
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ANNUAL GENERAL MEETING

NOTICE is hereby given that an Annual General Meeting of Proven Investments Limited
will be held at 20 Micoud Street, Castries, St. Lucia, on September 15, 2014 at 11:00
a.m. to consider and, if thought fit, pass the following resolutions:

1. To receive the Audited Group Accounts for the
year ended 31 March 2014 and the Reports of the
Directors and Auditors circulated herewith

Resolution No. 1

“THAT the Audited Group Accounts for the
year ended 31 March 2014 and the Reports of
the Directors and Auditors circulated with the
Notice convening the meeting be and are
hereby adopted.”

2. To ratify interim dividends and declare them final
Resolution No. 2
“THAT the intertim dividends paid on
26 June 2013, 10 September 2013,
3 December 2013 and 13 March 2014, be
and they are hereby declared as final and no
Sfurther dividend be paid in respect of the year

2

. D
under review.

3. To appoint Auditors and authorize the Directors

to fix the remuneration of the Auditors
Resolution No. 3
“THAT KPMG Eastern Cartbbean, having
agreed to continue in office as Auditors for the
Company, be hereby appointed to hold office
until the concluston of the next Annual General
Meeting at a remuneration to be fixed by the
Directors of the Company.”

4., To fix the remuneration of the Directors

Resolution No. 4

“THAT the amount shown in the Accounts
of the Company for the year ended

31 March 2014 as remuneration of the
Directors for their services as Directors be

and is hereby approved.”

Dated the 14" day of July, 2014.
By Order of the Board.

Rhory McNamara, Company Secretary

NB:
Members are reminded of the provisions of Regulations
37-38 of the Articles of Association of the Company,

which provide as follows:

37. A member may be represented at a meeting of
members by a proxy who may speak and vote on behalf

of the member.

38. The instrument appointing a proxy shall be
produced at the place appointed for the meeting before
the time for holding the meeting at which the person
named in such instrument proposes to vote.

A corporation may execute a form of proxy under the

hand of a duly authorised officer of such corporation.

The instrument appointing a Proxy must be in
writing and a Proxy Form is attached for your

convenience.



COMPANY PROFILE

e Sum of

Proven Investments Limited
(PROVEN) is incorporated in
St. Lucia as an International
Business Company (IBC) with
its registered office located at
McNamara Corporate Services
Inc., 20 Micoud Street, Castries,
St. Lucia.

The primary business of the
the holding of
tradable securities for investment

but the

is also determined to pursue

Company is

purposes, Company
private equity opportunities as
they arise, provided they are
consistent with the overall aims
and objectives of the Company. To
date PIL has closed four private

equity transactions:

PWL Transition Limited: In June 2014, PIL
purchased 100% shareholdings in First Global
Financial Services Limited (FGFS) and has since
renamed the company PWL Transition Limited
(PWLTL). PWLTL is a Primary Dealer, Pension
Fund Manager and Administrator and a licensed
Securities Dealer. Over the next few months
PWLTL will be merged with PROVEN Wealth
Limited (PWL).

PROVEN REIT Limited: PILis the 85% majority
owner of Proven REIT Limited, which was formed
as the vehicle for both residential and commercial
real estate investments for PIL. In February 2012,
the first of these investments was completed with
a residential property being purchased through
Limited,
subsidiary of Proven REIT Limited. The property,

Proven Kingsway a wholly owned
“ei8ht”, is currently under development as a 31
unit studio complex.

Asset Management Company Limited: Asset
Management Company Limited (AMCL) is a
consumer and business financing entity that is
incorporated and domiciled in Jamaica. It is  the
owner of the Easy Own and eZEEasl23.com
brands. Launched in October 2006, Easy Own
allows consumers to purchase furniture and major
appliances on hire purchase from participating
vendors. While eZEEas123.com offers financing for
business, personal needs. This is offered through

AMCL directly as well as through a number of
partner institutions.

PROVEN Wealth Limited: Proven Wealth
Limited (PWL) is a licensed Securities Dealer
with the Financial Services Commission, which has
regulatory control over the securities industry in
Jamaica under the Securities Act. The PWL team is
experienced and has managed billions of dollars of
investments and has delivered consistent returns and
expert advice over the last twenty years. Their know-
how spans asset management, corporate finance,
financial advisory services, merchant banking,
stock brokerage, pension fund management and unit
trust management.



PROVEN invests its capital for the ultimate
benefit of its shareholders, who will share in
the returns of the Company and provides
shareholders with:

* above average US$ fixed income returns

* international and regional diversification

* a tax-efficient investment structure

* an excellent currency hedge

* strong risk management

* a robust corporate governance structure

The assets and operations of PROVEN are managed
by Proven Management Limited (PML), which
has been engaged as the Investment Manager.
The Investment Manager has certain investment
decision making responsibilities, in accordance
with the Investment Policy.

PML is incorporated in Jamaica and manages the
investments and operations of Proven Investments
Limited. PML is licensed and regulated by the
FSC as a Securities Dealer and holds the 10,000
Manager’s Preference Shares in PROVEN, which
collectively hold 50% of the voting rights in
PROVEN on matters other than the Investment
Manager’s fees (on which each Manager’s
Preference Share carries one vote).

The Investment Management Agreement between
PROVEN and PML provides for the following

compensation for PML as the Investment Manager:

1. Management Fee

A management fee of 2% per annum of the
average net asset value of PROVEN will be
payable monthly for managing PROVEN’s assets
and operations.

2. Performance-based Dividends

The Manager’s Preference Shares held by PML carry
the right to a dividend equal to 25% of PROVEN’s
profits earned in excess of the hurdle rate, payable
quarterly. The hurdle rate is a percentage return on
PROVEN’s average equity in each financial year.
This is set annually at the 12 Month LIBOR rate
prevailing at the beginning of the financial year
plus 200 bps, with a ceiling of 6%.
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=$20m

Prior to this, PILsuccessfully raised US$20,000,000
in equity capital during February 2010, through
its fully subscribed private placement of ordinary
shares. This is notably one of the largest private or
public US Dollar equity offerings in the history of

Jamaica’s capital market.

PML brings together one of the most experienced
teams in the Caribbean’s financial sector, which
in aggregate has successtully managed billions
of dollars in investments, delivering consistent
returns and expert financial advice over the
past two decades. The PML team includes:



Christopher
Bicknell

Chairman

Christopher Bicknell is widely regarded as one of
Jamaica’s most successful entrepreneurs and is
currently the Group C.E.O. and Finance Manager
of Tank-Weld Ltd. Mr. Bicknell is a Certified Public
Accountant (CPA).

Garfield

Sineclair

Director

Garfield Sinclair is the Country Manager of one
of the region’s largest telecommunications giants,
LIME Jamaica & Cayman. Prior to this Garfield was
the President & Chief Operating Officer of Dehring
Bunting & Golding Limited (DB&G).

Mr. Sinclair’s educational achievements include
the Executive Certificate in Strategy and Innovation
from Massachusetts Institute of Technology Sloan
School of Management, Executive Development
Program at the University of Pennsylvania
(Wharton), California Board of Accountancy — C.PA
licence (non-practising), Uniform Certified Public
Accounting examination and a Bachelor of Science
degree in Business Administration (Accounting)
from the San Diego State University.

Christopher
Williams

President

Christopher Williams is responsible for overseeing
the operations of PML and providing strategic
direction and leadership towards the achievement
of the organization’s overall goals and objectives, as
set by the Board of Directors.

Johann
Heaven

Senior Vice President, Investments

Johann Heaven is responsible for leading the
investment team of PML, including overseeing the
research and analysis on local, regional and global
investment opportunities across all asset classes,
leading to the decision making and execution
process.

Mr. Heaven is a Chartered Financial Analyst
(CFA) charter holder, and holds the Financial Risk
Manager (FRM) certification; he has a Masters
Degree in Finance from the University of London.

Sherri

Murray
Vice President, Operations/
Human Resources & Company Secretary

Sherri
operational and board support along with strategic

Murray is responsible for providing
human resource management. Prior to this, Mrs.
Murray was a Vice President at Dehring, Bunting

& Golding Limited (DB&G). Mrs. Murray has an
MBA from McGill University, Canada.

Peter

Bunting
(On Leave of Absence)

Peter Bunting currently serves as Minister of
National Security of the Government of Jamaica. He
has dedicated his life to three driving principles,
Integrity, Respect, and Results. As co-founder,
CEO and Chairman of Dehring Bunting & Golding
Limited (DB&G), Mr. Bunting put these principles
to work and demonstrated his commitment to
excellence in building one of Jamaica’s most
innovative and successful financial institutions.

Mark
Golding

(On Leave of Absence)

Mr. Golding currently serves as Minister of Justice

of the Government of Jamaica and is a specialist
corporate Attorney-At-law. He was a founding
shareholder and director of DB&G and played an

integral role in the success of that company.

Corporate Governance

The Board of Directors of PROVEN Investments Limited

is responsible for promoting the success of the Company

by providing strategic direction and by directing its

affairs. As such, the Board has adopted a Corporate

Governance Policy to promote its effective functioning.

This policy can be viewed on our company website

www.weareproven.com.



A Word lrom

Mr. Hart

THE CHAIRMAN’S STATEMENT

PROVEN Investments Limited
has realized a very successful
2013-2014 financial year

which saw several major
accomplishments. While
propelling our Company forward,
we were able to continue to
increase our shareholder

value which still remains our

core focus.

NET PROFIT for the financial year amounted
to US$3.7 million compared with US$4.1 million
last year. This decline was mainly the result of a
softening in the international financial markets, as
bond yields increased across the board during the
year. Despite the decline in profits, we continued to
execute on our three main strategies:
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CARRY-TRADE also known as spread income
decreased by 6%, as we continued restructuring
our liability structure, with short-term funding
being replaced with more stable long-term funding
raised from the market to better match the maturity
profile of our assets and liabilities.

PORTFOLIO POSITIONING or securities
trading also fell as expected during the year, as the
previous year saw an extraordinary rally in the bond
markets that was not repeated this year. However,
we continue to concentrate on building a portfolio
of solid regional and international sovereign and
corporate securities.

Our PRIVATE EQUITY STRATEGY was
executed, with the acquisition of a 10% stake in
Knutsford Express Limited, a profitable and
professionally run luxury bus service operating
throughout Jamaica.

Following the end of the financial year, First
Global Financial Services (FGFS) was acquired
by the
PWL Transition Limited. The company is
licensed by the Financial Services Commission

Group and subsequently renamed

as a Securities Dealer, Pension Fund Manager and
Pension Fund Administrator.

We continue with a cautious approach to private
equity deals,
worthwhile and have significant potential to

pursuing only those that are
increase the growth and profitability of the Group.
Our three existing subsidiaries all performed well
during the year, contributing positively to the profits
of the Group and we expect that the addition of the
fourth subsidiary will contribute substantially to
these profits:

PROVEN Wealth Limited (PWL) contributed
approximately US$622,000 in Net Profits to the
Group during the financial year. We are confident
that PWL will continue to be a major player in
Jamaica’s financial industry. PWL will continue
to seek to achieve increased market penetration
by undertaking strategic initiatives. These will be
geared at providing innovative wealth management
their
major player in both the domestic and regional

solutions  for clients and becoming a

capital markets.



Asset Management Company Limited, our
consumer and business financing subsidiary,
performed well during the year, with a portfolio of
US$2.65 million. AMCL is the owner of the Easy
Own and eZEEas123.com brands through which a

wide array of financing services are offered.

PROVEN REIT Limited commenced the
Kingsway development, an apartment complex
in Kingston, Jamaica. They are in the process
of acquiring additional properties and we should
continue to see growth in this portfolio over the
coming year.

As Chairman of the Board of Directors I will
continue to provide strategic guidance, leadership
and direction to PROVEN Investments Limited
and its subsidiaries; whilst strengthening our
existing business relationships. We, the Board,
are committed to our strategic vision to expand
into regional markets and identify private equity
transactions that will further stimulate our
growth and propel us forward while maximizing
Shareholder value.

I wish to express sincere gratitude
to our shareholders — old and new,
our clients, customers and other
stakeholders for their continued

support and trust.

Thank you to my fellow directors, management team
and staff for their continued loyalty and dedication
to this Company as we continue to build on our
vision to be the standard of success and exemplify

the name PROVEN.

Wty

Hon. Hugh Hart, O.J.
Chairman, PROVEN Investments Limited




Hon. Hugh Hart, O.J.

Chairman

Hugh Hart was admitted to the Bar at Grays Inn,
England in 1953 and admitted as a Solicitor in
Jamaica in April 1956. Mr. Hart is a former Senior
Partner and Consultant with the firm Clinton
Hart & Co. He is also a founding Partner of Hart
Muirhead Fatta where he practises commercial law,
specialising in the areas of taxation, real estate
development, mining and corporate restructuring.
He has considerable experience in government,
having served as a member of the Jamaican Senate
from 1980-1993, as Minister of Mining & Energy
from 1983 -1989 and as Minister of Tourism from
1984 —1989.

In 2011 Mr. Hart was awarded the Order of Jamaica
for outstanding contribution to the legal profession
and Bauxite and Mining sectors.

Rhory McNamara
Director & Company Secretary

Rhory McNamara is an attorney - at - law by
profession and a Partner in the law firm McNamara
& Co. in St. Lucia, where he specializes in corporate
and banking law and property acquisition.

He is also the Manager of McNamara Corporate
Services Inc. where he has amassed nine years of
experience in the formation and management of
International Business Companies, International
Insurance Companies and International Mutual
Funds formed under the respective governing
legislation in Saint Lucia.
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Yvor Nassief
Director

Yvor Nassief is a well accomplished Dominican
businessman and former Executive Director of
Dominica Coconut Products 1987-1995 and Fort
Young Hotel 1986-2009, both in Dominica. He
is currently the Managing Director and owner of
Archipelago Trading Ltd., Dominica, involved in
money services, insurance, duty-free retail, real
estate development and distribution.

Between 1995 and 1997, he served in the
Dominican Senate as Minister of Tourism and
currently serves as Chairman of Invest Dominica,
the island’s investment promotion agency.
He holds a Bachelor of Arts degree from York

University, Toronto.




Noteworthy

PROFILE OF THE BOARD OF DIRECTORS

Persons

Garfield Sinclair

Director

Garfield Sinclair is the Country Manager of one
of the region’s largest telecommunications giants,
LIME Jamaica & Cayman. Prior to this Garfield was
the President & Chief Operating Officer of Dehring
Bunting & Golding Limited (DB&G).

Mr. Sinclair’s educational achievements include
the Executive Certificate in Strategy and Innovation
from Massachusetts Institute of Technology Sloan
School of Management, Executive Development
Program at the University of Pennsylvania
(Wharton), California Board of Accountancy — C.PA
licence (non-practising), Uniform Certified Public
Accounting examination and a Bachelor of Science
degree in Business Administration (Accounting)
from the San Diego State University.

John A. Collins

Director

John Collins has had a distinguished career in
Trust Banking, spanning over 40 years. During
this time, he served in senior positions in Trust
Companies in England, Kenya and Jamaica, before
moving to Cayman in 1966 to open and manage
the Bank of Nova Scotia Trust Company (Cayman)
Limited. In 1973, he moved to Ansbacher (Cayman)
Limited, where he stayed until retiring as Executive
Director in 1995, but continued as a non-Executive
Director until October 2000. Since 2000, he has
acted as consultant and director to a private group
of Trusts and Companies.

Mr. Collins is a Fellow of the Chartered Institute
of Bankers and was appointed a Member of the
Most Excellent Order of the British Empire in
Her Majesty the Queen’s New Year’s Honour
Listing 1986.

S

Jeffrey Gellineau
Director

Jeffrey Gellineau has over 27 years of extensive
audit experience at KPMG, Barbados. He has been
the engagement partner in managing and providing
audit and other advisory services to clients, both
This involved

internal controls and

regionally and internationally.
assessment of client’s
business risks to ensure that they were adequately
addressed. Mr. Gellineau is a member of both
the Canadian Institute of Chartered Accountants
and the Institute of the Chartered Accountants

of Barbados.

During the period January 2009 to November
2010, he was the Project Coordinator for a World
Bank funded project “Strengthening Institutional
Capacity for which
addressed Capacity Building for Financial

Project Implementation”

Management and Procurement for Capital Projects

in the OECS Countries.

W/l



FOR THE YEAR ENDED MARCH 31, 2014

VManagement
Discussion +

Analysis

OPERATING ENVIRONMENT

The global economy continued to grow at a modest
pace during the year ended March 31, 2014 even
amongst increased geo-political and economic
uncertainty. The international financial markets
continued to experience high levels of volatility,
with steady and cautioned recovery to the upside.
While general market sentiment was mixed,
Central Banks around the world remained cautious,
and the US Federal Reserve began tapering its
asset purchase program, in the context of a slowly
improving economic outlook.

FINANCIAL PERFORMANCE

Our Consolidated Net Profit for
the year ended March 31, 2014
amounted to US$3.78 million,
with Net Revenue amounting to
US$#8.57 million. Performance
in our three core strategic
drivers of income over the

period was mixed.

Carry Trade

We continue to raise funds by issuing Notes through
private placement to execute our carry trade
strategy. Spread income was a major contributor
to revenue during the period as the strategy
performed well. Net Interest Income increased by

11.42% to US$3.22 million from US$2.89 million
9|

in the prior year. Dividend Income was lower at
US$0.68 million from US$1.26 million in the prior
year as we continued to strategically reposition our
Balance Sheet given the heightened volatility in the
markets.

Portfolio Positioning

While we have increased our equity exposure, fixed
income instruments remain the core of our portfolio,
representing over 80% of our holdings. Gains on
Securities Trading amounted to US$2.96 million
compared to US$4.15 million a year earlier, as
fixed income markets tightened during the year and
the opportunities for realizing trading gains were
reduced. Gains on our Foreign Exchange positions
also decreased by 24.62% to US$1.19 million for

the twelve month period.

We continue to monitor the investmenl arena
and strategically adjust our positioning to take
advantage of opportunities that fit our risk-reward
criteria, diversifying our portfolio across fixed
income sectors and non-bond sources of income
with varied risk exposures to lower volatility, while
enhancing our expected risk-adjusted returns.

Private Equity

Private equity investments that fit our risk-to-
reward objectives continue to be a strong area of
focus as we explore vast opportunities throughout
the region. Over the past few months, we have
seen an uptick in deal flow including direct equity
investments as well as Mezzanine debt investments.
Our current private equity holdings continue to
boost our bottom-line:

[ PROVEN Wealth Limited |

Proven Wealth Limited performed well during the
twelve month period contributing positively to the
Net Profits of the Group. Total Assets now stand
at US$45.36 million compared to US$48.70
million at the end of March 2013, as PWL
continues to execute on its strategy of building
sound portfolios for its clients.
Administration increased by 96.96% over the
past year, to US$141.22 million at the end of
March 2014.

Total Assets under

[ Asset Management Company Limited ]

Asset  Management Company Limited (AMCL)
contrtbuted well to the net revenue of the Group
during the year. The company, which offers consumer,
personal, student and micro-business loans, saw the
loan portfolio hitting the US$2.65 million mark as
at 31 March 2014.

[ PROVEN REIT Limited ]

PROVEN REIT Limited, of which PIL is the
majority owner, has commenced the development of
an apartment complex in Kingston, Jamaica. The
Kingsway development, which is expected to cost
J$200 million in addition to the US$1 million spent
to acquire the land and pay the requisite fees, is
progressing ahead of schedule and is expected to be
completed before the end of the 2014/15 financial
year. PROVEN REIT is also in the preliminary
stages of striking a deal to acquire two additional
properties locally and is close to purchasing its
Jirst offshore investment — which is likely to be a
commercial property in the Cayman Islands.



[ Knutsford Express Limited |

PIL has acquired a 10% stake in Knutsford Express
Limited through reserved shares in the Initial Public
Offer of the company. We believe that Knutsford
Express provides an excellent opportunity for PIL to
expand its private equity portfolio in a company that
is profitable, professionally managed and has great
prospects for growth in the near future.

[ PWL Transition Limited ]

Subsequent to the financial year end, PIL signed an
agreement to acquire 100% of the shareholdings in
First Global Financial Services Limited (FGFS) from
First Global Holdings Limited. The acquisition was
completed on May 30, 2014, at which time FGFS
was renamed PWL Transition Limited (PWLTL)
and continues business uninterruptedly as a wealth
management firm.

PWLTL s licenced by the Financial Services
Commission as a Securities Dealer, Pension Fund
Manager and Pension Fund Administrator. The
company’s products and services include bonds,
stocks, mutual funds, money market investments,
portfolio management, structured financing, pension
Jfund management and administration. Qver the next
few months PWLTL will be merged with PROVEN
Wealth Limited (PWL).

OPERATING EXPENSES

Consolidated Operating Expenses decreased by
15.6% to US$4.56 million from US$5.40 million
in the prior year period despite continued inflation
in the economy. Our Efficiency Ratio improved to

53.16% compared to 54.30% a year earlier.

NET PROFIT
Consolidated Net Profit totalled
US$3.78 million or US$1.28
cents per share versus US$4.16
million or US$1.41 cents per
the

represented a Return

share in prior

which
on Equity of 10.97% on an

year

annualized basis.

BALANCE SHEET

Total Assets amounted to US$148.72 million, up
from US$144.16 million as at March 31, 2013, with
Loans Receivables being the major contributor,
increasing by US$4.23 million to US$20.3 million
as at the year end. The increase in Assets was
funded mainly by an increase in Securities sold
under Repurchase Agreements which increased to
US$44.08 million compared to US$31.37 million
as at March 31, 2013.

SHAREHOLDER’S EQUITY

Despite a 15.48% increase in Retained Earnings
to US$8.48 million, Shareholder’s Equity declined
from US$35.90 million to US$33.02 million as at
March 31, 2014. This was mainly the result of a
reduction in our Foreign Exchange Translation and
Investment Revaluation Reserves, due primarily to
the negative movement in bond market prices over
the twelve month period.

DIVIDEND PAYMENT

The Board of Directors has approved total dividend
payments for the financial year of US$0.0078 per
share which represents an annualized tax-free
dividend yield of 6% on the average share price of
13 cents per share for the financial year.

RIGHTS ISSUE

On Friday May 16, 2014, PIL announced the closure
of its Rights Issue offer with a total subscription
of 341 applications. The offer, which opened on
Monday, May 5, 2014, was a renounceable Rights
Issue that allowed existing shareholders to take
up the offer to purchase one additional share at a
reduced cost of US$0.14 per share for every block
of four shares held. From the Rights Issue a total of
US$10.3 million has been raised, meeting the
target outlined in the Prospectus.

RISK MANAGEMENT

By its nature, PILs activities are principally related
to the use of financial instruments. The Company’s
activities therefore expose it to a variety of financial
risks: credit risk, liquidity risk, market risk and
other operational risks. The aim is therefore to
achieve an appropriate balance between risk and
return and minimise potential adverse effects on
the Company’s financial performance.

PILs risk management policies are designed to
identify and analyse these risks, to set appropriate
risk limits and controls set, and to monitor the risks
and adherence to limits by means of reliable and
up-to-date information systems.

The Board of Directors is ultimately responsible for the establishment and oversight of the risk management
framework. The Board has established committees for managing and monitoring risks, as follows:

(i) Investment Management Committee
(ii) Audit and Compliance Committee

The Investment Management Committee oversees
how management monitors compliance with the risk
management policies and procedures and reviews
the adequacy of the risk management framework in
relation to the risks faced by the Company.

Credit Risk - Credit risk is the risk of default
by an obligor. This risk is managed primarily by

reviews of the financial status of each obligor. Credit risk may be disaggregated into three (3) types of risk:

i. Default (Counterparty) risk — the possibility that the issuer will fail to meet its payment obligations or

other contractual covenants. Technical default may occur due to the issuer’s violation of other agreed terms

(e.g. failure to maintain a certain financial ratio at/above a pre-determined level).

ii. Credit spread risk — measured by the amount of yield differential above the return on a benchmark,

default-free security (e.g. Treasury bills) demanded by investors to compensate for buying the riskier

security. The risk is that the riskier security might offer a lower than required premium.

iii. Downgrade risk — risk that a bond will be reclassified as a riskier security by a credit rating agency

(e.g. Standard & Poor’s). A downgrade in the rating of a security usually leads to the fall in its market price.




To mitigate credit risk exposure,

the Company:
* Seeks to ensure that no credit rating for an
asset falls below the minimum approved rating.
Credit ratings are sourced from International
rating agencies such as S&PB, Moody’s, CariCris,
or from internal credit research.
* Ensures that the assets are diversified across
various issuers (e.g. countries, corporations)
subject to limitations on the maximum exposure
to any one issuer.

Liquidity Risk

Liquidity risk is the risk that the Company will
encounter difficulty in meeting obligations from its
financial liabilities. Liquidity risk may result from
an inability to sell a financial asset quickly at, or
close lo, its fair value. PILs approach to managing
liquidity is to ensure, as far as possible, that it will
have sufficient liquidity to meet its liabilities when
due under both normal and stressed conditions.
Prudent liquidity risk management procedures
which are used include maintaining sufficient
cash and marketable securities. The Company’s
liquidity management process includes:

i. Monitoring future cash flows and liquidity on
a daily basis. This incorporates an assessment of
expected cash flows and the availability of high
grade collateral which could be used to secure
funding if required;

ii. Maintaining a portfolio of highly marketable
and diverse assets that can easily be liquidated
as protection against any unforeseen interruption
to cash flows;

iii. Optimising cash returns on investment;

iv. Monitoring statement of financial position
liquidity ratios against internal requirements.
The most important of these is to maintain limits
on the ratio of net liquid assets to customer
liabilities; and

v. Managing the concentration and profile of debt
maturities. Monitoring and reporting take the
form of cash flow measurement and projections
for the next day, week and month, respectively, as
these are key periods for liquidity management.
The starting point for those projections is an
analysis of the contractual maturity of the
financial liabilities and the expected collection
date of the financial assets.
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Market Risk

Market risk is the risk that the fair value or future
cash flows of a financial instrument will fluctuate
as a result of changes in market prices, whether
caused by factors specific to the individual security
or its issuer, or factors affecting all securities traded
in the market. These arise mainly from changes in
interest rate, foreign currency rate and equity prices
and will affect the Company’s income or the value
of its holdings of financial instruments. Market
risk is monitored by the Investment Management
Committee which carries out extensive research
and monitors the price movement of financial assels
on the local and international markets. Market risk
exposure is measured using sensitivity analysis.

i. Currency Risk - Foreign currency risk is the
risk that the market value of, or the cash flows
from, financial instruments will vary because
of exchange rate fluctuations. PIL is exposed
to foreign currency risk due to fluctuations in
exchange rates on transactions and balances that
are denominated in currencies other than the
functional currency. The main currencies giving
rise to this risk are the Jamaican dollar (JAS),
Euro (€) and Trinidad and Tobago (TT$). The
Company manages this risk by matching foreign
currency assets with foreign currency liabilities
to the extent practicable. The net foreign currency
exposure is kept to the targeted levels by buying
or selling currencies at spot rates when necessary
to address imbalances.

ii. Interest Rate Risk - Interest rate risk is the
risk that the value of a financial instrument will
fluctuate due to changes in market interest rates.
PIL manages this risk by monitoring interest
rates daily. Even though there are no formally
predetermined gap limits, where possible and
to the extent judged appropriate, the maturity
profile of its financial assets is matched by
that of its financial liabilities. Where gaps are
deliberately arranged, management expects that
its monitoring will, on a timely basis, identify the
need to take appropriate action to close a gap if it
becomes necessary.

Floating rate instruments expose the Company to
cash flow interest risk, whereas fixed interest rate
instruments expose the Company to fair value
interest risk.

iii. Price Risk - Equity price risk arises from
equity securities held by the Company as part of
its investment portfolio. Management monitors the
mix of debt and equity securities in its investment
portfolio based on market expectations. The
primary goal of PIL's investment strategy is to
maximise investment returns.

Operational Risk

Operational risk is the risk arising from execution of
an enterprise’s business functions and in particular
the risk of loss resulting from inadequate or failed
internal processes, people and systems, or from
external events such as:

i. Internal Fraud misappropriation of assets,
tax evasion, intentional mismarking of positions,

bribery

ii. External Fraud theft of information,
hacking damage, third-party theft and forgery

iii. Employment Practices and Workplace
Safety discrimination, workers compensation,
employee health and safety

iv. Clients, Products, & Business Practice
market manipulation, antitrust, improper trade,
product defects, fiduciary breaches, account
churning

v. Damage to Physical Assets
natural disasters, terrorism, vandalism

vi. Business Disruption & Systems Failures
utility disruptions, software failures, hardware
failures

vii. Execution, Delivery, & Process
Management data entry errors, accounting
errors, failed mandatory reporting, negligent
loss of client assets.

The Audit and Compliance Committee of
PROVEN Investments Limited (PIL) is
responsible for assisting the Board of Directors
of PIL in fulfilling its oversight responsibilities.
The Committee has adopted a charter to promote
its effective functioning.



CORPORATE SOCIAL RESPONSIBILITY

Plavin
Our‘Part

PROVEN Investments Limited holds the firm belief that while
adding value to the investments of our clients and all stakeholders
of the company, we should also take due care to add value to our
environment. As such, we have contributed to a number of projects
spearheaded by clubs and societies within the Caribbean community

such as the Kiwanis, Rotary and Optimist clubs.

We have also assisted a number of schools, individuals and hospices
with their development programs, whether in education, athletics or
personal growth and self enhancement; or the improvement of their
surroundings. We are proud contributors towards the development of
our Caribbean people and will continue to extend our hand towards

building a better society.




S

13 |

hareholders

for Proven Investments Limited

AS AT MARCH 31, 2014

Name

Peter Bunting

Peter Bunting & Carline Senior

Ozymandias Limited
Nekia Limited
Marco Miret

Marco Miret & Nicole Miret

Pelican Investment Company Limited
Tajebe Limited

Alydar Limited

Courtney Wilkinson & Samantha Wilkinson
Paula K. Kerr-Jarrett

Christopher Courtnay Williams

Volume

30,087,130.00
148,544.00
30,235,674.00
15,085,706.00
14,708,738.00
10,000,000.00
1,456,310.00
11,456,310.00
10,854,369.00
9,333,334.00
8,000,000.00
7,000,000.00
6,943,641.00
6,917,736.00

Percentage

10.20
0.05
10.25
5.11
4.99
3.39
0.49
3.88
3.68
3.16
2.71
2.37
2.3
2.35



Directors

Holdin

for Proven Investments Limited

Name

YVOR NASSIEF

JOHN J. COLLINS
RHORY MCNAMARA
HUGH CECIL HART *
GARFIELD SINCLAIR **

JEFFREY GELLINEAU

* Interest in Pelican Investments Co. Ltd.

*% Interest in Platoon Limited

AS AT MARCH 31, 2014

Volume

0.00
0.00
0.00
0.00
0.00

0.00

10,854,396.00

3,942,718.00

S

Percentage
0.00
0.00
0.00
0.00
0.00

0.00

3.68

1.34




A

The Directors of PIL gand their , 9

persons are as tollows:

DIRECTOR

Hugh Hart (Chatrman)

Jeffrey Gellineau

John Collins

Yvor Nassief

Rhory McNamara
(Company Secretary)

Garfield Hugh Sinclair

WIFE

Pamela Hart

Shelly Wendy Gellineau

Maureen Collins

Nancy Nassief

Holly Hughes McNamara

Tracey Ann Sinclair

minor CHILDREN

No minor children

No minor children

No minor children

Isabel, Alexander +
Victoria Nassief

Miles Hughes +
Hannah Hughes McNamara

Garielle + Qtano Sinclair

COMPANIES

Hart Muirhead Fatta
(law firm partnership)

N/A

Foreign Market Services
(Cayman)

Archipelago Trading Co.;
Belfast Estates Litd.

McNamara Corporate
Services Inc., McNamara &
Co. (law firm partnership)

Platoon Limited
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AUDIT + COMPLIANCE COMMITTEE CHARTER

(“harter

OVERVIEW
Our Audit Committee charter includes but is not
limited to the following guidelines:

1. PURPOSE

The purpose of the Audit and Compliance
Committee of the Board of Directors “the
Committee” is to assist the Board of Directors of
Proven Investments Limited (hereinafter referred
to as either “PIL” or “the Company”) in fulfilling
its oversight responsibilities for:

1.1 The integrity of the Company’s financial
statements.

1.2 The Company’s policies, programs and
procedures to ensure compliance with the
relevant legal and regulatory requirements, the
Company’s Code of Ethics and Conduct, other
relevant standards and best practices.

1.3 The Company’s efforts to implement legal
obligations arising from material agreements and
undertakings, and

1.4 The qualifications and independence of the
Company’s external auditors.

1.5 The performance of PILs internal audit
function and its external auditors.

2. MEMBERSHIP

2.1 The Committee will consist of at least three
and no more than nine members of the board of
directors, a majority of whom will not be officers or
employees of the company or any of its affiliates.

2.2 The Committee shall be chaired by a member
who is a non-executive director.

2.3 No members shall participate in any issue in
which that member has a direct personal financial
or business interest.

2.4 The members of the Committee and the Chair
of the Committee shall be appointed annually
by the Board on the recommendation of the
Nomination Committee of the Board. Members
shall serve for such term or terms as the Board
may determine.

2.5 Each Committee member will be financially
literate. At least one member shall be designated
as the “financial expert” (i.e. a qualified
accountant) or shall have significant recent and
relevant financial experience.

The members of PROVEN Investments
Limited’s Audit Committee are:

* Mr. J effrey Gellineau (Chairman)

* Mr. Yvor Nassief

® Mr. Garfield Sinclair

3. RESPONSIBILITIES
The Audit and Compliance Committee shall have
the duty and responsibility to:

3.1 Financial Statements

1) Review significant accounting and reporting
issues and understand their impact on the
financial statements. These issues include:

(1) Complex or unusual transactions and highly
Judgmental areas.

(it) Major issues regarding accounting principles
and financtal statement presentation, including
any significant changes in the Company’s
selection or application of accounting principles.

(1ii) The effect of regulatory and accounting
inittatives, as well as off-balance sheet structures
on the financial statements of the Company.

| 16



financial reporting issues and judgments made in
connection with the preparation of the financial
statements, including analyses of the effects of
alternative International Accounting Standard
methods on the financial statements.

3) Review with management and the external
auditors the results of the audit, including any
difficulties encountered. This review will include
any restrictions on the scope of the external
auditor’s activities or on access to requested
information, and any significant disagreements
with management.

4) Review the annual financial statements, and
consider whether it is complete, consistent with
information known to committee members, and
reflect appropriate accounting principles.

5) Understand how management develops interim
financial information, and the nature and extent
of internal and external auditor involvement.

3.2 Internal Control

1) Consider the effectiveness of the Company’s
internal control system.

2) Understand the scope of internal and external
auditors’ review of internal controls over financial
reporting and obtain reports on significant
findings and recommendations, together with
management’s responses.

3.3 Internal Audit

1) Review the procedures established for the
receipl, retention, and treatment of complaints
received  regarding  accounting,  internal
accounting controls, or auditing matters; and
the confidential,

concerns regarding questionable accounting or

anonymous submission of

auditing matters.

2) Review the effectiveness of PIUs internal
audit function, including compliance with the
Institute of Internal Auditors’ Standards for the
Professional Practice of Internal Auditing.

3) Meet separately with Internal Auditors, to
discuss any matters that the committee or group
internal audit believes should be discussed
privately.

3.4 External Audit

1) Review the external auditors’ proposed audit
scope and approach, including coordination of
audit effort with internal audit process.

2) Review the performance of the external
auditors, and exercise final approval on their

17 |

appointment or discharge. In performing this
review, the Committee will:

(1) At least annually, obtain and review a report
by the external auditor describing: the firm’s
internal quality-control procedures; any material
issues raised by the most recent internal quality-
control review, or peer review, of the firm, or by
any inquiry or tnvestigation by governmental
or professional authorities, within the preceding
five years, respecting one or more independent
audits carried out by the firm, and any steps taken
to deal with any such issues; and (to assess the
auditor’s independence) all relationships between
the external auditor and the Company.

(it) Take into account the opinions of management
and internal audit.

(itt) Review and evaluate the lead partner of the
external auditor.

(iv) Present its conclusions with respect to the
external auditor to the Board.

3) Consider the rotation of the lead audit partner
every five years and other audit partners every
seven years, and consider whether there should
be regular rotation of the audit firm itself.

4) On a regular basis, meet separately with the
external auditors to discuss any matters that the
Committee or external auditors believe should be
discussed privately.

3.5 Compliance

1) Review the Company’s policies, programs
and procedures for ensuring compliance with
relevant legal and regulatory requirements, the
Company’s Code of Ethics and Conduct, policies,
other relevant standards, best practice and legal
obligations including those imposed by material
agreements and undertakings.

2) Review PILs compliance plan and assess the
implementation of the plan during the period
under review.

3) Review the findings of any examination by
regulatory agencies, and any auditor observations.

4) Review the process for communicating the
code of conduct to the Group’s personnel, and for
monitoring compliance therewith.

5) Review PILs compliance risk assessment
plan.

6) Investigate or cause to be investigated any
significant instances on non-compliance; or

potential compliance violations that are reported to
the Committee.

7) To review any legal matters that could have
a significant impact on the Company’s financial
statements, compliance with applicable laws and
regulations, as well as inquiries received from
regulators and government agencies.

8) To meet separately with the Head of the Finance/
Compliance Department to discuss compliance
matters and to receive regular updates on compliance
matters in relation to the Company’s business and
to discuss any matters that the Committee believes
should be discussed privately.

3.6 Reporting Responsibilities

1) Report to the Board of Directors about the
committee’s activities and issues that arise with
respect to the quality or integrity of the Company’s
financial statements; the Company’s compliance with
legal or regulatory requirements; its, policies, relevant
standards and best practice; the performance and
independence of the Company’s external auditors and
the performance of the PILs internal audit function.

2) Provide an open avenue of communication between
internal audit, the external auditors, and the Board of
Directors and between the Company’s Compliance
Functions and the Board of Directors.

3) Review any other reports that relate to committee
responsibilities.

4) Report to the Board of Directors any matter
in respect of which it considers that action or
improvement is needed and make recommendations
as to the steps to be taken.

3.7 Other Responsibilities

1) Discuss with management the Company’s major
policies with respect to risk assessment and risk
management.

2) Perform other activities related to this Charter as
requested by the Board of Directors.

3) Institute and oversee special investigations as
needed.

4) Review and assess the adequacy of the Committee
Charter annually, requesting board approval for
proposed changes, and ensure appropriate disclosure
as may be required by law or regulation.

5) Confirm (annually) that all responsibilities outlined
in this Charter have been carried out.
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INDEPEMDENT ALDITORSY REPORT

Tor the Members of
PEOVEN INVESTMENTS LIMITED

We have audited the Goancial statements of Proven Investments Limited (“the Company™)
comprising the separate financial statements of the company and the consolidated himancial
statements of the Company and its subsidianics (“the Group™), sct out on pages 3 to 5%, which
comprise the consolidated and scparate statemcnts of financial posiion as at March 31, 2014,
the staements of comprehensive income, changes in equity and cash flows for the year then
ended, and notes, comprising a summary of significant accounting policics and other
cxplanatory infonmation.

Wonaeements Respansibiline for the Fingneial Sioaienvenis
1 1 L]

Management 15 responsible for the preparation of financial statcments that are fairly presented
in aecordance with Iniernational Financial Repoming Standards, and for such internal conirol
as managemenl determines is neccssary o enable the preparation of financial statements that
are free from material misstatement, whether due w frawd or error.

Avdivews " Respomsibifiny

Our responsibility 15 (o express an opinion on the financial statements based on our audit. We
conducted our awdit in accordance with Intermanonal Standards on Audining, Those standards
require that we comply with cthical requirements and plan and perform the audit 1o obiain
reasonable assurance as o whether or not the financial statements are free from material
misslatement

An audit involves performing procedures 1o obtain audit evidence relating 10 the amounts and
disclosures in the Ooancial statements. The procedures selected depend on our judgment,
mcluding our assessment of the risks of material masstaterment of the financial statements,
whether due to fraud or crror, In making those nsk assessments, we consider internal controls
relevant to the entiiy's preparation of financial statcments that are fairly presenied in order o
design awdit procedures that are appropnate in the cirgumstances, but not for the purpose of
expressing an opinion on the effectivencss of the entitys intemal control. An audit also
includes evaluating the appropriaieness of accounting policics used and the reasonablencss of
;_ll,:-;,:-.:l|:|||1i:|5 eslimgies made |:l:c IMIEECITCHL, 38 well as I,."h.il[l,l;l[i:llll the overall prescnia g ol
Hl{' |_|:|||,"|:|h_'i:_|| SLATCIVRCTS.

We believe that the awdst evidence we have obtained 15 sufficient and approprate to provide a
h,,'l‘\.l‘\.. fiui CHiEF :||||.|i1 |'|i:li:|h|||||
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Ta the Members of

Cipgimion

In our opinion, the financial statements fairly presents the financial position of the Group and
the Company as at March 31, 2014, and the financial performance, changes in equity and cash
flows of the Group and the Company for the year then ended, in accordance with Intermational
Financial Reporting Standards.

KpnG

K.PMO Eastern Caribbean
May 26, 2014

Casines, 5t Lucia
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PROVEN INVESTMENTS LIMITED

Statement of Profit or Loss and Oiher f-I.'I!I!'IF'IA:I:,:h:;II‘\..i".C Ineomie
Year ended March 31, 2014

I.;|.|";| I_'..||||"'._|.-|_l:
Holgs FuIE! 2014 allld alli
CYHHD L SNl SN
Nt interest income amil other operating revense
I Bl | S 1 RGX 1.46] & |97 1632
lederes EXpenss [y { 4474 {3537 (2 5315y
Nt infones! income 1} L]0 I RRT ] RAE | &7
Umher opegaliag revesue
Dividends HiTe 1,260 1,679 1 250
Focs an] conamEsions 20 55
Met fair vabse adjusinbetits and realissd gaiss rx! 2 A} .15 2 A5T 1,082
Pl :.I':'I.l:.'l'l CXCRENEC gAINS 1,185 1,572 K LB
UHbeT o T 6l 337 6
Empamment ol leans i [ 5y 4D
Torsd other operating revense X383 _10i% o] RN ]
St interest imcome amd ather operating revense X 5T T kS TR 5 i 2
E % e msies
S e onads 24 1,320 1,425 1M T4
Ieprecialion and amarasalson 11.12 T iR - -
Pee ference w alivadend 1527 A 1,00 i | el
UM her opetalisg Cpenas 25 2 et ri&. ni ] 1 M=l | LA
1,557 KLU K CARE:
Prafit hefore income tax 40115 4 545 4 150 3044
e et © harge G [ T L ()] i i} i Ay
Fralit For the yean i THO d |55 4. 140 3,
ileer comprehensive incsnse
Itcmns thal are or may be reclassificd bo prodit or koss
Ralsad {gamhlosses of avanlable-for-sale scqififies i 1.234) il il 2= 212
Uinsealiwad {losses } gains om avaslable-for-sale imvestmsmls
med ol lnx { LOLL} 2 454 {1, 244) | 544
od 1ax on revalucd dlenas 20 .
Foreign exghange irafklnen fesmg [_DAWT { 1.305)
Toitall other comprehensive {bosineoms {_d AHM ) [ME 2547 2475
Twtal comprehensive (less) income for e year [—— 1 5 304 159 5,574
Profis sitrvbutable in
(ramers of the company 1 7RE i[53
MNosr-comlmlling inborosts i HE i
Frabit lof the yess L TH0 1 155
lotall eoampechensave (loss ) mcoma altmbutable 1o
Cramcrs of the comgqumy i 218} & 0¥
M om=comrolling inberests i 1] >
| odal comprehemsive (boss)inoosme [or the yoar {226k 5 04
Fammings per stock unat 30 e 1.4le

The accompanying notes form an intcgral pam of the financial stements




fi-nan-cials

PROVEN INVESTMENTS LIMITED

Slatement of l:'|:|:_1|.||;': fl'l:l.ngn in F.I.".Ii!:'.
Year ended March 31, 2014
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PROVEN INVESTMENTS LIMITED

Statement of [:'|||:'|'||'|:||!|'-. 'I.__l:u:'lzlgvl,'h in F.4.||.|il.1.'
Year ended March 31, 2014
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PROVEM INVESTMEMNTS LIMITED

Statement of Cash Flows

Caronm _ Company
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PROVEMN INVESTMENTS LIMITEL

Statement of Cash Flows
Year ended March 31, 2k 4
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The sccompanying mates form an integral part of the fnancial stviemems
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l. lelgmita Pt i

Proven Investments Limated (Mthe Company™) is incorposated in Saint Lucia wunder the
Intemational Busincss Companics Act.  The Company s domiciled in Saint Lucia, with
regnstered office at 20 Micoud Street, Castries, Saint Lucia

The parent company, Proven Management Limafed, 15 incorporated in Jamauca, having s
r-_'l:nl:.;n;d ollice at 26 Belmont Boad, H||1'L:~:I:u:|| 5 lamica

The primary activities of the Company are the holding of tradable sccurnitics for investment
purposcs and holding other investments,

"Group" refers to the Company and its subsidiaries, as follows:

Lty Perecnlags onmerdhip

Sl iarmes | B e 10 Sy abure of s i ss | B g2

Funds managemend,

Proveen Weallh i Jatnisia IEveslmenl advi sy sTvioe, 1] 10K
MOy nasict sl Goualy
Irmdenig
FProven BEIT Lemited and s Sant Lucia Eeal eslale imveslmenl B3 BS5
Aty -owngl subspdaass
Prroven Kmgswny Smint Luein Foeal esimie imvestmeni 10 101
limied
Assct Managemen! Company Jamasca [lire parchasc linancing L] & 1]
Lamiatcel

4

e Statement of compliance and basis of preparation

(a)  Statement of compliance:

The financial statements are prepared i sccordance with Intemational  Financial
Reporting standards (“IFR5") as issued by the Intemational Accounting Siandards
Board.

New, revised and amended standards and interpretations that became effective
during the period

Certain new, revised and amended standards and interpretations came into offect during
the current financial year. The Group has adopted the following new standards and
amendments to standards, including any consequental amendments 1o other standards,
apphicable to 1s operations. The nature and ¢ffects of the changes are as follows:

- Amendment to AN 1, Fresemfation of Fimancial Stofemends, eniitled “1As L
Presemtavion af  Fingaoial Sdeerends: Prosenioficey of  frems of  Chber
Comprehensive fnoeme”, which led to the followmg changes i the fmancial
slalemenis:

#  [tems of other comprehensive imeomse (CHUT) that may be reclassibied (o profie or
loss in the future are presented separately from those that would mever be
reclaszificd 1o profit or loss.

# The ttle of the staterment has changed from Statement of Comprehensive
Income’ to *Statement of Profit or Loss and Other Comprehensive Income”.
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=

SIAlEReT |.I|.l.,'I1IIIFI|1iII'.I_'|.,' ;|:|q] hazis |::-r'11n;|1:||:|I|-:'-|1 q;-c>|1|'L|b

[al

Seatement of compliance: (contd)

Mew, revised and amended standards and iliqu&retali{m'\ that became elfechive
lluring the ]:lll;'ril,ul [I:‘DIIII'I,’!

IFRS 10, Cowodicfhrrad  Finameial  Siat I, i!lll:-i1|||.ll,,'|_"\.. H I Tt .'|Fr:|:-|||:t|."||| 5]
L|{'.|.'|r|'||.|1:|r|..' 1.-.'|!||:_".'| IAVESLAES ahoild l!h_' :_'-:'-l'm1||:1:|1u|| It |'|||."|:|'\.|."1.. (5511 1'.'|'||.1]|{'r 1]“:' ["il-:'-url
!l;‘l\. :Ib |'||_1'u.¢r OWET On LRVERITGE, ﬂ:r CXPLEUNG O r'iy_]ila (L] '.:1|i::|l:-|¢ FCiuMms fromm il:x
T 1_1|'.'-;,:||b¢|'||: wilh I|!||; VERIES, :||!||.| -!.?\-:l .,'E|'|i|.||:.-' 15 use [ |!||_1u e [O :||'!-|;-;,:| I:|'u|\.|.‘ FCUrnisS

The Group has reassessed the control conclusion in regpect of its investecs as at
January 1, 20013, This has, however, nod resulted in any changes 1o the control
conclustons previously determaned within the Growp.  Howewver, it was concluded
that the Group iself is required o be consolidated by Proven Management Limited.

IFES 13_ Fair Fafue Measirrentons |.."\.I,"||!'||'i=\.5|q;\ H| hi:t5|¢ I'li_:l'llu,:\-..'l_lr]-: for |'|'.¢r|¢.|..||:'i:||_|5 fauid
1..'|:.'|.|L; :'uu.i |'|'|:'|5.i:|||5 dl\l.:h.‘huu;‘h :'|.|_:-|_1|,.|I! Fuii 1.:'5E|.||; ([ e L g i [t ] -.-,h.;n :n.u.'|1
measurements are required or permuitted by other IFR5s, Tt unifies the definition of
fair walwe as the price that would be received to sell an asset or pad o transfer 3
hability in an orderly transaction between market participants ot the measwrement
date. It replaces and expands the disclosure requirements about far value
mepsurements in other IFRSs, including IFRS 7. Consequently, the Group has
included addinonal dizgelosures in thiz r|._'|:':'|r|,| {node 299, bt there was no significant
impact on the mexsurcmcns of the company’s assers and liabilaes

Moow, revised and amended standpeds and inll.-rprﬂ;'ll:id,l-m that are nail vl ellective

At the date of approval of these financial statements, certain new, revised and amended
standards and interpretations were in issue but were not vet effective and had not been

carlv-adopted by the Group, The Group has asscssed their relevance with respect to ils

operations and has concluded that the following may be relevant:

IFR% 49 Firanclhed fmseewsrents, which is effective for annual reporting periods
beginning on or afier Januwary 1, 2007, retaing but simplifies the mixed
measurement model amd estabbishes two pnmary measurcment catcgones for
financial asscts: amortised cost and fair value. It climinates the existing 1AS 29
categories of held to maturity, available-for-sale and loans and receivables. For an
mvestment o an oquily instrament which s not held for trodimg, the standard
permits an irmevecable election, on imitil recognition, to present all Fair value
I;.It;ﬂlL:x'-\. from the mvestment m other q;u:lrlincl'.;lhll.u meome, I8 also i ludes
|::||'.|,|:|n|,1,' on classificanon and measurement of financial liakilities 15.,'-\.i:._'1||.'|!|._1i HER ||
fair value through profit or loss and incorporates certnin existing requirements of
1AS 39 Financial ©nstremenis: Becognition and Meanemen, on the recognition
and de-recognition of financial asscts and financial labilities.
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2 Srement of comphiance and basis of preparation (comt"d)

(2)  Swemcnt of compliance (cont"d)

New, revised and amended standards and mterpretaiions that are net vel effective
{eont"d)

- Amendments o [AS 32 Fingmeigd fecrrmmmis: Preveoneiion. which s effectve
for annual reporting periods beginning on or after January 1, 2014, clarifies those
conditions necded 10 mect the criteria specificd for offsciting financial asscts and
liabilitecs, It requares the cntity 1o prove that there is a legally enforccable right (o
sei off the recognised amounis.  Conditions such as whether the sct off is
contimgent on a future event and the nature and nght of set-off and laws applicable
to the relationships between the parties imvolved should be examined. Additionally,
to meet the cntena, an entity should intemd to either scitle on a nct basis or (o
realise the assct and settle the habality simultancously

- Tmprovements to TFRS, 2000-200 2 apd 200 1-200 3 cveles, contain amendments (o
certain stondards and  interpretations and are effective for sccounting  pernods
begmming on or after July 1, 2004, The man amendments apphicable to the
company are as follows:

o [FRS 13, falr Falue Weasurenreni, has been amended to clanty that 1ssuing of
the standard and consequential amendments to LAS 3% and IFRS % did not
intend 1o prevent entities from measuning short-term receivables and pavables
that have no stated interest rate af their invoiced amounts without discounting,
il the effect of not discounting 15 immateral.

] IAS 24, Helored J‘u.".'_'.' Disclosures, has been amended o extend the definition
af  ‘related [l:_trl!:».' o include a TR e e 1_'||‘.i|:h.' tha |1nr'.'i|:|1_'~\. 'Scn;}'
I'I'I.."I:I:.I:..'J.:'I"I'Il.:lkl |'||;|m.'!:|||'.|.:| L in:'l;'\. IO I|'||..' r|;|'||1r'|i:||.|_.: {':ulil!:n._ til]u.:r -ﬂln:l.::lh [l
I|'|r|:'!-|'.__L1|"| H Ez’{1|.||;'! cilily Fq_‘-r :’n',"}'l.l-:.'d |:'|:_:rl:_1. l;r;!ﬂ-uu.:!in:n '.Il;![ ;'l:l'it.;,: u]i{':n !-cn;_'\_-.'
management personnel services are provided to a reporting entity, the reporting
cnfity 15 required to separately disclose the amounts that it has recognized as an
cxpense for those services that are provided by a management enfity; however,
it 15 mot required to “look through' the management enbity and disclose
compensation paid by the management enlity o the mdividuals providing the
key management personné] servicas

T|'||; fill.‘::.l|:l i3 :'n-n':s-.h:i:|5 I!|'||; :||:|'||'|:||.:3| that “'Il\,'hl..' i [t U ||;'.'iu¢-:|. :t|!||.| :|1||¢|'||.1|;|.| hl,‘l:l-;];'ll‘ﬁ\ :'Ll'.:_!
interpretations will, when they become effective, have on its financial statements,

(bl Basis of measurement:

The financial statements are prepared on the hstenical cost basis, except for the inclusion
al Fair value of gvailable-for-gale secunie:, financial azzes o for value Ihr.:'-l'.y_h F!:H!-Il 0
lovam and imvesiment propery
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Statement of complhiance and basis of preparation (cont d)

(d)

Functional and presentation currency

The financial statements are presented in United Siates dollars (USE), which 15 the
functional currency of the Company, unless otherwise indicated.  The financial
statements of those subsidiancs which have the Jamaica dollar as their functional
currency, ane franslated into USS in the manner e oul in nole .?\-I:_I:EI

Accounting estimates and judgements:

The preparation of the financial starements in conformity with IFRS  requires
management o make estimates and assumptions, and eritical judgements in applying
:!l..‘v:,‘:-::-l'.l'llil!u:__: |"u':|'i|.‘i¢~: These esimaies, :|.'-.~.|:||'|'||'|I:i.|1r|'-. and i'.|-:l_|::¢:||:'|a,"|'|['-: atfeet the ,"||;':;r|i|.‘:'|'|i-.:-:||
ol :E;.:nhll.l:ll.'li:lg |'|-|1l|;..:i|;h amd the |.;|'||,|rl¢|,| amouniz of, and diselosures :.:I,1['tn::: I, ARSELE,
liabilities, -:.:||:|'.i|1"._.'¢|'|[ aggers and contingent liabilinies ar the ||;|'||.'||Ii||1.| date and the revenue
and CRPCNSCE fior the = then ended, Actual resulis could ditfer from hose esrimaies

The estimates and underlying assumptions are reviewed on an ongoing basis, Bevisions
to accounting estimates are recogmsed in the penod m which the estimate is revised if the
revision affects only that penod, or i the persod of the revision and future periods if the
revision affects bath current and futwre periods,

The significant assumptions about the future and key areas of estimation unceramty and
the cntical judgermnments made in applying accounting policics that have the most
significant effect on the amounts recognised in the financial statements, and have a
sigmnificant risk of material adjusment in the next inancial pereod, are as follows

(i}  Key sources of cstimation unceriainty;
s Allowance for impairment losses

In |,||.'r|,':|11||1t|'|::' amoaents, if any, 1o b recorded for i::anl.l:llu;nr af financial
assels, management makes ASSUMpLIONS in :I.'-.'-.;,:'-.‘ni:l_l:[ whother eemain fets and
circumsiances, such as repayment default and adverse coonomic conditeons, are
indicators that there may be a measurable decrease in the estimated future cash
flows from outstanding balances. Management also makes cstimates of the
likely estimated future cash flows from balances determined to be impaired, as
will as the timang of swch cash flows

In determiming the total allowance for impaiment, management ¢valuates
financial assets individually for impairment, based on management’s best
estimale of the present value of the cash Bows that are q\”-,|:-|;cl,-|;|;| o be recerved
from the counterpartics.  In estimanng ithese cash flows, management makes
assumpiions about a counterparty’s finoncinl sitwniion and the net realisable
vilue of amy collateral
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’

o Batement of complinnce and basis of preparation (cont"d)

I-:_II .-"u.:-;,:l.'mnlil:.__q ¢\I:i.|'|'|:'|'.|;\ ,'|r'||.| iu;|5|;|11|;|EI\ i-;,:-f‘:-l'.-l';lr_

i1} Hu:-. sources of estimalion unceriainty (ot el):

Fair value of financial instruments:

Fair value 15 the price that would be recerved to scll an asscet or paid fo transter
a ligkibty mm an orderly transaction between market participants at the
measurement date.

The Group's accounting policics and disclosures require the measurement of
fair valwes for financial assets and liabilities

When mcasuning fair value of an assct or liability, the Group uses obscrvable
data as far as possible, Fair valucs are catcgorized into different lewvels in a
threc-level fair value hicrarchy based on the inputs used in the valuation
techmiques, as descnbed in note 29

(i) Crigcal judgements in applying the Group’s accounting policics

For the purpose of these financial statements, prepared in accordance with IFRS,

ol

judgement refers to the mformed Wdentificanon and amalvsis of reasonable
aliermatives, considering all relevant facts and circumstances, and the well-
reasoned, obgectve and unbiased chowce of the allermative that 15 most consistent
wilth the agreed principles sct out in IFRS

Management 15 sometimes alse required 10 make cnbical judgements i applying
accounting  policies.  In classibang  fimancial  assels, management  makes
Judgements about whether the crifena are mel. For example, the determnation of

whether a security may be ¢lassified oz " loans and receivables” (nate &) or wherther
a sccunty s fair value may be classificd as “Level 17 in the fair value hicranchy
(note 249 requires judsement as to whether a market i active, or designating a
security as held-to-mamrity requires judgment abour the abality to hold the secunity
b0 ARy,

fal

Significant accounting policics

(2}  Basis of consolidatson:

Wi r'l-l:u.'i.nru. |;_'I1II'I|‘I:iII.1|II1I'I'|i

Business combinations are accounted for using the acqusitzon method as ot the
acquisition date, which 15 at the date on which contral is transferred 1o the Group.
Contral 18 Ilh:‘ |'|||'|.'.'{'|: [ 14 '_:'n‘:\ CET !In._' I!-'.n:'||!||.'i::| :'!:nl;| |1|"|g'|.‘|f||!||5 |:-|‘\|i-:_':i|:~. :’&-r'.;m |.'|!|Ii|=.' S0 iI%
] -:‘;-|_1r:|i:| |"r|."|‘||;r_|:['\. frowmt i0g ;!u.:li'. i1i-\,"~:

The Group measures goodwill at the acquisition date as:

the far value of the consideration transfered; plus

the recognised amount of any non-controlling intercsts in the acquired cntity;
plus

if the busingss combination is achicved in stages, the fair value of the pre-
cxisting interest in the soquired entity; less

the mer recognised amount (gengrally fair valug) of the ideniifiable assels
pequired and liabalitics assumed
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i Sigmificant accouniing palicics {cont'd)

Lak

Basis of consolidatonicont™dy:

(i}

)

fun)

v

Business combinations {cont™d)

When the excess is negative, a bargain purchase gain is recognised immediately in
profit or loss,

The consideration transferred docs not include amounts related to the settlement of
pre=existing relatonships. Such amounts generally are recognised in profit or loss.

[ransaction cosis, other than those asseciated with the issue of debt or equity
hL‘L‘I.II:IliI\_'h., that the {'ln.r||.|!| IS N COBCCInn with a business q...:-.rlll.l:-m:ll:ll.:ll ang
|:1.|'||.'|':11.:-.| as incuired

Any contingent consideration payvable is mensured ar fair value at the aequisition
date

subsidiancs

Subsidianes are all entities controlled by the Group. The Company controds an
entity when it is exposed to, or has nghts 1o, vanable retums from is invoelvement
with the entity and s :_:||,|'.I|.I:.' o gflect those rEums lhl-:'\-l,:ll._:ll its power over the
entity. The financial starements of subsidianes are meleded in the consolidated
financial staiemenis from the date on which control commences unil the date on
which control coases

Loss of control

O the loss of control, the Group derccognises the assets and liabilines of the
subsadhary, any non=controlling interests and the other components of equity related
to the subsidiary. Any surplus or deficit anising on the loss of control is recognised
in profit or loss, IF the Group retains any interest in the previows subsidiary, then
such interest is measurcd at fair value at the date that contral 15 lost

Transactions climimated on consolidation

Balances and transactions between companics within the Group, and any unrealised
gaing ansing from those ransactions, are eliminated in prepanng the consolidated
financial statements. Unrealised gains ansing from transactions between the Group
and 1ts associate and joant ventures are clinmnated to the extent of the Group's
interest in the associate or joint venture,  Unrealised losses are also eliminated
unless the ransaction prov ides evidenee of an i|'|'.|'-:'|i:||'|!|:,:|||l of the asser rransferred
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i Sigmificant accouniing palicics {cont'd)

(b} Financial instruments = Classification, recognition and de-recognition, and measurement:

A financial instrumecnt 15 any contract that gives rise to a financial asset of one enfty and
a financial habihity or equity mstruoment of another entity.

11} Classificaton of M) imstroments

i)

{1l

[he Group classifies non-denvative fimancial assets o the following cotegories:
foas gad recchahles, held-to-morarity, of foir valie Songh profil or doss and
availahle-for-sele. Monagement determines the appropriate classification of
ivEsrmseEnis a1 the tme |.II'|:I|:r|.'|'|:||'-..,'

The Group classifics non-dernivative financial liabilitics inio the other financial
habalsties category.

Mon-denvative financigl asseis and  financial  liabalities recognition  and
derecognition

The Grouwp recognises Ao financial instrument when it becomes o party to the
contractual terms of the instrument,

[he Group imitally recogmises loans and receivables and deb securities on the date
when they are onginaied.  All other Nimancial assets and hnancial liabilitics are
initially recognised on the rade dae

[he Liroup derccogmises a fmancial asset when the contractual nghts to the cash
flows from the asset expire, or il transfers the nghts to recerve the contractual cash
Mows i a tansacton in which -.|'.|1'-.I,'|:|||1|:_:|||:.' all of the rigks and rewards of
WTHE '-.|'||.|1 of the financial asset are irangfermed, or i nentser ransfiers ool retaing all
ar substantially all the nsks and rewards of ownership and docs not retain control
over the transferned asscl. Any inferest in such derccognised financial asscrs that is
created or retained by the Group is recognised as a scparate assct or liability,

The Group derecognises a financial Babiliey when its contractual obligations expire
or are discharged or cancelled.

Fimancial asscts and financial habilities are offset and the net amount presented in
the statement of financial position when, and only when, the Group has the legal
nght to offsct the amounts and intends cither to scttle them on a net basis, or to
realise the assets and senle the labilitkes simultaneously

Mon-denvanive financial asseis — measuremenl

Logns and receivables: Secunbies acquired and loans granted wath fixed or
determunakble payments and which are not quoted in an active market, are ¢lassified
as loans and recervables. Onoimanal recogmition they are measured o foar value,
|'|3|,|\. any |,|:|n,'|;||:.. attrnbutable ransaction cosls h1|.|1'\...'-;||,:||;.||l 1o anitil :1,'-;||;._:||il:'.|_|:|,
thiey are measured a1 amomised cosi ||~:'il|:._' the effective imerest method, less
impairment losses, Where securitics classified as loans and receivables become
quated in an active market, such sccunties will not be reclassificd as available-for-
sale secunties, An aciive market 15 one where quoted prices are readily and
regularly avallable from an exchange dealer, broker or other agency and those
prices represent actual and regularly occurmng market transactions on an am's
length basis.
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i Sigmificant accouniing palicics {cont 'd)

(b} Financial instruments = Classification, recognition and de-recognition, and measurement
{cont’d)

)

Mon<denvabive financial assets — measurement {cont dp

Finermeial psets el fir virlerer thronnsh profin o lnss Investments that the l:ir.,h||.|1
acquires for the purpose of selling or repurchasing in the near term, or that it holds
as part of a porifolio that is managed topether for shori-term profit or position
taking, or that it designates as such are classified as at fair value through profit of
loss.  Om imitial recognition they are measurcd ar farr valwe, with dircctly
atimtbutable transaction costs recognised in profit or loss as mewrred.  Subscquent
to imitial recognition, financeal assets at farr value through profit or loss are
measured at far valwe and changes therein, as well as amy interest or dividend
income, are recogmsed in profit or loss,

Avallafle-for-sale:  Other investments ane classified as available-for-sale,  Omn
mitial recogniton, they are measured at farr value plus any directly attributable
transaction costs. Subscquent to initial recognition, they are measured at fair value,
with unrcalised gains and losses ansing from chanpes in fair value, except for
impairmient losses, and, in the case of debt secunties, foreign exchange gains and
losses, being recognised in other comprehensive income and accumulated in fair
value reserve. When these assets are derecognised, the gain or loss accumulated in
CEpuily 18 reclassified 1o B ol ar loss

(c)  Financial imstruments - Uther

]

Mon-trading denivatives;

Denvatves are financial imstuments that denve thear value from the price of the
underlying iems such as equitkes, interest mites, foreigm exchange or other indices
Derivatives enable users 1o increase, reduce or alter exposure to credin or marke
risk. The Group makes use of derivatives o manage its own ¢xposure 10 foreign
cxchange risk

The Group evaluates financial instruments whach it acquires or 1ssucs to determine
whether denivatives are embedded in any of the contracts (making 1t a “host
contract” ). The Group accounts for an embedded denvative separately from the
host contract when (1) the host contract 15 not mself carmed a far value through
profit or loss, (i) the wrms of the embedded derivative would meet the definitbon
of a derivative if they were contained in a separaie contract, and (i) the coomomic
charactenistics amd risks of the embedded denvanive are nof closely related to the
cconomic characteristics and risks of the host contract,  Sepamated embedded
denvatives are accounted for depending on their classification, and are presented in
the statement of financial position together with the host conract.  When an
embedded derivative cannat be separated from the host contract, the entire contract
is designated as at fair value through profic or boss.

When a denvative is mot held for rading, and 15 not designated in a qualifying
hedge relationship, all changes in igs fair valwe are recogmised immediately in profit
or loss as a component of not ncome from odher financial mstruments at far valwe
through profit or loss,
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L sieEnificant accounting pahicies {cont d)

(¢)  Financial instruments - Dther
(i) Cash and cash equivalents;

Cash compnses cash in hand and demand and call deposits.  Cash equivalenis are
short-term, highly bgmd financial assets that are readily converhible to known
amounts of cash, are subject to an insignificant nisk of changes in value, and are
held for the purpese of meeting shon-term cash commitments rather than for
investment or other purposes. These include certificates of deposnt where the
maturities do not exceed three months from the date of acquisition.

Cash and cash |.:L|||:i'.."||l.'|'|[.~\. arg |.:;.1|':'|-;,:-.|. at armsortised cost
(i) Ouher assets:

Chher assets are stated at amortised cost less impairment losses,
{ivy (Chher labilines:

Chiber liabilies are siated at amortised cost
(v}  Resale and repurchase agrecments

Besale agreements are accounted tor as short-term collateralised lending, and
are: classitied as loans and recevables. On inrtial recopmition they are measurad
at fair value., Subsequent to imtial recopnition they are carmed at amorised
cost. The difference between the purchase cost and the resale consideration is
recogmsed in profit or loss as interest icome wsing the effective interest
mcthod,

The Group enters into transactions wherehy it transfiers assets recognised on is
sratement of financial position, but rewin either all nsks and rewards of the
transfcmed asscts or a portion of them.  IF all or substantially all nsks and
rewards are retained, then the wransferred asscts are not derecognised from the
statement of financial pesition. Transfers of asscts with retention of all or
substantially all nsks and rewards include, for example, securities lending and
repurchase iransactions, Fepurchase agreements are accounted for as short-
term collaeralised borrowing, and are classified as other Labilities. On initial
n,,'.;-:'-L-_n:lIlnn il:llud '\-I,:I|1"il..'-ql.ll..'l'|||:|.'_ :III..' securifnes EI'-!.':II sl I_'II:IIIH:I;III.I Are Il.'.'l.}l"ll.'l.‘l in
the stntement of financial position and measured in accordance with their
original measurement principles, The proceeds of sale are reported as liabilities
and arc camicd at amortised cost. The differenee between the sale consideration
and the repurchase const s recognised in profit or loss over the life of cach
agreement as inberest expense using the effective interest method.




I

PROVEN INVESTMENTS LIMITED
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March 31, 20014

Siemificant sccounting palicies {cont 'd)

Lcl

Financial instruments = Other (comt"d)

Vi)

{vii)

v}

X p

ixh

Share capatal

The Group classifics capital ingtrumcnts as  financial labilies or  equity
instrumecnis. in accordance with the substance of the contracmal twerms of the
instrumcnt, In the casc of its preference share capital, it 15 classificd as:

(1) equiy it 10 s non=redeemable, or redeemable only at the Group's oplion, and
any dividends are discretionary; in such a case, dividends thereon are
recoimised as distributions within equity;

(2)  lability if it s redecwable on a specific date or an the option of the
stockholders, or if dividends are not discretionary, in such a case dividends
thercon are recognised as interest in profit or loss

The Group’s preference shares bear contractual entitlomenis to dividends that are
cumulative, and not at the diseretion of the directors.  Accordingly, they are
prescnbed as a financial habiliy

Incremental costs directly anributable o the issue of an equity instrement are
deducted from the initial measurement oF the cquily insirumenis,

Loans and noles receivable and other ecocivables

Loans and notes receivable and other receivables are stated at amonised cost less
IMPRITMETE provisions

Accounts payable:
Accounts payable are stated at their amonised cost
!!I|l:,:rl:,:hl-ljl5,:illjl'l:|_.' b r-.w-'i.l'l:::\.

Interest-beanng borrowings, other than repes, which are described in [note 3(d)],
are recognised wmitially ai farr value less attnbutable transachion costs. Subsequent
to imiial recogmition, interest-beanng bormeranngs are siated af amorhised costs, with
any difference between cost and redemption being recogmised 1n profit or boss over
the period of the borrowings on an effective vield basis.

|:]'I'I-\.¢[[i||__q

Filul:lb;,::l:d HLLT ol £ :|.|'||.| |:"|.|'li|i|j-:.:\ arg q.'rl-!LI;I i'|.|:||.| :lll; [y [ M T T ] ;‘rll:m,:l:l'li:l.‘l i I|b¢
SLUMEacinl al |-|.||:|.|'.;.:|::| |'||.|~\.|I!|:|||| -::-|!||:.' '-'-]II..:II 'I]l-:.: ';.iln.ll.li:l s & |q_':__':|.| ||&']|'I o sl ol I||n,:
recognised amounts and it intends to settle on 3 net basis or o realise the assets and
settle the habality simultansously.
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Modes o the Financial Staements (eontinued)
March 31, 2004

i Sigmificant accouniing palicics {cont'd)

[l

id)

[l

Financial instruments = Other (comt"d)

(x1}  Amortised cost:

Amortised cost 15 caleulated wsing the cffective infcrest method, Premiums,
discounts and mibal transsction costs are included in the camyimg amount of the
rclated instrument and amortised based on the effective imferest rate of the
mnstrument.

Property development costs

Property  development costs comprise all costs that are directly attnbutable to
development activities or that can be allocated on a reasonable basis fo such activities.
These costs compnse the value of land contributed o the development; direct costs
related to property development actwvibes; and indirect costs attnbutable to the
ey wiopment achy vties and can be allocated 1o the progect

T|1|.' |1r-:'-|'-.,':|:, ﬂl.".i_'|n:-|:-|1:|4_'|:|‘. 1% l'\-\;lrll_:' '.|||.|!|.'|I:|l:q_':|| |'.|:||_||:r I!hx; [ fis gyt of a i-.'-iul -:'-|'u.'.|::|i-::u| T|:||.'
Giroup, a5 one of the two [oint eperators, recognises in its financial statements the assets it
contributes to, and the labilities it incwrs on behalt of, the joint operation, with those
assets and liabilites being accounted for in accordance with relevant IFRS. A gain or
loss is recognised on any asset sold or contributed to the joint operation to the extent of
the other party s mterest in the jomt operation (in this case 50°0%).

Property, plant and equipment:
(i} Cost:

liems of property. plant and equipment are measured at cosi, less accumulated
depreciation and impairment losses, Cost includes expenditures that are directly
aributable o the :||;q|,||'-.|li-::-|1 of the azzer, Purchased sofivare thar iz :|r|-'.|;|:-_r:_:|| 10 e
ﬁlllﬁ,‘!ill!l:lnl}' 11!'1]“; n;]:l.l-\;d |._'4||.||Fm||;|1r % |_'.-||:|1r:||iu'4_| HILY |'-;||I af that .,'-:||:|i.|1|1:|._':|||l T||n;
cost of replacing part of an item of property, plant and equipment is recognised in
thie carrving amount of the item if it is probable that the future cconomic benefits
cmboadied in the pant will flow o the Group and its cost can be reliably measuned.

{1t} lh'|'|r-,'|.'i,'||!:.|l|
The cost of day-to-day servicing of propenty, plant and equipment is recognised in
profit or loss as incurred
Property, plant and equipment are depreciated on the sraight-line basis an anmual
ratcs estimated o write down the asscis 1o their residual valucs over thor expecied
uschul lives, The depreciation rates arc as follows

Computers 25%
Furniture, fixtures and equipment L0
Leaschold improvements 11
Motor vehicles Mi%

Depreciation methods, wseful lives and residual values are reassessed o cach
reporting date,




20

PROVEN INVESTMENTS LIMITED

Modes o the Financial Staements (eontinued)
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3, Sipnificant pccoyniing palicies (ont d)

i(fy  Intangible assets:

{1}

{1

L)

License

Mhe heense 15 carmed af cost bess accumulated impairment losses, if any. As the
license has an indefinie life, the cost is not amsormised bat is subject 1o
irmpairmment esting, o beast anmally

['11||1|1|,|l:|;| sodlware

Computer software 15 camecd at cost less accumulated amortisatien and impaimmeni
losses. Amorisation 15 charged on the strughi-line basis at annual mtes estmated
to write down the asset 10 165 residual value over their expected useful hife of 7
vears from the dare it is avanlable for use

Crosndran I

Cioodonill FEpresents the excest of the cost of the ;|L1,;||,|'.'-.'.Ii11|1 aver e ';iTI1I_|Fl.'\1
interest in the net Fair value of the identifiable assets, liabilities and contingent
liabilities of the acquires. When the excess is negative {negative goodwill), it is
recognised immediately in profit or loss,  Cwoodwill s measured at cost less
accumulated mmpairment losses and 15 assessed for impaimment anmuoally..

(gl Forcign currency ranslation

i}

{ii}

| ran=actions and balances:

Foreign curmency transactions are sccounted for at the exchange rates prevailing af
the dates of the transactions. Forcign cxchange gains and losscs resulting from the
scitbement of such transactions and from the translation at year end exchange rates of
monetary assets and labilities denomanaed in forcign currencies are recognised in
the profit o boss. These rates represent the weighted average rates a0 which the
Ciroup trades in foreign curmency.

Changes in the fair value of monctary securitics denominated v foreign currency
classified as avalable for sale arc amalyzed between tramslation differences
resulting from changes in the amortised cost of the secunty and other changes m
the carrying amount of the securty. Translation differences related o changes in
the amortised cost are recognised in profit or loss, and other changes in the
carrving amount are recogmised in other comprehensive income and presented in
fair valwe reserve,

lranslation differences on non=monetary items, such as equitics classified as
available-for-sale Nnancial assets, are recogmised in other comprehensive income
and presented in the Bair valug reserve in stockholders” oquity

Forcign operainons;

The asscts and liabilitics of forcign operations are ranslated into USS at the spot
exchange rote at the reporting date.  The mcome and expenses of the forcign
operations arg translated into USS at the spot exchange rates at the dates of the
transactions { for practical purposes an average 15 wsed). Forcign currency differences
on the ranslapon of forcign operations are recognised in other comprehensive
mcome and included i |'11||:i5|:| |:'-.q.'|'|:|.|:5; ranslation reserve




PROVEN INVESTMENTS LIMITED

Modes o the Financial Staements (eontinued)
March 31, 2004

i Sigmificant accouniing palicics {cont 'd)

(h

(il

Imeome x:

Income tax on the profit or loss for the period comprises current and deferred tax
Income tax is recognised in profin or loss cxcept w the oxtent that it relates o incms
recogmised directly in other comprehensive income, in which casc it s recognisced in
other comprehensive income

(1}  Current income @

Current income ax 15 the expected tax payable on the taxable mcome for the
period, using tax rotes cnacted o the reperting date, and any adjustment o income
tax pavable in respect of previous. vears,

(i)  Deferred income 1ax

Deferred imcome tax is recognised in respect of femporary diffcrences between the
carmving amounts of assets and Liakalities for financial reporting purposes and the
amounts wsed for moome tax purposes, Defermed tax s measured at the tax rates
that are expected o be applicd to temporary differences when they reverse, based
on laws that have been enacted by the reportimg date,

A deferred ax assen is recognised oaly o the extent that it is probable thar future
taxable profits will be available against which the assct can be wilised, Deforred
tax asscts are roduced 1o the extent that it is no longer probable chat the related 1ax
bemsefir will be realised

|I'I:||.'Iillrl1'll."I:|[Z

The carrving amounts of the Group's assets are reviewed at each reporting date 1o
determing whether there is any indication of impairment.  IF any such indication exists,
the asset’s recoverable amount is cstimated at cach reporting date. An impairment loss is
recognized whenever the carrving amount of an assel or its cash-gencrating unit exceeds
s recoverable amount,  Impairmcnt losses arg recognised in the profif or loss, Any
cumulative i:Ll;n,'l:inlbc,:m lews in MEEpeC af an available-for-sale mvesoment :-;,:l:l.l:__'rlim:ﬂ
I‘:-ll:'.'i:lll,lh'.'r-.' in giher |..'|||r'||'|:1,:l|¢|:'|-1.i1.|; income is transferred 1o Fu::_1l_|[ or loss

When a decline m ithe farr value of an available-for-sale financial assct has been
recogmised directly in other comprehensive income and there s abjective evidence that
the osset 15 impaired, the cumulative loss that had been recogmised directly in other
comprehensive income 5 recognised in profit or 1oss even though the financial asset has
not been derccognised. The amount of the cumulative loss that is recognised in profit or
lovas i':. I|!||.: |.|:i|'|"|;n:|'.;;q," |'ﬂ.:lu-:.:n;|'| I|'.;,: i|¢:|1li=\.|::i|1|:'| Cinkl :!||'||.| CUTITERNR fair -.'r||1|¢ I-;,:!-G‘\. iy
i:np;!:il:‘“llbd.‘:l‘l'! |1_1:q.x i ﬂl..][ I!-:l‘l:'L|!||.:i'_'|| AR |"|:-;,:'. ix:r||.¢.|'.' :;¢L|5ﬂiﬂ¢;| if |:-||.'|-|_|I o loas

[ R Caleulation of recoverable amount

[he recoverable amount of the Group's investment secunties classified as loans
amd recemvables and other recervables 15 ealeulated as the present value of expected
future cash flows, discounted at the original effective interest rate inherent in the
aseel. Receivables with a short duration are not discounted




PROVEN INVESTMENTS LIMITED

Modes o the Financial Staements (eontinued)
March 31, 2004

3. Bignificant secounting pelicies (cont'd)
(i} Impairmicnl (comt d)
i1y Caleulation of recoverable amount (cont'd):

The recoverable amount of other asscts is the greater of their fair value kess cost to
gcll and value in use. In asscssing value in use, the estimated fure cash flows are
discounted to their present value wsing a pre-tax discount rate that reflects curment
market assessments of the iime valwe of moncy and the risks specific to the asse
For an asset that does not penerate largely independent cash iflows, the
recoverable amount 15 determined for the cash-genermiing umt 1o which the assct
belongs

{2y Reversals of impaimment;
An impairment loss inrespect of a receivable 15 reversed if the subsequent increase
m recoverable amount can be related obgectively to an event occumng after the
|:|11|1;|i:|||1|:.||| loss was u;\-:_'n.:l:l:.iu,'.,l

An impairment loss in respoct of an investment in an oquity instrement classified
as available for sale 15 not reversed through profit or loss, but through other
comprechensive income, 1P the fair valee of a debf instroment classified as
avallable-for-sale increases and the increase can be obpectively related to an cvent
occurming after the impairment loss was recognised in profit or loss, the impairment
loss shall be reversed, with the amount of the reversal recogmised in the profit or
boss.

In respect of other asscis, an impairment loss is reversed if there has been a change
in the cstimates used to determine the recoverable amount.

A i|1'.|1:|i:||1:||_-:|||| loss 1% reviersed -::-|:||:.' to the extent that the assel's |;;|:|_1.:i||1- HE T
|.|;:|,"'\, T h] |,"1|:|..'|,"|.| rh.,- .;;'|:|1.i||.1.' H1aptelR] 1 that 1.'..'|_1|.|h| |'|:|.-.-¢ |_'||..'v;,:|| dn:rl,'fl'l'lllfll,";_l_ Al of
|.||..'|'||:.'|.:i:|[|:_1r'| OF AMdrTEson, iF o i|'|'.|1;'|'i|:|'|'.¢z|'l |.I1':¢'\i Tl |!|-t.'|;|!| :‘;,:-:.:th',:'lim:ﬂ

(1) Investment in subsidiarics
||1'|.'.:w.||1'.1_':|| in HI_II:I\'.I_I1“I'.I.,"\. is :_';,:r:lll.'n;l il oSl
(k] Revenue recognition;

Revenue is income that anises in the course of the ordinary activities of the Group
Accordingly, revenue compriscs interest income, focs and commissions, dividends and
income and gains from holding and rading scouritics

i} Interest icome

Interest income is recoenised in profit or loss for all inferest-carming instnuments on
the accrual basis using the ctliective indercst method, The effective interest raic 18
the rate thai exactly discounts the estimated future cash receipts over the expected
life of the financial asset 1o its camrying amount. The effective inferest rate 1s
cstablished on imitial recognition of the financial asset and 15 not revised
subsequently.  Interest income includes coupons earned on fxed income
investments, accretion of discount on tweasury bills and other discounted
insimemsenis, and ansriasalion ul"|:l||:|'|!|i|:|||'| (M1 INAIFUments l:-r-l'.gl'll ala premium
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i Sigmificant accouniing palicics {cont 'd)

(k)

il

1))

Revenue recogmition (cont dy
(n)  Feeand commission income:

Fee and commission income ane recogmiscd on the accrual basis when the service has
been provided. Fecs and commissions ansing from negotialing of participanng in the
negotation of a fransaction for a thied party are recogmised on completion of the
underlying transaction, Portfolio and other management advisory amnd service foes
are recogniscd based on the applicabkle service contracts, wsually on a time-
apportioned  basis.  Assel management fees related o ivestment funds are
recogmsed rateably over the penod in which the service 15 provided. Performance
linked fees or foc components are recogmsed when the performance critena arc
fulfilled

(iii]  Dhvidends

Dhvidend income 15 recognized when the nght o recerve income 15 cstablished,
For quoded sccunties, this 1s usually the ex-dividend date.

(vl Gan or Lloss on holding and trading secuntics:

Ciain or loss on secunitics rrading is recopnised when the Group becomes a party 1o
a contract o dispose of the scouritics, or, in the case of financial asscrs measured at
fair value, upon re-measurcment of these asscts

Imtcresi Cxponsc

Imterest expense 15 recogniscd o profit or loss on the accrual basis using the cffcctive
interest method. The effective interest rate 15 the rate that exactly discounts the estimated
future cash payments through the expected life of the financial Lability 1o its carmving
amount. The effective interest rate 15 cstablished on initial recognition of the financial
liability and not revised m,ll:-q,:n;pl{“n',]_\ Imteresy CHPCNEL i ludes COUPONS |,'|:|i-:3 on fixed
rafe labilines and acerctbon of discount o amomizaiion of premiwm on INSrUMCHis
issued at other than par

Investment property:

Investment property, compnsing resideniial aparimenis, was held for long-term rental
vields and capital gain

Investment propertics are mitially recognised at cost, including transaction costs. The
T '..'illng bl sl :illl\,"'l.l,.ll.ll."g I!|'||; S 1_'-!- :';.:|J|;'||.‘i|:||_: |_'|:|.|I: ol an l;:-'.ialing [0 RN = Tl ] ::-ll.'!i‘n,"rh i1 |
'I]u.: l::irl'u; I|:|:'|: Cosl i85 El‘u;l:llt-:l if I!|'||; ||,':;L:1:|5iliu|| |.::|i|¢,:|:i,.| H ullineiis :|.|!||.| |_--.;¢'I|.|.;|,¢5 '.!n; i £ 1_'-!-
-:L"|1., '"-1"'|"'." SErY i..'ll:ly |.|r Al IRVESLcTEl '|:l||.'|;‘5-c.:r1'g, ﬁl:[’ﬂm_‘u;ul:nl 4] i:li!i:‘d :l,.'\..:l.'lt':llhil\.'flll_
v ESImeEnt |!|||.|;h_'| Es ARG |.:;.1u|.|.'-:| at Faar value

Fair value is determined every three years by an independent registered valwer, and in
each of the two intervenimg vears by the directors. Fair value 15 based on current prices in
an active market for similar properties in the same location and condition.  Any gmin or
loes ansing from a change i fair value 15 recogmsed in profit or loss,




PROVEN INVESTMENTS LIMITED
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Bezale agreemenis

The company purchases government and corporate secunities and agrees w nesell them at a

spocified date at a specified price

Resale agreements result in credin exposure, in that the counierparty to the mansaction may be
Al the reportiing date. the fair value of the
undcrlying secuntics held for resale agreemwents was 32,601 (K60 (2013: S2023 0000 for the
Crroup and SMNil 2003; 51,311,000} for the Company,

unable o fulfill itz contracneal obligations,

Investment scoures

'[-in;'||_;|11 [ 'n|11j1;| my
4 HIE 2] s
S (WM SO SO0 SOIHHY
F:i:llﬂlll:iu.t assels al far t':]ll:r I|'||‘|:||:|_!||1. * . . *
pl.'llrll ar Iﬂh!. fl nan Clals
uoded equitics 12 13 - -
Credit hinked notes 18, TH2 - I8, 782 -
PPM warrant assel - 144 - _
Foreign currency forward ) 4 . .
18,785 L) 18,782 .
Avmlable-Tar-sale secariles
Crovernment of Jamaica securities 14,372 - 1.556 -
Local equitics 492 - 442 -
Global equatkes Q30 43 930 943
(slobal bonds 34 34k 34,145 25721 122K
Mutual funds 16,343 ) 16, 543 AL
Corporate bonds 27,851 44 475 2E 9l 43 503
Credit inked notes . - . w07
94 280 107771 Td 535 f65, 3159
Loaans and receivables
Giovermmmsent of Jamaies securilies |, 244 4 302 - .
Fixed deposits - 2,150 - -
Carporaie bonds q 45 - -
1253 fh, 4497 - -
114K [ 14,435 ] R, 350
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Modes o the Financial Starements (comtinucd)
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i, Loans receivable
Ciroaup Company

2004 el e 2004 2013
S (WM S WM L0

Margin loans |sec (a) below| 7 AR 7.731 = =

Hire purchase loans 03 S84 - -
Corporate notes SHEI7 6,74| DELT 3.0

Untheer loans 2312 K22 = -
20312 16,078 0817 5228

Pl !‘-!:Lr!."ln loans n:\:.'.;i\':'.'l'rlc represend ;||J'. Ances m:n;h: |_'|:|.' I|:;' ﬂr:_':l'.p [Te] |'.1|.::||i'.:|||: Illq |:-1|:n;|':.'|w al
securities by is clients. The secanties parchased are pledged as collateral for the owstanding
advances, Cenain of these securitics kave been re-pledged by the Group {sce nole 16)

fi-nan-cials

Ad the reporting date, the fair value of the collacral pledged by the clients and re-pledged by

the Group was 5 L6498 000 3013 S 08, 704 (04

(b}  Loans recervable are due, from the reporiing date, as follows

i 1
Hild
Withan 3=]2 ]=5 {wer
% msnths monibs Years 5 vears [atal
Margin leans 323 557 . ) 7 880
Hire purchase bans e L = . 03
Corparuie noles . Ta | 1446 P R1T
bt Boans 21]2 - - - L)
1635 T3] 7 446 . | 1
aroup
Ml
Witham 312 -5 Chvger
% manths misnibis VEuTs % yenrs Il
Margin hane 1.044 T2 5,565 1,731
Hure purchase kans S . = . a8
':_-:lq":-_u.l'_-_' fioles R 477 1 354 - o Tdl
Other boams | KLk L3
E'.I'-.:';H Ilfj | 1334 :'-IHI'-\.}: 'II'-.II:I".'H
{ Y
2004
Within A= 2 I-5
imonths  months WEars Total
Corporate notes - LA | 7,446 B )
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L1 Loans receivable (cont'd)
i Laims .,'-:_'.,'il.;ll!rh._' e ﬂlu:_ from ﬁl-\; ru|1:||:|i||l- |:|.'|I-,' a% fallows [-:_'||:|1':1|-

L omipany

J00E
Within i=12 -5
1 moniths moahe WCALS Taotal
Corpormte nobes - 477 4,751 L

(e)  Impairment losses

The aging of hire purchase and other loans, net of allowance for impamment losses, 15 as

folbows:
Ciroaup Liroup
20014 1]
Allowanee Allowamece
tar tor
Liross impairment Laross Umparrment
Mot past due and not imgaired Qa4 - &7 -
Past due and not impained 1.55% - asl -
Maore than Mk days past and
impaired =il b1 S 49
Interest recervable L] - 15 -
2 Bas Ril 1,655 4%
(d} Impairment losses
Crroup
2004 2003
SO0 L MM
Balance at the beginning of the vear 44 34
Impairment losses recognized 45 4]
Exchange difference (14) -
Provision no longer required - 251
Balance at the end of the year B EL
T, Other asscls
i 1TCHAE i LRI
2014 2013 204 1K)
S0 & W0 L] S MK
Jovimi aperatar (note 1) MR - =
e from ¢lienls 10z 121 - -
Inlere st recervdhle 1.545 1.255 1.15] TG0
Chther |soe (ad] LAY 1663 [LL1 P
5, 295 L0 1.251 | . &82
Less allowamce (or impaerment |see (b)) [ 107h [ 7%1% i i) i kT

5 1 ®E 2250 1,247 1,245

fi-nan-cials
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March 31, 2004

Chiher receivables (comt"d)

(a)  Incheded in this amount 15 S154 00D |::l.|'H:|:||.|L'-|i on the '|:||.'|||:||i:||_g for the Fr-.ru.ll:lln_'
construction of invesiment progery

(bl Allowance for impairment 15 made in respect of the followang:

Ciroap __ Compainy
24 I3 24 203
S O SO0 S M) SO
Due from clients 107 12 . .
Other . Hig 4 637
107 751 & 6317

The movement in the allowanece for impairment durimg the vear was as follows:

Balance at beginning of year 751 129 617 E
Impairment losses recognized {hadd) G637 (63X} H37
Forcign cxchange gain - {15} 2 .
Halance at end of year [ LLF il + 637

Properly development in progress

The Group is a participant with another party in a joint operation o develop and sell propeny
comprising residential apammment units,  Under the terms of the agreement dated March 2%,
20014, the Group will conribute land and undertake certain other acnvinics, The Group and the
other joint operator will cach share cgually in the net profits of the development. The amount
of 5297 (M) represents the Group’s contribution to the joint operation less the other party’s
interest therein; the other party, in return for its interest in the transferred property, 1s obligated
to contribute certain expertise, services and other things, and the value to the Group of this
oirhigation 15 included i other assets. (Mote 10,

Investment in subsidiaries

Company
2004 2003
000 & O
Crrdinary shares |7 470 | 7.470

(1) This represents 10P% of the voting cquity issucd by the subsidianies (note 1)

(i) On February 29, 2002, Proven Investments Limited acquired the e¢ntire issuwed share
capital of Asset Management Company Limited.




PROVEN INVESTMENTS LIMITED

Motes to the Financial Statements (contimucd)
March 31, 2004

10, Investment property

2014 2013

ST LWMI
Purchase price 551 551
Transaction cosis . | oL
Fair value adjustment 178 210
Translaton adjustment (15%) [y

s05 H0%
Transfer 1o in:u:ll OfREFALOE (TRdE T {HIE)
Transfer 1o propey |.||:'..|.:|-::1:l|'|'.x.':|l i PIRGETeEs [AoLe 5 (207 -

- HO5

The Fair valwe of investment propertics as at the reporting date is based on estimates of open
market value, which may be defined as the best price at which an interest in a property mght
reasonably be cxpected to be sold by pnvate treaty at the date of valwation, assuming:

a willing seller;
a willing buyer;

a reasonable penod i which o negobate a sale, aking mto account the nature of the
property and state of the market:

vitlues are expected o remam stable throughout the penied of markel exposure and disposal
by way of sale;

the property will be frecly exposed fo the market;
that no account has been taken of any possible addinonal bid's reflecting any premium in

price which might be forth-coming from a potential purchaser with a special interest in
:Il\.\,'l;llliiil LI:I:T_' ||Iu.' |1I:l\.\,':|:|:i'\il."\-|_ iII'II.I
that the subpect prermises, i oits current 2oned wse clags, can be sold, exchanped, transferred,

let, mongaged or used for any other cconomie activity, within its land use class, in the open
murket.
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1. Intangible asscts

Computer

Liccnse software | ptal
5 TP SHKY S THM)
Cost
hWarch 31, M0i2 . £4 24
Additions 571 17 Fa
Reclassified 1o property, plant,
and equipment - {20 (200
Translagion adjestmen = g L] (1]
“arch 31, 2013 571 6l 63z
Translanon adjustment [_50) | (_55)
March 30, 2014 515 h2 577
fl'nan'CIals Amprisation;
March 31, M2 = I35 13
Amortisation for the year = 15 15
Reclassified 1o property, plant,
anid CHUIpEETE - [ &) [ )
Transkagon adjustmen - i i
March 31, 2013 - 30 3
Amortisanon for the vear - I5 15
Translamion adjustment = 2 _2
March 31, 2014 - 47 1
Mot book values
“arch 31, X014 515 15 530
“Wlarch 31, 2013 571 il [ |

March 31, 2012 - 41 41
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12, Property, plant and equipmscni

Lap CHape
Fumnalure
Lenselwrdd fixrunes amd Muotar Comper
O Imnenl copupacnl wichat be cuypmenl Lol
£ 000 "0l AT AT LR
Clost
March X1, 2002 43 2l 14 1246 446
Adiditions 4 | . Lk 1%
I‘l:\.;:lll-\.ﬂl'\-\. - [ X - - { 1
R hassaliad [rom inlangible
assel = . . 20 1]
I ramslanson sdjustment i [ __5) {_4%} _95)
Sarch X1, 2013 41 227 9 L1 1RT
Additions 47 .| - 14 5
[hisposals i 1} i NI
| ramslatson sdjustment Y | 2 26 25 °F
March X1, 2014 87 e {11 35 146 528
Depresiatian
March X1, 2012 4 ]| - 44 s
Charge for the VEdI 5 L] = 2 T3
Diisposals - i 1 - . € n
Rechsslvad [rom mlangiide
asncl - - . & i
[ ramslaison: sdjostment [ [ 143 % { 16) { 36)
March 31, 2013 B 67 1 fil 139
Charge for the vear 7 27 ] X3 1]
Hspoisals | 1} { 1)
I ramss it nom: sk justment i1 43 i ) ]
March X1, 2014 14 137 15 11 7
Mel ook valucs
March 31, 2014 13 123 - 4 23]
Sarch 31, 2013 15 160 (i} 7 245
Sarch 31, 2012 il 210 14 ®2 347

13, Repurchase agreements

The Growp sclls Government and corporaie sccuritics and agrecs
spocificd date and at a specified price (repurchass agreemenis)

o repurchase them on a

Cipoup Company
201 4 2013 014 2013
SN & {0 | & TN
Denminated in Jamaica dollars 15114 I8, 290 K|
Denmuinated in Uniled Siwes dollars FRIT 2922 IR 4 055
Dienpamnbed m Pounids Sterling 1 58 158 Il

44,075 3130 20,482 1,955




PROVEN INVESTMENTS LIMITED

Motes 1o the Financial Staterments (continucd)
March 31, 2004

14.  Credit linked notes

Credit linked notes {“CLNs™) are structured notes or collateralhised debt obligations, which are
issucd by the Group, The performance of the CLNs s contingent on the performance of a
spocified asset, such as a loan, bond or other asset. The credit nsk and cash Mlow charactensiics
rescmble those of the underlying asscl. CLNs cssentially iransfer the credin risk of the assel
specificd in the note from the issuer to the investors in the notes

15, Ohwed o related partics

[ im|_|r| {'-:'.|1'|]'-:|1|j'
2014 03 Hild 203
5 0D ST 0H " (W %" (WM
Subsidiary - - 1,722 [k
Dhividend payable 267 1 | 267 2K
_ Accrued management fees bali] 48 bl 48
fi-nan-cials B R e R
16 Noies _I_'HI.":-'.'II'\:II.\,:
Ciroup L ompany
ij4 HIl3 200 4 ]
S (WM L0000 SO0 L0
Structurcd notes | 3ec (i) 34438 17978 34,733 | 7,966
Equity-linked notes |5ee (nj] - 763 - i, 205
Margm loans payable |See ()] 21,460 LR ) [4,02] L1 W rx
56 1GR it dli) 45 T54 45 MR

(1) Swructured notes represent short to medium-term debt obligations issued by the Group.
The notes are seourcd by a basker of securitics and typically have fixed quarterly coupon
paymenis, with a buller payment of principal due o matunny

(1) Eguityv-hinked notes are mediom=term debt instruments 1ssued by the Group, which pay a
return that 15 linked to the Group's financial performance. These instruments pay a fixed
quarterly coupon, with an anmual bonus interest payment that is linked 1o the return on
ety of the Group

{1} Margin loans payable represent short-term debt facihiies provided by brokerage firms o
the Ciroup and used by the Group to:

N pcquire securifics on i3 own account, The facilitics are collateralised by the
securiiies held with the I:III.EI.I.,'I:J:-_.'\,I.,' firms, with the |I:1'll,:l.,:L'\'l,!h ]J;ill$ used |_1_':.' the l::ilu',lg:l
[F4] |:l|:|||.'||:h|: additional securitics:

- fund facilines offered 1o its clients, The clients have agreed with the Group that the
securities purchased may be re-pledged or otherwise offered by the Group as
collateral for the margin facility extended to the Group by the brokerage firm.
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17. Preference shares
Liroup and L ompany

TSR 2004 13

S0 ST}

Managers’ preference shares | 5o {a)| | 1

8% Cumulative redeemable preference shares
|see (b) below and note %)

At begnnming of year YTh3T4 0.9 11,239
Effect of exchange rate fluctuanon . (1.0 1) (L3R

At end of vear 976,374 £810 9921

K | 4§37

(a)  The terms and conditions of the manager’s preference shares include the following:

(i} the manager's preference shares shall rank povd passw as between and among
themezlves:

(i) cach manager’s preference share is entitled 1o a cumulative annual preferemee
dividend in the sum which is equal to

(17 25% of the profits and gains of the Company in cach financial vear in excess
of the Annual Enmings Hurdle (computed in accordance with the formula sci
out in the terms and condinions of issue) for such financial vear, divided by

(2] the number of manager’s preference shares in issue when the sad cumulative
annual preference dividend 15 pard; and for this purpose the Annual Eamings
Hurdle shall be the amount which resulis when the burdle rate is applied to
the average equity of the Company during swch financial year,

(i) Apari from the nght to the cumulative annual preference dividend, the manager’s
prefercnee shares have no econommc mghis or enbitlemenis save for the nght on a
winding up 10 the repavment of the capital paid thereon on a powd prassi basis with
the capital paid on the ordinary shares.

(R4 E._"‘:l.:h |'|'~_'|z|.;.|E|:r'a. |'|n;f¢r-:.:n|.*1,: hll.ill:¢ !l;.n. VR nl::.;,:]iil:ug k] il ||t."|l At a3 |!||.1|:|ij|¢ of I!l-:.:
VOLEE :|.|1;,:||.:'|:||!|5 [0 n',":l.-;,:ll -::-||,|i|:|,:|rj.' '\.|!|:'|.1|; n all II..'\I.I[I..l['.I_II'Ih ;,:r'u| dl.:r:nu_ﬂ'ﬁ al & gl..1h¢:i'||
||1|.:x.:|!|:||5_ .‘\.'.II..:II I|!|.'|'I I]u,: |'m.:!-|;|l..:|||..'|; share VOHEE will I_"'l..' H | |1.::|:q.| |;|,.||.|:|.| ] :h-:.: yilgs 1_'-!'
the ordinary shares, except on any resolution intended to vary the formala for
computing the dividend payable to the preference sharchalders, in which ease each
manager s preference share 1s entitled to one vote




PROVEM INNESTMENTS LIMITED

Modes o the Financal Stalements (conlimued)
March 31, 2114

17 Preference shares |'_|.'|::-|:I'|:|:|
(b}  The terms and conditions of the 8% Cumulative redeemable preference shares include the
following:

(i) The nght to a preferential dividend at the agreed annual rate, payable out of the
profits of the Company, calculated an the capital pad up on the preference stock
units, and any dividend not pard shall accumulate untl pad:

{1} The |:|_:'I|'I I |'|II.','I-|,,'IL,'I1lI:I| PRIy TTRET] ol |'\-:|'i|:|-||.|1 |1r|.:!|’.;rur||.'4.' I.'.;IFli‘.:hl_ i ARy ATTeArs af
preference dividend upon the winding up or the Campany or ather returm of capital;

(i) Mo rght o vode at any general mecting of the Company exeept where the dividend
on the prefercnce stock units are past due more than twelve months, and'or the
notiee for the redemption of preference stock units i1s past due and'or a resolution to

fl'nan'CIals wind up the company has been passed;

{vy  The Company mav redeem all or any of the preference stock umits on or before
December 23, 2016 ar J33.00 each

The dividend on both classcs of preference shares s recorded as interest cxpense in the
statcmeent of comprehensive income,

18, Deforred tax assctsiliabilitics)

Cirgup
Assel Lz nises et

HIj4 204 HMil4 2] A RIIE! R ]

SUHHE S0 SR SO S SUCMD
Dicferred 1ax liabality is anributable

to the following

Property, plant and cquipment i 4 - { 2T) { 3l { 3l [ 31}
Criheer receivables {16} - (1) {1007} {117} {107}
Unreahised foreign cxchange gains - (336) {2310 {336 {23401y
Available-for-sale investment securities - 25 224 . 224 25
Ciheer liabilines M (3 A1 152 75 119
Crtheer . I6 [ - (3 |6

4 & (1923 (216} {18K) [ 208)
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[5.

Dheferred 1ax assetad labilites) (cont"d)

Movement im icmporany differences during the vear

Mot defermed tax liabilicy at the beginning of the ywear

Hecopmised in profit or loss;
Property, plant and equipmient
Other receivables
Unrealised forcign exchange gans
Oher liabalities
Oither

Recomniscd in equity;
Available-for-sale investment securitics
Translation adjustment

Mol deferred tax labiliny at the end of the year

Authonsed:

2,5 el (00 Olrdimary shares, par value UsS0.0] each
L4, 000 Manager's Preference Shares, par value USS0U01 cach

A0D00000 5% Cumulative Redeemable
Preference Shares, par wialue USSOL0] Each

lggugd amd r'|.|]]:-.' |1:|i|:|.
M 05 Bkd []!’I.'tl'l:'l.l;'.‘ shares
10,000 Manager's Preference Shares
200000 000 5% Comulanve Redeemable
Preference Sharcs

Less: Preference shares reclassified o liability (see note 17)

200 4

L0000

{ 20K}

2014
SO0

20 999 Q0
[N}
30000
33 000000

RIE
5 (WM

20657
1
) [1]

A8 564
AN

29 65T

Giroup

e |
S 000

(211)

[ 1}
[
WEEI]
4
30

(200}

Ml
SN0

20 945 G0
100
RLLALLLL,

3 _:l._l:-l::ltI_IJHIII

2013
SOOHHE

657

|

I:ln-‘:l:.l

A ATY
(992

29,657

fi-nan-cials
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.

H.

share capital (cont d)

On December 23, 2001, the Company 1ssucd 200,000,000 of the newly cremted cumulative
redocmable 8% preference shares at a fixed poce of 133 per share. Dividend is payable at 8%
per annum quarterly on the 23" day of March, June, September and December

The holders of the ordinary shares are entithed to reccive dividends from Gime to ime, and anc
cntitled to onc vole per share at mectings of the Company.

Fair value rescrve

This represents the cumalative met unrcalised gains{ losses) in fur value, net of @axanon, on the
revaluation of available-for-sale investment securitics

Farcign ¢xchange iranslation reserve
The imanslation reserve comprises all forcign exchange differences arising from the iranslaion
of the financial statements of forcign operations as well as from the translafion of habelibies that

hedge the Company s net investment in foreign operations,

Mgt ImiCrest IMCome

Group Company
J0i4 Mils 2004 23
S (M0 S'000 S 000 5 CH(H
Interest incoms

B certifecates of deposit - 2 - -

Ll benchmark investment nodes 1, 1,538 z2 -

GO investment bonds #2 - - -

LA local remsicred stock 2 i - -
Regional and corporate bonds 1,702 CHE 1,701 G

Global bonds L8R g . .
Resale agreements 87 |3 £3 40
|:'|1ri:-|‘:-|:|[|,: (Bla] (= 3232 3 BiLE 1328 > 450
hin|5i:| loans receivable - ET1 - il

{Jither loans receivable 253 340 - -
{redit-linked notes 25 - 15 KLY
Crhecr T GRS 3 58
7 H6K 7 36 o L 3622

Interest cxpense:

Interest on margins 123 LA 572 LI ]
Hl_‘|'-|,:|n._'|‘|:|~..; agrecments 1,163 1374 sl | 7

f'ru||:|[-]:nlcu|_| AOEES ui!] | 15 - -
Motes payable 1,151 e 1,348 Gl
Preference shares T %70 T4 #70
Criheer THO 196 iR 43
4 644 4474 33137 2335
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23, Net fair value adjusiments and realised gains

Lircuaps
Hil4 23
% LHER LMl
Foar volise ndjustment for ivvestmen! paoperty { I :
Fuar valiee gams on lixed imcome securiies 1.573 1.434
Fair valse gains on equily securities 1,387 26097
Craims {losses) on curmency irading 14 .
2063 4,151
M. S eosis
L1 CHA
2l 4 2003
5 CH el 5K
Redumlaney costs 4% &
Salames, wages and related cosis a7 9|
Bomus and ex-grmbia paymenls ) 216
Stamtery payroll comributions 1106 103
Femsion cosls - delmed contnbitaon plan LI il
Stafl welfane 55 T4
1.5320 425

Included in staff costs ane the follovang directors” emolumsenis;

LapoHagy
2004 2003
5 Ll L L]
I'ees XS &4
Managemen remEneration 127 128
ra ] Diher opCraling CXpenscs
{ 1CHALE

24 2003
5 "[Hk 5K

Audit fees st 1104
Had debhi expense 2 6T
Irreconverablde GCT 194 1y
Insurance 2 I
Legal aml oabser professional fecs 151 250
Ligenses and permiits a2 118
Marketing 210 ]
Mascellnnieoues 219 247
Muonagerem [ees (mde 27 ) XY R
Wihhalding 1ax cxpensc L ¥4 ™
Oifbee rent 2l Bl
L oymamiss g CApEEeS and fees 13 B
Frmlimg and sEationery 41 15
Hepars and mmnlenance 124 1 M
subscnphions and donalwons 13 13
Fravelling 43 4
Uiilities 21 &l
Loss L] \.I||."-|'l|"-':'l:|.‘\.| REROTR |
2192 ot P

L anrTpany

24 LK
LRLLL w LAMD
] 354 AT
1030 2696
%4 17
2A5T 1, rE2
Loy
2004 ]
L 5 Wl
L] T4
(L1 T4
Loomngruny
204 I E
L] & (o
52 51
L Tpeany
2004 il S
» IR 5 IRk}
L1 % |
B2 6T
128 52
1
i 1T
M Tl
25 il
LT Gk
L ¥, [y
{44 263
|
" 4
| Hiwl | W=D
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26, Taxaton

(a) The tax charpe for imcome ax 15 computed at 1%, 25% and 33!5% of profit for the vear
as adjusted For tax purposes, and 15 made up as follows:

Limip Compamy
2014 2013 2004 2013
LR LT LR L SN & "W
(i Currenl tax charpe
Charge/[credil) on curren] period s pradits
Income tax al 1%a 10 ki 1k 16
Inecome tax ot 334% 16 303
Icome tax of 25% = [ 2) - =
2y 47 L1} 14
() Ixelerred 1ax credi
Origimation asd reversal of
temporary differences ) .t - -
gy Prior year wnder paovision - i
loaal mcome 1ax charge 2h5 L) L1} iy

(bl Reconciliation of effective tax mie:

The tax rate for two of the subsidiaries i= 23% and 33%% of profit before income Lax
adjusted for tax purposes, while the tax rate for the Company 15 1% of profits. The actual
charge for the period is as follows

Limup Caoanpany
4 013 214 NIz
LA IH] (WD LA LIE 4
"-||r:'|'i|h heforne axation 1S 4 545 4| 50p 3 144
Computed “expected™ @ax expense al 1% L1 45 12 il
Compaited “expected” @y expense al 25% ] { 2)
Computed “expected” tax expense at 33%% 2404 434 - -
Diaffcrence belwoen profils for fmancial sl A7 12 il
stabemerls and 1ax Fepofting purposes on -
Depreciation change and capital
allirwances 4 i 1% - 7
Ulrenhsed I;.'!-\.'I:.":I! -|"H'|'|.III._|'|.' |ovss . %4 13
Interest recervalle . | 1)
Income exempl from ineome 1ax { 77} { 144} - -
Disalbowed expenses 15 { 2I) 49 12
Cther i R4} I { 41} [ ]

Aol tax cxpense XI5 L1 1] 16




PROVEMN INVESTMENTS LIMITED
Motes to the Financial Statements {contimucd)
March 31, 2014
Related pary Iransactions
(a) Definition of related pasty
A pelated party is a person or entity that is related to the Group

(1} A person or a close member of that person’s famuly 15 related to the Group if that
parson

(1} has control or joint control over the Group;
(i) has significant influence over the Ciroup; or

l:Eii] [ ] |:|'||;|'|!||!H;| af I]i;,: kl.:'!, |'|'|:||'.-"|5-:.::|.'||;|'.I Fl¢r*~-:'&-|!||'u;| of I!|"||; ﬂll.l:l]:- of of & parcnl ol
the Ciroup,

:"1

—

An entity s related to the Group if any of the following conditions applics:

(it The entity and the Group are members of the same group (which means that
cach parcni, subsidiary and fellow subsidiary is rebated 1o the others)

() Onc cntity 15 an asseciate or jeint venture of the other entity {or an associate o
point wenture of a member of o group of which the other entity 15 a member)

(iii)  Both entities are joint ventures of the same third party

(iv)  Ome entity is a joint venture of a third cotity and the sther cotity is an associate
of the third cntity

{w} The cavlily 85 {3 FI-C:-'\-.I-\'_':I:IFFII\.'\I:.'I'IH,::III henelit |'|'.:m for the benefit of i.':I.IFIII\.F:-'\L'L'h al
cither the Ciroup or an cotity related to the Group

(vi} Theennity 15 controlled, or jointly contrelled by a person sdentifeed in (1)

(vit} A person identified in (1)1} has significant influence over the entity or 15 a
member of the key management personnel of the entity (or of a parent of the
entity ).

A relaved party (ransaciion is a transier of resources, Services Or c:-]:li_l;:ﬁimr:. between the
{iln.:-|:||'| and a relaied prarty, IL"_'l\_.'."II:'IjI.I,."\-h- of wheiher a Price 1% char E-L-ui

(bl  The Group has a rclated party relationship with sts subsidiary, associates and with its
directors and executive officers in the ordinary course of business,
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7. Belated pany transactions (cont'd)

(¢} The Group has cngaped a related party, Proven Management Limited, o provide
Investment management serviees in relation to financial instruments held in a number of
funds, for a fec. The fee is charged at 2% of the Company's Average MNet Asset Value in
the financial year.

Liroug ansd Commpany
2014 201 3
R 10 1] AWM
Investmen! mampement fees paad for
e year [E LK) il
Fecs acerued @t el of year &6 48
(5 Lkt
id)  Key management compensation for the wear, included in stalf costs (note 24), is as
folbows
ﬁ nan Cl&lS Liroup Company
204 M3 2h 4 el L)
ST AWM S STHMD
Staff costs 196 9% 52 14

() The statcment of financial position includes balances, arising in the ordinary course of
busincss, with its related partics, as follows:

[hrectors [Hrectors
.|:||,:. :k_;,".. .||I|| |-.|,"..
Subsiliary  management Suhsidaary T HE )
2004 2014 2003 23
5 (HH] L LU S NI bR
Hesale A ETOR I NE 054 - -
by recervables . 14K} ¥
Repurchase agrecments - 182 1,441 A
Credin-linked motes - 912 151
Chtheer liabalitics - b Ll -

(f  The statement of comprehensive income includes the following income carned from, and
cxpenses incurred in, transacrions with related partics:

2014 2013
STHHD STHN
Proven Wealth Limired
Interest income 52 79
Proven Management Limited
Dividends paid LR TH3
Dividends acerued at end of vear | 54) 281
Ly | A5

Management foes HRA FEE
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28

Belated panty transachions (cont d)

(fy

Other amounts with related parties are disclosed in note 13

Financial risk management

(ah

ik

Inrroduction and overvieyw

By its nature, the Growp's activities are principally related to the use of financial
instruments. The Group’s activities therefore expose it to a vanety of financial nisks:
credit risk, Lquidity nsk, market risk and other operational risk. Market nsk includes
currency sk, interest rate and price nsk. The Group's aim 15 therefore to achieve an
appropriate balance between nsk and retum and minimise potential adverse effects on the
l:'l|-::-|:||'|'t. fiinaiscial pei [nEm@noe

The {'ﬂ-::-|:|'|'~n. riak MANAECMmCnl |'||'l|i-:.'1n. arc I.II."\.IFl'IL'\'I! 1a i-.|q_'||!:|1'j.' and :||'|:||:. o these risks, o
st approprate nsk lmits and controls, and to monitor the nsks and adherence to lhinmts
by means of reliable and wp-to-date informahion systems. The Group regularly rewviews its
rnsk management policies and systems to reflect changes in markets, products and
emerging best practice

The Board of Dircctors is ultimatcly responsible for the cstablishment and oversight of
the Croup's nisk management framework, The Board has cstablished committees for
managing and monitoring risks, as fiollows:

(1} Invesiment Management Commiaties
) Awdit Committes

The Investment Management Comamittee oversces how  management  momitors
comphiance with the Groups nsk management policies and procedures and reviews the
adequacy of the nsk management framewaork in relation to the risks faced by the Group.

The Group accepts invesiments from customers af both fixed and ﬂll:lli:llu_l; raies and for
various penods and secks to carn above average interest margins by investing these funds
i high quality assets. The Group secks (o increase these margins by consolidatimg short-
term funds and investing for longer periods at higher rates while mamtaiming sufficient
liquidity to meet all claims that might fall due

The Group also trades in financial instruments where if fakes positions to take advantage
of shom-term market movements in bond prices and in foreign exchange and interest
rafes. To manage the associated nsks, trading limits are placed on the level of exposune
ihat can be taken

Credin risk

Credit risk 15 the risk of default by an obligor. This nisk 15 managed primarily by reviews
of the financial status of cach obligor. The primary concentration of the Group's credit
risks relates to investments in government securitics. With the exception of investments
in government securitics and government-backed secwritics. there are no significant
concentrations of credin risk
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6. Financial nsk management (cont'd)
(B Creedit mzk (cont™d)
(i} Maximum expaosure to eredit risk

[ maximum credit exposure, the total amount of loss the Group would suffer if
every counferparty to the Group's financial asscts were to default at once, 1s
represented by the carmmying amount of hnancial assets exposed (o credil nsk.

The Group manages the credit nsk on items cxposed to such nisk as follows:

« Cash and cash equivalents

Thiese are held with repuable finoncial instimtions, Collateral i3 not required
for such accounis s management regands the instmutions s strong

= Hesale agreements
LCollateral 15 held for all resale agreements

*  Investment secunties
Iin :|'|;|;'|[||_1|‘| 1o % !l-:_:-||:|.i||__L1 af i1|'.'v;,:~\.l:|||¢|'|[ xL':.:l.l:llIi-;;x_ I|1|..' ﬁr-:_:-l:||'| MAnEs :h-:.' '.'-;'. ;,'|
of risk it undemakes by investing substantially in short-term Government of
Jamaica debt secunties; such se¢unbies are generally unsecured. Management
does not expect any counderparty to fail to meet 1is obligations.

= Accounts receivable

Exposure 10 credit nsk is managed by regular analvsis of the abality of the
customers and other counter partics to meet repayment obligations

+ Loans recenvable

The Group's policy requires that proposcd significant leans are appsoved by
the Investment Commattee prior to disbursement, with the Committee
thereafier monitonng the performance of the credat

(i) Concentrion of credit nisk
There 15 significant concentration of credit risk in that the Group holds sigmificant

amounts of debt secuntics 15sucd by Governmeent of Jamaica and Bank of Jamaica,
There i no odher significant conceniration of credit
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Modes o the Financial Staements (eontinued)
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'I:.,;_

Financial risk management (cont’d)

(b

Credit nsk (cont d):
(i) Impasment:

Tln:_' I-:lr'l::ll'u.'i:'lt L wl"l:il.'h WG |.‘|1r|~.::_|ur¢|| i|'|'.'|:-:'|i:|'-;|:| il l]l{' n,'|'||1|:|il|.1.l |:|.‘|I!|._‘ H i~ |
out 1n notes 6 and 7.

During the perniod, there was no change in the nature of the Group’s exposure o credii
risk or po the manner in which it measures and manages the risk

Ligquidity risk

Ligquedity risk 15 the nsk that the Group will encounter difficulty in mecting obligations
tromm its fimancial liabilines, Liquidity risk may result from an inability 1o sell a financeal
asset quickly ar, or close to, s fair value, The Group™s approach to managing liquidity s
i ensure, as far as possible, that it wall have sufficient liquadity o meet = habalibes
when duc under both normal and stressed conditeons. Prudent liquadity nisk management
procedures which the Group uses include maintaining sufficient cash and marketable
sccuritics, and monitoring futire cash flows and liquidiny on a daily basis

(1} Laquidity nsk management:

The Groups ligquidity management process, as camed out within the Group and
mionitored by the Investment Management Committee, includes

(iy  Monitoring futere cash Aows and liguidity on a daily basis, This incorporates
an assesament of expected cash flows and the availabilicy of high greade
collateral which could be used to secure funding if required;

(np Mantaining a portfolio of highly marketable and diverse assets that can
;‘,‘;I.‘xil:. s ||-,|1|.id.;|l_.:-|_:| s |1||.|-1|;|_'|||,m ;|;._:._|tn~:l: ny |.|:|||'|1r-_'“'|.'1| il'||l\,,':II_|El1I|,HI lin q_':_:w.l‘l

s
(i) Optrmising cash returns on imvestment;

(ivl Monitoring liquidity ratios againat internal and regulatory requirements. The
most imponant of these is 10 maintain limits on the ratio of met lguid asscis
o customer liabilities; and

(v] Managing the concentranion and profile of debt matunnies, Monitoring and
reporting take the form of cash flow measurement and |'||:-:_:-i-:,:.:li-:'-|!|'i. for (e
nexy |.|:|:.'. wieek and month, respectiv {:]:n.'_ ag (hese are ?-c¢_1. |'|.:r:if:|:|x for ]i.|,||.|:i|:|i[_'\_-.'
MANIECmEHl The xl,quizlg paint for those projeciions 15 an :lllﬂ'._':.",':h of the
confractual maturity of the financial liabilitics and the expected collection
date of the financial assets,

The mble below presenis the undiscounted cash flows payable (both intercst and
principal cash flows) based on contracteal repayment obligations. The tables also
reflect the expected matuntics of the Group's labilities at the reporting date.
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Motes te the Financial Statements (contimucd)
March 31, 2014
28, Fimancial sk manasgement {cont d)
(cd  Liguidity risk {cont’d)
(1} Liquidity nsk management (cont™d)
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Motes to the Financial Statements (contimucd)
March 31, 2004

B Fimamneial risk MAAITEMSHL {zong'd)

(d)

Market risk:

Market risk is the risk that the fair value or future cash flows of a financial instrument
will Muctuate as a result of changes in market prices, whether caused by factors specific
to the individual security or its issuer, or factors affecting all securitics raded in the
market. These anse mainly from changes in interest rate, foreign currency rates and
equity prices and will affect the Group s ipcome or the value of its holdimgs of financial
mstruments. Market nisk 15 monitored by the Investment Management Commuttes which
earries oul extensive research and monitors the price movement of financial assets on the
loseal and intermanonal morkers, Marker rigk CXPOSUTIES are measured |:|t.i|'.:.;_ -.-,':|hi'.:i1.:|r_'\_-.'
analysis

There has been no major change to the nature of the Group’s exposure to market nsks or
the manncr in which it measures and mamages the msk.

(1}  Foreign cwrrency nisk

Foreign currency risk 15 the nsk that the market value of, or the cash Aows from,
financel imstruments will vary because of exchange mte fluctuanons. The Group is
exposed 1o forcign currency risk due o fluctuations in cxchange rales on
rransacnong and balances that are demominied in currencics other than the
functional currcncy, The main currencics giving risc (o this rsk are the Jamaica
dollar (15), Eure (€} and Trimidad and Tobago (TT5), The Group manages this nsk
by matching foreign currency asscts with foreign curmmency liakilitics, to the extent
practicable. The net foreign cummency exposure 15 kept to the targeted levels by
buying or selling curmrencies al spot rates when necessary to address imbalances. Af
the reportimg date, exposure fo foreign cumendey nsk was a5 follows:

l::r\uup
M4
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(M) 5K} SN
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I8 Financial risk managpement (contd)

(dl  Market nsk {cont"d):

fi} |'-:'-|n'_'|:__:|| CUTTENICY risk {cont™d)
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o )
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IE Financial risk managemgnt (cont'd)

(d}  Market risk (cont"d):

i} F-:‘m,"lgn CUFTERCY gk {¢ant '|;|.'|
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[he following indicates the sensitivity 0 changes in foreign currency exchange

rates of the Group s profit and sharcholders’ equity
other vanables, in particular inferest rates, remain constant.
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Motes to the Financial Statcments (continucd)
March 31, 2014

28, Fimancial sk management {cont d)
(dl  Market risk (cont"d)
(i) Innerest rate risk:

Interest rate risk 15 the sk that the value of a financial mstrement will fwciuate
duc to changes in market imterest mtes. The Group manages this nsk by monitonimg
interest rates daily. Even though there are no formally predetermined gap limits,
where possible and to the extemt judged appropriate, the maturity profile of s
financial assets is matched by that of its financial liabilities: where gaps are
deliberately arranged. management expects that its menitening will, on a timely
basis, identify the noed to take appropriate action o ¢lose a gap if it becomes
NECERSMY

Fleating rate instruments expose the Group to cash flow interest nsk, whereas fixed
interest rate instrumenis expose the Group o fir value intgrest risk

[he Group's interest rate nsk policy reguires it to manage infercst rate nsk by
munimning an appropoate mix of freed and vanable rate instruments. The policy
;||-.,,.;;. rq|_||.|i:|_'1. 1l o Mg I|1|; murlunbies al ||:.I.,':-_'\l~q;j|:||i:||g fllmln:_:l;ﬂ JssEls :_'.-|1|_|
|:|1[|.'||;'1.1-|1|._'.;||||'.|:'_ r-1||:_'.||1|;|;|'. [|;|h||1l'.|;x |lu: Iy (L g T S :'l.|i|||;|1!u|||c|a| '['1'-|1:||1:||||u|: LS
limmite o I!ln; |n;1|;| ol I11i'-IIL:'III:|1 of iRlEresl rfe :“'-F""‘-'i:"'l:'- 1]|.;|I: Yy fh; I:II1|_||.\,'I!:I.h|_':I_
which iz monitored daily by management and reported monthly o the Investment
Management Commitios,

The able below summarises exposure W interest rate risk. Included in the @bles are
the CAMTYIngG amsounis ol fimncial assers and hnancial Liabkalities, calegol 1ged by thee
carlier of contractual repricing and maturity dates
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28, Fimancial sk management {cont d)
(dl  Market nsk (cont’d¥:

(i) Ingercst ruie nsk (cont’d)
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March 31, 2004

28, Financial risk management (cont’d)
() Market risk (cont"d)

() Interest mate rsk (contd)
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Motes to the Financial Statements (contimucd)
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B Fimamneial risk MAAITEMSHL {zong'd)
(dl  Market nsk (cont d):

(n)  Interest rate risk (cont’d)
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I8,

id)

Market nsk (contd):

()

Financial nsk managcopent {coni 'd)

Interest rate nisk {cont 'd)

51

The wble below summarises the offective interest rate by major currencics for
financial instraments at the reporting date,
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The following table indicates the sensifivity to interesi rate movemenis at the
reporting date, on the Group's profit or loss and sharcholders’ equity. The analysis
assumees that all other vanmables, in panbicular foreign cwrrency rafes, remam
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PROVEN INVESTMENTS LIMITED

Motes 1o the Financial Staterments (continucd)
March 31, 2004

28, Financial risk management {cong d)
id)  Market risk (cont"d).

(i) Interest rate nisk {congd)

Company
Mil4 L)
UISS mberest robes Increase by 2060 bps Incrense by 2040 bps
Diecrcase by 50 hps IRecrease by 50 bps
Eiicer om Effioct on Eiffeer on Eifect on
p|u|'|| n|ui|1_. |'||q-|':| LAY
4 2014 Pl il
% K Ll % [kl L]
fi-nan-cial
L|'.||'.|:|,' 1N Dases Panis 1 nan C]‘a S
Incremse monlerest rales = {4,396) = [ AR
Lecrease moinbercsl ralcs - 2P - 26

(i) Prce nsk:

|':|.|1|:|I:.' price rick arises foom eOuily securnities held by the '[ill::-|:|'| a5 part of s
investment porfolin. Management monitors the mix of dobt and equity secunies
in ats investment portfolic based on market expectations, The pamary goal of the
':.iT{'ll.lrl.F- INVCSIMEenE sirafcEy 15 0 MAXImise invesiment rems.

The Group s exposure to pnee nsk 15 represented by the tofal carmyving value of
cquity investments on the stement of financial posinon of 51,422,012 (2013:
L9506, 0060} for the Group and 51,422 000 { 200.3; 5943, (040} for the Company.

NEREFTI fr AEPELY PAFTEE SRIVEIR S

A 1% increase i stock prices ot March 31, 2004 would have increased other
comprehensive ncome by 5142 2060 (200 3; 594 300 for the Groap and 51,573, (KK
(200 5 5595 600} for the Company;, an equal change in the oppesite direchon would
have decreased profit by an equal amount,




PROVEN INVESTMENTS LIMITED

Motes 1o the Financial Staterments (continucd)
March 31, 2004

6. Financial nsk management (cont'd)

(el

Capital management;
The l'."lll.:l,l;r'h :_1|'|_'_|,.'\-;,::n'1;'\. when rl'lillh"ll-TiJIE l,.‘:'q:-il;,l!, 2k ul :||:||'|}.|;- o the 1'.-'5"-|i'l'|l;l.| -|'.'|:l~.iﬂi.:'|:|'r-.',

e | L L :I'-::l||-.m.'h

(il l'o comply with the capital requirements sct by the Financial Services Commission
(“the Commission ),

I:I:il TL} hu!'l;yl_li'ud I!|"|L.' {ir-:_'-|:||'|'\ ,|hi]:[}' [ ¢u||.1i5|1|.;.: HIL - | __L:|1t|'|::: COMCErm 20 I]u.!l! it Cam
|.:-:_:l|'.'li|!|u|; [0 |'||-.:-'. i-:_!l; el fii \I'IIIII.'I:III]I.II\;I.‘\. :uu_! t:‘(.::ll."—l[‘\. i -:_:-1]|-;,:| blillli.l,.']lﬂli,!l..‘] . ::|||.|

(i1 To maintain a T |:':||1|I.:|:. s o SUppan the .,|u1|.'|11|1|1:||_':|tl of 112 husiness

Capital adequacy and the use of regulatory capital are monitored daily by the Group's

management, emploving techmigues based on the guidelines developed by the
Commission. The required information is filed with the Commission on a menthly basis

The Commission requires each securitics dealer o
(i} Hold the level of the regulatory capital at no bess than 30%% of Tier 1 Capatal; and

(i)  Mamntain a matio of total regulatory capatal to the risk-weighted asscts at or abowe

The subsidiary’s regulatory capiral i3 managed by s compliance officer and is divided

IO Iwo [1Ers

(1} Tier 1 capaal: issued and fully paid-up capital in the form of ordinary shares,
retained camings and reserves; and

i) Tier X capital: redecmable cumulative preference shares.

The risk-weighted assces ane measured by means of stipulated weighis applicd o the risk-
based assets and other nsk exposurcs as detcrmined by the Commassion

The table below summanses the composition of regulatory capital and the raties of the
Company’s subsidiary, which are in compliance with the requiremients of the
Communssion For the L under reveew

Limap Liroupe
Mil4 L)
L] M)
Tier 1 capital:
Ordinary shares TT0 T
Retained carnings and reserves 6, TR &A68
[otal 1|.|:|‘:||':.||L:_' et | -\.:||1|E:|5 T &0 e LY
Tier 2 capital:
Headeemahle p||.'|i.-|._-||x-.; shares, beng total gualibyamg
hier 2 capital Tk 1)
Total regulatory .,':ap'pl:ul 7.953 0658
Total risk-webghted assers L K2 HGR]
Actunl ratio of regulatory capital to risk-weighted asscis 21.55% LN

Required ratio of regulatory capltal to risk-welghted asseis L4 15 I4 14
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PROVEN INVESTMENTS LIMITED

Modes o the Financial Staements (eontinued)
March 31, 2004

4,

Fair value

Fair value 15 the price that would be received 1o sell an asset or paid 1o transfer a liability in an
orderly rransaction between markel participants ot the measurement date

Market price is wsed o determing fair value where an active market (such a5 a recognised stock
cxuchange) cxists as it is the best evidence of the fair value of a financial instrument, However,
market prices are not available fior some of the financial assets held and liabilities issued by the
Croup. For such financial instruments the fair valees presented have been estimated using
present value or other estomation and valuation techmgues based on market conditrons existing
al the reporung date. The values denved from applving these wechmgues are affecied by the
underlying assumptions used concerning both the amounts and oming of future cash flows, the
discount rates and other inputs. The degree 1o which observable marker data are used as inputs
in csiimanng fuie valee determines the level in the theee-level fair valee hicrarchy ar which the
ceiimaie falls, as follows

Level |

Included in the Level | category are financial asscts and liabiliges that are measured in whole
of in part by reference to published guotes in an achive market, A fimanceal instruement is
regarded as quoted noan active market if quoted prices are readily and regularly available from
an cxchange, dealer, broker, industry group, pricing scrvice or regulatory agency and those
prices represend aciual and regularly cocurming market transactions on an arm's length basis

Level 2

Included in the Level 2 catcgory arc financeal asscis and habihinies that are measured using a
valuation techmique based on assumptions that are supporied by pnees trom observable current
market transactions, and for which pricing 15 obtained via pricing services, but where prices
have not been determined in an active market. This includes financial assets with fair values
based on broker quotes, investments in private equity funds with fair values obtained via fund
managers and assets that are valued wsing a model wherehy the majonty of assumptions arg
r|1;||L|;I I.AZI'\-\.I.'I'n.:Il'\II\'

Level 3

Included in the Level 3 category are financial assets and liabilites that are measured using non-
market observable inputs. This means that fair values are determined in wholg or in part using a
visluption technique (model) based on assumptions that are neither supported by prices from
ohacevable cument markel transaciions in the same imsirument nor ane they based on available
market data, The company has no financial assets or liabilities in this category,
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PROVEMN INVESTMEMTS LIMITEL

Motes (o the Financial Stmements (continued)
MWaorch 31, 2014

Earnings per siock unig
Earning per stock unit {(“EPS™) i3 computed by dividing the profit anributable o stockholders

of the parent, of 53, 7HE (00 (200 3; 54153 000 by the number of ordinary stock wnits in issue
durnng the year, numbering 294 951 884 {200 3: 294 95] ER4),

Lhstribution to equity holders

Ciroup and Company

204 2013
SHH] SN
Distribution to erdinary sharcholders at S0.90 (201 3: S0.89)
pei wlare J.h.‘” 1,1"-:?4

Lease commitments
Al the repoerting date, there were operating lease rental commitiments, payable as follows

Ciroup and Company

2014 2013

LI %00

Within one vear H2 6
Subsequent years 32 42
04 T8

Subsequent events

{a) Under the terms of a sale and purchase agreement dated Apnl 24, 2014, the Group agree
1 acquire 100 of the |;-:||'.i|:.' of First Global Financial Services Limited, subject o
regulatory  approval, for a  considerabion  of  JS2.050,000 000  {equivalent b0
LSS IR 672,027, at the exchange rate provailling at UsS 1:JAS 108 TEDD)

(b} Under an agreement dated May 7, 20014, the group agreed 1o acquire residentea] property
i Jamaica for a consideration of JE25. 0000000 {(equivalent o USS227 157, at the
exchange rate prevailing at USSLJASI0.0561)

ey The COMmpRamy mgde available 73937971 |,1r1,5i|||;'||::..' shares with a |:'|-:|i;,:|: af LSS0 14 pet
share for subscription in a renounceable rights issue of one share for every four shares
held by shareholders of the compamy as at Apral 30, 2004,




Notes







It’s management’s job to

establish processes in
which ordinary people
can achieve extraordinary
results. — Peter Drucker
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