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Œ&LYLO�VRFLHW\�SOD\V�D�YLWDO�UROH�LQ�HQFRXUDJLQJ�
LQYHVWRUV�WR�REVHUYH�DQG�UHVSHFW�LQWHUQDWLRQDO�
QRUPV�DQG�VWDQGDUGV��7KH�LQFUHDVLQJ�H[FOXVLRQ�
RI�SURGXFHUV�RI�FOXVWHU�PXQLWLRQV�IURP�LQYHVW�
PHQW�SRUWIROLRV�LV�D�VWULNLQJ�H[DPSOH�RI�WKLV�œ
0LULDP�6WUX\N��
3URJUDP�'LUHFWRU�6HFXULW\�	�'LVDUPDPHQW�
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& KLOG�ODERU��H[SORLWDWLRQ��YLROHQFH��IRUFHG�UHVHWWOHPHQWV��
FOLPDWH�FKDQJH��UDLQIRUHVW�GHSOHWLRQ��FRQWURYHUVLDO�ZHDSRQV�
SURGXFWLRQ��WD[�HYDVLRQ��EULEHU\��FRUUXSWLRQ�����,Q�WKHLU��

JORVV\�&65�UHSRUWV��PXOWLQDWLRQDO�FRPSDQLHV�FODLP�QRW�WR�FRQWUL�
EXWH�WR�WKHVH�RIIHQFHV��KRZHYHU��WKH�UHDOLWLHV�RI�WKHLU�EXVLQHVV��
SUDFWLFHV�WHOO�D�GLIIHUHQW�VWRU\��0DQ\�PXOWLQDWLRQDO�FRPSDQLHV�
YLRODWH�KXPDQ�ULJKWV�DQG�GHVWUR\�WKH�HQYLURQPHQW��%\�SURYLGLQJ�
ILQDQFLDO�VXSSRUW�WR�WKHVH�FRPSDQLHV��),V�IRVWHU�DQG�EHQHILW�IURP�
WKHVH�YLR�ODWLRQV��7KH�'LUW\�3URILWV�,,�UHSRUW�SUHVHQWV����SURPLQHQW�
(XURSHDQ�ILQDQFLDO�,QVWLWXWLRQV��),V��DQG�WKHLU�ILQDQFLDO�WLHV�WR��
���PXOWLQDWLRQDO�FRPSDQLHV�IURP�WKH�H[WUDFWLYH��HQHUJ\��JDUPHQW��
DUPV�SURGXFWLRQ��DJULEXVLQHVV��DQG�IRRG�SURGXFWLRQ�LQGXVWULHV��

1HDUO\�KDOI�RI�WKH�VHOHFWHG�FRPSDQLHV�DUH�81�*OREDO�&RPSDFW�
SDUWLFLSDQWV��ZKLFK�PHDQV�WKH\�KDYH�FRPPLWWHG�WR�VXSSRUWLQJ��
UHVSHFWLQJ��DQG�XSKROGLQJ�LQWHUQDWLRQDOO\�SURFODLPHG�KXPDQ�ULJKWV��
$GGLWLRQDOO\��VHYHQ�RI�WKH�WKLUWHHQ�H[WUDFWLYH�FRPSDQLHV�H[DP�
LQHG�LQ�WKLV�UHSRUW�KDYH�LQFRUSRUDWHG�WKH�9ROXQWDU\�3ULQFLSOHV�RQ�
6HFXULW\�DQG�+XPDQ�5LJKWV�LQWR�WKHLU�FRUSRUDWH�SROLFLHV���+RZHYHU��
DOO�RI�WKH�FRPSDQLHV�LQ�WKLV�UHSRUW�KDYH�EHHQ�FLWHG�IRU�YLRODWLRQV�RI�
KXPDQ�ULJKWV�DQG�HQYLURQPHQWDO�VWDQGDUGV��DV�ZHOO�DV�QDWLRQDO�DQG�
LQWHUQDWLRQDO�ODZV��VXFK�YLRODWLRQV�LQFOXGH�GDPDJHV�WR�SXEOLF�KHDOWK��
IRUFHG�UHVHWWOHPHQWV��DQG�HQYLURQPHQWDO�GHVWUXFWLRQ��7KHVH�FULWL�
FLVPV�FRPH�IURP�FRQFHUQHG�VWDNHKROGHUV�OLNH�ORFDO�FRPPXQLWLHV��
FLYLO�VRFLHW\�JURXSV��FRXUWV��DQG�WKH�PHGLD��

,Q�������WKH�PXOWLQDWLRQDO�FRPSDQLHV�GRFXPHQWHG�LQ�WKLV�UHSRUW�
HDUQHG�FRPELQHG�UHYHQXHV�RI�DW�OHDVW�Š������WULOOLRQ�DQG�DFKLHYHG�QHW�
SURILWV�RI�PRUH�WKDQ�Š����ELOOLRQ������+RZHYHU��WKH�ODFN�RI�WUDQVSDU�
HQF\�LQ�WKHVH�VHFWRUV�PDNHV�LW�GLIILFXOW�WR�GHWHUPLQH�H[DFWO\�ZKDW�
SRUWLRQ�RI�WKHVH�UHYHQXHV�DQG�SURILWV�ZHUH�JOHDQHG�IURP�KDUPIXO�
DFWLYLWLHV��WKH�YLRODWLRQV�FRPPLWWHG�E\�WKHVH�FRPSDQLHV�DUH�RIWHQ�
LQWHUWZLQHG�ZLWK�RWKHU�EXVLQHVV�DFWLYLWLHV��1HYHUWKHOHVV��PDQ\�LQYHV�
WRUV��OLNH�WKH�1RUZHJLDQ�*RYHUQPHQW�3HQVLRQ�)XQG�*OREDO��*3)*��
DQG�RWKHUV��KDYH�FKRVHQ�WR�H[FOXGH�DV�PDQ\�DV����RI�WKH����VHOHFWHG�
FRPSDQLHV�IURP�WKHLU�LQYHVWPHQW�SRUWIROLRV�GXH�WR�WKHLU�XQHWKLFDO�
EXVLQHVV�SUDFWLFHV���
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7KLV�UHSRUW�IRFXVHV�RQ�WKH�IROORZLQJ�FRPSDQ\�YLRODWLRQV�

�ˋ YLROHQFH�DJDLQVW�ORFDO�FRPPXQLW\�PHPEHUV�
�ˋ WKH�DEVHQFH�LQDGHTXDF\�RI�HQYLURQPHQWDO�DQG�VRFLDO�PRQLWRULQJ�
�ˋ VHYHUH�HQYLURQPHQWDO�GHVWUXFWLRQ��H�J���ZDWHU��VRLO��DQG�DLU�
FRQWDPLQDWLRQ��

�ˋ GDPDJHV�WR�HPSOR\HH�DQG�RU�FRPPXQLW\�KHDOWK�
�ˋ WKH�GHVWUXFWLRQ�RI�FRPPXQLW\�OLYHOLKRRGV��HVSHFLDOO\�WKRVH�RI�
LQGLJHQRXV�JURXSV�

�ˋ IRUFHG�UHVHWWOHPHQWV�
�ˋ LOOHJDO�GHIRUHVWDWLRQ�
�ˋ LQVWDQFHV�RI�FKLOG�ODERU�
�ˋ SRRU��RU�KD]DUGRXV�ZRUNLQJ�FRQGLWLRQV�
�ˋ XQIDLU�HPSOR\HH�ZDJHV�
�ˋ XQLRQ�LQWLPLGDWLRQ�
�ˋ SURGXFWLRQ�WUDQVIHU�RI�LOOHJDO�DQG�RU�FRQWURYHUVLDO�ZHDSRQV�
�ˋ DUPV�H[SRUWV�WR�FRXQWULHV�WKDW�GLVUHVSHFW�KXPDQ�ULJKWV�
�ˋ SHUYDVLYH�WD[�QRQFRPSOLDQFH�
�ˋ REVWUXFWLRQ�RI�MXVWLFH��DQG
�ˋ LQWLPLGDWLRQ�RI�WKH�IUHH�SUHVV�

7KLV�UHSRUW�JDXJHV�FRPSDQ\�YLRODWLRQV�LQ�WKH�FRQWH[W�RI��
ZLGHO\�DFFHSWHG�LQWHUQDWLRQDO�QRUPV�DQG�VWDQGDUGV��VXFK�DV ��

�ˋ WKH�8QLYHUVDO�'HFODUDWLRQ�RI�+XPDQ�5LJKWV�
�ˋ WKH�,QWHUQDWLRQDO�&RYHQDQWV�RQ�&LYLO�DQG�3ROLWLFDO�5LJKWV��
DQG�RQ�(FRQRPLF��6RFLDO�DQG�&XOWXUDO�5LJKWV�

�ˋ WKH�81�*OREDO�&RPSDFW�
�ˋ WKH�&RQYHQWLRQ�RQ�&OXVWHU�0XQLWLRQV�
�ˋ ,/2�&RQYHQWLRQV�DQG�5HFRPPHQGDWLRQV�FRQFHUQLQJ��
ODERXU�ULJKWV��

�ˋ WKH�2(&'�*XLGHOLQHV�IRU�0XOWLQDWLRQDO�(QWHUSULVHV���
DQG�PDQ\�PRUH��

)LQDQFLDO�LQVWLWXWLRQV�SOD\�DQ�LPSRUWDQW�UROH�LQ�GHWHUPLQLQJ�
WKH�IXWXUH�H[LVWHQFH�RI�KDUPIXO�EXVLQHVV�SUDFWLFHV��7KURXJK�WKHLU�
LQYHVWPHQW�DQG�EXVLQHVV�GHFLVLRQV��),V��DORQJ�ZLWK�SXEOLF�DQG�
SULYDWH�LQYHVWRUV��WDFLWO\�FRQGRQH�DQG�SURPRWH�WKH�DIRUHPHQWLRQHG�
YLRODWLRQV��),V�ILQDQFH�WKHVH�FRPSDQLHV��DVVLVW�WKHP�ZLWK�VKDUH��DQG�
ERQG�LVVXDQFHV��DQG�PDQDJH�WKHLU�VKDUH�DQG�ERQG�LQYHVWPHQWV��'XH�
WR�WKHLU�VLJQLILFDQW�ILQDQFLDO�LQYROYHPHQW�ZLWK�WKHVH�FRPSDQLHV��),V�
KDYH�D�YHVWHG�LQWHUHVW�LQ�VHHLQJ�WKDW�FRPSDQLHV�XVH�WKHVH�ILQDQFLDO�
UHVRXUFHV�LQ�DQ�HWKLFDO�DQG�VXVWDLQDEOH�PDQQHU��
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8QIRUWXQDWHO\��ILQDQFLDO�LQVWLWXWLRQV�FXUUHQWO\�ODFN�DGHTXDWH�
DQG�HIIHFWLYH�LQYHVWPHQW�SROLFLHV�WR�DGGUHVV�WKH�KDUPIXO�EXVLQHVV�
SUDFWLFHV�RI�WKHLU�FRUSRUDWH�FOLHQWV��6RPH�),V�KDYH�MRLQHG�YROXQWDU\�
LQLWLDWLYHV�OLNH�WKH�81�*OREDO�&RPSDFW�RU�KDYH�HVWDEOLVKHG�LQWHUQDO�
LQYHVWPHQW�SROLFLHV��+RZHYHU��WKHVH�FRPPLWPHQWV�DUH�OLPLWHG�LQ�
VFRSH�DQG�QRQELQGLQJ��)LQDQFLDO�LQVWLWXWLRQV�DUH�UDUHO\�KHOG�OHJDOO\�
OLDEOH�IRU�HWKLFDO�RU�HQYLURQPHQWDO�LQIUDFWLRQV��7KLV�ODFN�RI�DFFRXQW�
DELOLW\�RQO\�HQFRXUDJHV�),V�WR�FRQWLQXH�UHFNOHVVO\�FRQWULEXWLQJ�WR�
XQVXVWDLQDEOH�EXVLQHVV�SUDFWLFHV�DQG�KXPDQ�ULJKWV�YLRODWLRQV�LQ�WKH�
LQWHUHVW�RI�WXUQLQJ�D�SURILW�

7KLV�UHSRUW�DOVR�KLJKOLJKWV�ILQDQFLDO�LQVWLWXWLRQV�DQG�LQYHV�
WRUV�WKDW�DVVLVW�FRPSDQLHV�DQG�LQGLYLGXDOV�LQ�WD[�QRQFRPSOLDQFH�
SUDFWLFHV�DQG�VSHFXODWLYH�LQYHVWPHQWV��WKUHDWHQLQJ�WKH�DFKLHYHPHQW�
RI�WKH�0LOOHQQLXP�'HYHORSPHQW�*RDOV��0'*V��DQG�H[DFHUEDWLQJ�
SRYHUW\�DQG�WKH�GHEW�FULVLV��7KLV�UHSRUW�LQFOXGHV�D�FDVH�VWXG\�RQ�,1*��
ZKLFK�LOOXVWUDWHV�WKH�SRWHQWLDO�GHVWUXFWLYH�QDWXUH�RI�WKHVH�DODUPLQJ�
SUDFWLFHV�

6LQFH�-DQXDU\�������WKH�ILQDQFLDO�WUDQVDFWLRQV�EHWZHHQ�WKH����
ILQDQFLDO�LQVWLWXWLRQV�DQG����FRPSDQLHV�LQYHVWLJDWHG�LQ�WKLV�UHSRUW�
WRWDO�PRUH�WKDQ�Š����ELOOLRQ��WKLV�LQFOXGHV�HVWLPDWHG�ORDQV�WRWDOLQJ�
QHDUO\�Š����ELOOLRQ��HVWLPDWHG�VKDUH�DQG�ERQG�XQGHUZULWLQJV�WRWDOLQJ�
PRUH�WKDQ�Š����ELOOLRQ��DQG�PDQDJHG�VKDUHV�DQG�ERQGV�YDOXHG�MXVW�
VK\�RI�PRUH�WKDQ�Š����ELOOLRQ���

,W�VKRXOG�EH�QRWHG�WKDW�QRW�HYHU\�ILQDQFLDO�LQWHUDFWLRQ�EHWZHHQ�
WKH�VHOHFWHG�),V�DQG�FRPSDQLHV�LQ�WKLV�UHSRUW�FRQVWLWXWHV�D�YLRODWLRQ�
RI�DQ�LQWHUQDWLRQDO�QRUP�RU�VWDQGDUG��&RQWULEXWLRQV�IURP�ILQDQFLDO�
LQVWLWXWLRQV�DUH�W\SLFDOO\�ODEHOHG�IRU�JHQHUDO�FRUSRUDWH�SXUSRVHV��QRW�
IRU�FRQWURYHUVLDO�SURMHFWV��6XFK�GLUHFW�ILQDQFLDO�WLHV�WR�FRQWURYHUVLDO�
EXVLQHVV�SUDFWLFHV�UHPDLQ�XQGHU�WKH�YHLO�RI�FOLHQW�FRQILGHQWLDOLW\�WKDW�
H[LVWV�EHWZHHQ�),V�DQG�WKHLU�FRUSRUDWH�FXVWRPHUV��7KXV��WKLV�UHSRUW�
FDQQRW�SURYLGH�GHWDLOHG��TXDQWLWDWLYH�DVVHVVPHQWV�RI�FRQWURYHUVLDO�
SURMHFW�ILQDQFLQJ��,W�LV��KRZHYHU��DEOH�WR�SURYLGH�LQVLJKW�LQWR�WKH�SDU�
WLHV�LQYROYHG�LQ�IXQGDPHQWDOO\�FRQWURYHUVLDO�FRPSDQLHV��

7KLV�UHSRUW�GHPRQVWUDWHV�WKH�XUJHQW�QHHG�IRU�ELQGLQJ�UHJXOD�
WLRQV�WKDW�DGGUHVV�KXPDQ�ULJKWV�DQG�HQYLURQPHQWDO�LVVXHV��LW�IXUWKHU�
FDOOV�RQ�SROLWLFDO�GHFLVLRQ�PDNHUV�DQG�),V�WR�LQVWDOO�DQG�LPSOHPHQW�
WUDQVSDUHQW�SROLFLHV�DQG�UHJXODWLRQV�WKDW�VHFXUH�KXPDQ�ULJKWV�DQG�
HQYLURQPHQWDO�VWDQGDUGV��
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Œ0DQ\�LQYHVWRUV�FODLP�WR�UHVSHFW�
KXPDQ�ULJKWV�DQG�WKH�HQYLURQ�
PHQW�WKURXJK�WKHLU�EXVLQHVV�GHFL�
VLRQV��KRZHYHU��WKH\�KDYH�QRW�
DFKLHYHG�D�OHYHO�RI�WUDQVSDUHQF\�
WKDW�ZRXOG�DOORZ�WKHVH�FODLPV��
WR�EH�VXEVWDQWLDWHG��VXFK�VWDWH�
PHQWV�FRVW�EDQNV�WKHLU�FUHGLELOLW\�œ
7KRPDV�.½FKHQPHLVWHU��&RRUGLQDWRU�)DFLQJ�)LQDQFH
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7 KLV�UHSRUW�H[SRVHV�WKH�ILQDQFLDO�WLHV�EHWZHHQ����(XURSHDQ�
ILQDQFLDO�LQVWLWXWLRQV��),V��DQG����PXOWLQDWLRQDO�FRPSD�
QLHV��VSDQQLQJ�PXOWLSOH�VHFWRUV��QRWRULRXV�IRU�WKHLU�SRRU�HQ�

YLURQPHQWDO�DQG�KXPDQ�ULJKWV�UHFRUGV��7KH�SXUSRVH�RI�WKLV�UHSRUW�
LV�WR�UDLVH�DZDUHQHVV�DQG�WR�FDOO�RQ�),V�WR�HVWDEOLVK�DQG�RU�LPSURYH�
SROLFLHV�JRYHUQLQJ�ILQDQFLDO�VHUYLFHV�WKDW�DUH�OLQNHG�WR�YLRODWLRQV�RI�
LQWHUQDWLRQDOO\�DFFHSWHG�QRUPV�DQG�VWDQGDUGV�

7KH����FRPSDQLHV�H[DPLQHG�LQ�WKLV�UHSRUW�KDYH�DOO�EHHQ�FLWHG�
IRU�YLRODWLQJ�HVWDEOLVKHG��LQWHUQDWLRQDO�QRUPV�DQG�VWDQGDUGV��
DV�RXWOLQHG�LQ�RIILFLDO�GRFXPHQWV�OLNH�WKH�,QWHUQDWLRQDO�%LOO��
RI�+XPDQ�5LJKWV��WKH�,/2�LQWHUQDWLRQDO�ODERXU�VWDQGDUGV��WKH�81�
*OREDO�&RPSDFW��WKH�2(&'�*XLGHOLQHV�IRU�0XOWLQDWLRQDO�(QWHU�
SULVHV��DUPV�HPEDUJRHV��DQG�QDWLRQDO�ODZV��7KH�FRPSDQLHV�LQFOXGHG�
LQ�WKLV�UHSRUW�ZHUH�FKRVHQ�IURP�KXQGUHGV�RI�FRPSDQLHV�WKDW�SURILW�
IURP�YDULRXV�KDUPIXO�EXVLQHVV�DFWLYLWLHV�EDVHG�RQ�WKH�VHYHULW\�DQG�
QXPEHU�RI�UHFHQW�UHSRUWV�WKDW�IDOO�LQWR�WKHVH�FDWHJRULHV�

�ˋ KXPDQ�ULJKWV�YLRODWLRQV��H�J���YLRODWLRQV�
RI�FRPPXQLW\�ULJKWV��FKLOG�ODERU��IRUFHG�
ODERU��GLPLQLVKHG�DFFHVV�WR�ODQG�DQG�RU�
IUHVK�ZDWHU��LQYROXQWDU\�UHVHWWOHPHQWV��
RU�DUELWUDU\�GHWHQWLRQV���

�ˋ ODERU�ULJKWV�YLRODWLRQV��H�J���SRRU�
KD]DUGRXV�ZRUNLQJ�FRQGLWLRQV��XQLRQ�
GLVFULPLQDWLRQ��

�ˋ HQYLURQPHQWDO�GHVWUXFWLRQ��

�ˋ YLRODWLRQV�RI�WKH�ULJKWV�RI�LQGLYLGXDOV�LQ�
VLWXDWLRQV�RI�ZDU�RU�FRQIOLFW��

�ˋ WKH�H[SRUW�RI�ZHDSRQV�WR�FRXQWULHV�GLV�
UHVSHFWLQJ�IXQGDPHQWDO�KXPDQ�ULJKWV�

�ˋ WKH�PDQXIDFWXULQJ�RI�FRQWURYHUVLDO�
ZHDSRQV���RU�VLJQLILFDQW�FRPSRQHQWV�
WKHUHRI��WKDW�YLRODWH�IXQGDPHQWDO�
KXPDQLWDULDQ�SULQFLSOHV��L�H��QXFOHDU�
ZHDSRQV��

�ˋ SHUYDVLYH�LQVWDQFHV�RI�FRUUXSWLRQ��DQG�
WD[�QRQFRPSOLDQFH��

ǖ� �)"�0"�+,1"�1%�1�1%&0�"!&1&,+�,#��&/16��/,#&10�!,"0�+,1�#, 20��
,+� )201"/�*2+&1&,+0�-/,!2 "/0ǽ�	,/�*,/"�&+#,/*�1&,+���,21�
&+3"01*"+10�&+� )201"/�*2+&1&,+0�-/,!2 "/0Ǿ�-)"�0"�0""��
������5��%/&01&ȉ0�ǗǕǖǘ�"!&1&,+�,#�Ȋ�,/)!4&!"��+3"01*"+10�&+�
�)201"/��2+&1&,+0ǿ����%�/"!��"0-,+0&�&)&16ǽȋ



	����
�	������� Ȣ� �&/16��/,Ɯ10� Ȣ� ǗǕǖǘ� Ȣ� ǜ

7KH�FRPSDQLHV�LQ�WKLV�UHSRUW�DUH�KHDYLO\�FULWLFL]HG�E\�D�GLYHUVH�
VHW�RI�VWDNHKROGHUV��VXFK�DV�FRXUWV��SROLWLFLDQV��JRYHUQPHQW�UHJXOD�
WRUV��1*2V��ORFDO�FRPPXQLWLHV��DQG�WKH�PHGLD��'HVSLWH�WKLV��
YHU\�OLWWOH�RIILFLDO�LQIRUPDWLRQ�H[LVWV�UHJDUGLQJ�FRPSDQ\�YLRODWLRQV��
RI�LQWHUQDWLRQDO�QRUPV�DQG�VWDQGDUGV�DEURDG��7KXV��WKLV�UHSRUW�
VHUYHV�DV�ERWK�D�UHVRXUFH�DQG�D�FRQFLVH�FRPSLODWLRQ�RI�WKH�PRVW�
SHUWLQHQW�GDWD�DYDLODEOH�IURP�UHSXWDEOH�QHZV�DQG�PHGLD�VRXUFHV��
LQGXVWU\�IRFXVHG�MRXUQDOV��FRPPXQLW\�RUJDQL]DWLRQV��1*2V��OHJDO�
UHFRUGV��DQG�RWKHU�VRXUFHV��$GGLWLRQDO�LQIRUPDWLRQ�IRU�FRPSDQLHV�
WKDW�DUH�DFWLYH�LQ�6RXWK�$IULFD��7DQ]DQLD��0R]DPELTXH��/HVRWKR��
DQG�1DPLELD�ZDV�JDWKHUHG�ILUVW�KDQG��WKURXJK�SULPDU\�TXDOLWDWLYH�
UHVHDUFK��LQ�WKH�VXPPHU�RI�������

,Q�DFFRUGDQFH�ZLWK�WKH�)DFLQJ�)LQDQFH�PHPEHUVKLS�SURILOH��
WKLV�UHSRUW�DQDO\]HV�PDMRU�(XURSHDQ�ILQDQFLDO�LQVWLWXWLRQV��PDQ\�
RI�ZKLFK�DUH�DFWLYH�LQ�%HOJLXP��*HUPDQ\��DQG�3RODQG��WKDW�SURILW�
IURP�RU�ILQDQFLDOO\�VXSSRUW�WKHVH�FRPSDQLHV�DQG�WKHLU�FRQWURYHU�
VLDO�EXVLQHVV�RSHUDWLRQV�WKURXJK�WKH�SURYLVLRQ�RI�VKDUHV��ERQGV��
DQG�RU�ORDQV��)DFLQJ�)LQDQFH�FRPPLVVLRQHG�WKH�LQGHSHQGHQW�
UHVHDUFK�DJHQF\�3URIXQGR�WR�FRQGXFW�D�ILQDQFLDO�DQDO\VLV�RI�
���FRPSDQLHV�DQG����ILQDQFLDO�LQVWLWXWLRQV�VLQFH�HDUO\��������7KH�
UHSRUW�IRFXVHV�RQ�VKDUH�DQG�ERQG�LVVXDQFHV��XQGHUZULWLQJV��DQG�
PDQDJHPHQW��DV�ZHOO�DV�FRUSRUDWH�ORDQV��)DFLQJ�)LQDQFH�UHVHDUFK�
HUV�JDWKHUHG�IXUWKHU�ILQDQFLDO�GDWD�IURP�FRPSDQ\�DQQXDO�UHSRUWV��
VWRFN�H[FKDQJH�DFWLYLW\�DQDO\VHV��ILQDQFLDO�LQGXVWU\�IRFXVHG�
MRXUQDOV��DQG�H[SHUW�ILQDQFLDO�GDWDEDVHV�VXFK�DV�7KRPVRQ�21(�
DQG�%ORRPEHUJ��'DWD�UHJDUGLQJ�WXUQRYHU�DQG�QHW�SURILWV�ZDV�WDNHQ�
IURP�WKH�7KRPVRQ�21(�$QDO\WLFV�RU�DQQXDO�UHSRUWV��

'XH�WR�WKH�ODFN�RI�WUDQVSDUHQF\�LQ�WKH�ILQDQFLDO�DQG�FRUSRUDWH�
VHFWRUV��LW�LV�LPSRVVLEOH�WR�GHWHUPLQH�ZKHWKHU�WKH�IXQGV�SURYLGHG�
E\�WKHVH�LQVWLWXWLRQV�GLUHFWO\�FRQWULEXWHG�WR�WKH�YLRODWLRQV�LQ�
TXHVWLRQ��)XUWKHUPRUH��QRW�HYHU\�EXVLQHVV�WUDQVDFWLRQ�EHWZHHQ�
ILQDQFLDO�LQVWLWXWLRQV��),V��DQG�WKH�FRQWURYHUVLDO�FRPSDQLHV�OLVWHG�
LQ�WKLV�UHSRUW�FRQVWLWXWHV�D�GLUHFW�YLRODWLRQ�RI�LQWHUQDWLRQDO�QRUPV�
DQG�VWDQGDUGV��7KLV�UHSRUW��WKHUHIRUH��GRHV�QRW�SURYLGH�GHWDLOHG��
TXDQWLWDWLYH�DVVHVVPHQWV�UHJDUGLQJ�ILQDQFLQJ�LQWHQGHG�VSHFLILFDOO\�
IRU�FRQWURYHUVLDO�SURMHFWV��6XFK�VWUDLJKWIRUZDUG�UHODWLRQVKLSV��
DUH�UDUHO\�IRXQG��DV�),V�RIWHQ�SURYLGH�ILQDQFLDO�VXSSRUW�YLD�EURDGHU�
FKDQQHOV��H�J��WKURXJK�JHQHUDO�FRUSRUDWH�ORDQV����
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,Q�FDVHV�ZKHUH�D�V\QGLFDWH�RI�EDQNV�LVVXHG�
ORDQV��VKDUHV��RU�ERQGV�IRU�D�VLQJOH�FRPSDQ\�
RU�SURMHFW��EXW�GLG�QRW�SURYLGH�D�EUHDNGRZQ�
RI�HDFK�EDQNőV�VSHFLILF�FRQWULEXWLRQ��WKH�
DPRXQW�ZDV�GLYLGHG�SURSRUWLRQDOO\�EDVHG�
RQ�HDFK�EDQNőV�VSHFLILF�UROH�LQ�WKH�WUDQVDF�
WLRQ�DV�HLWKHU�PDQDJHU�RU�SDUWLFLSDQW���7KLV�
SURYLGHG�WKH�FORVHVW�SRVVLEOH�HVWLPDWH�IRU�
HDFK�EDQNőV�WUXH�OHYHO�RI�LQYROYHPHQW��2IWHQ��
XQGHUZULWLQJV�RI�VKDUHV�DQG�ERQGV�ZHUH��
DOVR�EDVHG�RQ�VLPLODU�HVWLPDWLRQV�GXH�WR�ODFN�
RI�GHWDLOHG�GDWD�

7R�LOOXVWUDWH�KRZ�ILQDQFLDO�LQVWLWXWLRQV�
XVH�ULVN\�LQYHVWPHQW�VFKHPHV�DQG�OHJDO�
ORRSKROHV�WR�WKHLU�DGYDQWDJH�Ŏ�DQG�WR�WKH�
ZRUOGőV�GHWULPHQW�Ŏ�WKLV�UHSRUW�DOVR�H[DP�
LQHG�FHUWDLQ�EXVLQHVV�SUDFWLFHV�RI�WKH�'XWFK�
ILQDQFLDO�JLDQW��,1*��ZKRVH�ZRUOGZLGH�
QHWZRUN�HQDEOHV�VHQLRU�HPSOR\HHV�WR�E\SDVV�
LQWHUQDWLRQDO�VDQFWLRQV��WR�ORRW�WKH�FRPSDQ\�
IRU�WKHLU�RZQ�SHUVRQDO�EHQHILW��DQG�WR�LJQRUH�
WKH�EDQNőV�VRFLDO�REOLJDWLRQV�
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6XFFHVVLYH�ZRUOG�IRRG�FULVHV�KDYH�EURXJKW�D�VLJQLILFDQW�DPRXQW�
RI�EDG�SUHVV�WR�IRRG�VSHFXODWRUV��:KLOH�PRVW�ILQDQFLDO�LQVWLWXWLRQV�
PDLQWDLQ�WKDW�WKHLU�LQYHVWPHQWV�GR�QRW�SRVH�DQ\�WKUHDW�WR�ZRUOG�
IRRG�SULFHV��RWKHUV�KDYH�EHJXQ�WR�TXLHWO\�VWHS�EDFN�IURP�WKH�
SUDFWLFH��7KLV�GHPRQVWUDWHV�WKH�VXFFHVV�RI�FLYLO�VRFLHW\�FDPSDLJQV�
LQ�UDLVLQJ�SXEOLF�DZDUHQHVV��$V�ILQDQFLDO�LQVWLWXWLRQV�FRPH�XQGHU�
ILUH�IURP�FLYLO�VRFLHW\��PDQ\�KDYH�FKRVHQ�WR�FHDVH�VSHFXODWLRQ�LQ�
IRRG�FRPPRGLWLHV�UDWKHU�WKDQ�IDFH�WKH�JURZLQJ�ZDYH�RI�RXWUDJH��
%13�3DULEDV�DQQRXQFHG�WKDW��Ŕ'HVSLWH�WKH�DEVHQFH�RI�DQ\�FOHDU�FXW�
FRQFOXVLRQV�UHJDUGLQJ�WKH�UHODWLRQVKLS�EHWZHHQ�ILQDQFLDO�LQVWUX�
PHQWV�DQG�WKH�YRODWLOLW\�RI�IRRG�FRPPRGLW\�SULFHV��ZH�GHFLGHG�WR�
>���@�VXVSHQG�VXEVFULSWLRQV�WR�WKH�>WZR�IXQGV@�ŕ ��2WKHU�LQGXVWU\�
OHDGHUV��OLNH�%DUFOD\V�DQG�0RUJDQ�6WDQOH\��KDYH�DOVR�EHJXQ�WR�SXOO�
RXW�RI�WKHLU�LQYHVWPHQWV�LQ�DJULFXOWXUDO�VRIW�FRPPRGLWLHV������
0XOWLSOH�*HUPDQ�ILQDQFLDO�LQVWLWXWLRQV��LQFOXGLQJ�/DQGHVEDQN�
%HUOLQ��/DQGHVEDQN�%DGHQ�:½UWWHPEHUJ��%D\HULVFKH�/DQGHVEDQN��
&RPPHU]EDQN��'HND%DQN��DQG�'=�%DQN�KDYH�DOUHDG\�SXEOLFDOO\�
VWHSSHG�EDFN�IURP�IRRG�VSHFXODWLRQ��7ZR�*HUPDQ�SHQVLRQ�IXQG�
SURYLGHUV��6SDUNDVVH�3HQVLRQVNDVVH�$*�DQG�5:(��DOVR�GHQ\�DQ\�
WLHV�WR�WKH�SUDFWLFH��WKRXJK��WKHLU�FODLPV�FDQQRW�EH�VXEVWDQWLDWHG�DV�
)DFLQJ�)LQDQFH�ZDV�QRW�JLYHQ�DFFHVV�WR�WKHLU�ILQDQFLDO�UHFRUGV��������
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5HVHDUFK�LQWR�WKH�HIIHFWV�RI�LQYHVWPHQW�LQ�IRRG�VSHFXODWLRQ�
KDV�SURGXFHG�D�GLYHUJHQFH�RI�RSLQLRQ�FRQFHUQLQJ�LWV�HIIHFWV�
RQ�SULFH�YRODWLOLW\��ZRUOG�KXQJHU��DQG�SRYHUW\��5HVHDUFK��

KDV�VKRZQ�WKDW�LQFUHDVHV�LQ�IRRG�VSHFXODWLRQ�IROORZLQJ�WKH�PDUNHW�
GHUHJXODWLRQ�RI�FRPPRGLW\�H[FKDQJHV�LQ�WKH�8QLWHG�6WDWHV�DQG�
(XURSH�LQ������H[DFHUEDWHG�SULFH�YRODWLOLW\�DQG�ZRUOG�KXQJHU��
FRQWULEXWLQJ�WR�JOREDO�IRRG�SULFH�FULVHV�LQ��������DQG����������
)LQDQFLDO�LQVWLWXWLRQV�DUJXH�WKDW�LQYHVWPHQW�LQ�IRRG�FRPPRGLW\�
VSHFXODWLRQ�SURWHFWV�IDUPHUV�IURP�VXFK�SULFH�IOXFWXDWLRQV���$V�
WKLV�LVVXH�FRQWLQXHV�WR�XQUDYHO��ILQDQFLDO�LQVWLWXWLRQV�DUH�DSSURDFK�
LQJ�D�FURVVURDGV��WR�UHVSRQG�WR�FLYLO�VRFLHW\őV�FDOOV��RU�WR�ZDLW��
0DMRU�IDFWRUV�LQIOXHQFLQJ�WKHVH�GHFLVLRQV�LQFOXGH�WKHLU�DFFHSWDQFH�
RU�UHMHFWLRQ�RI�FLYLO�VRFLHW\�EDFNHG�UHVHDUFK�DQG�WKH�HPHUJLQJ�
TXHVWLRQ�RI�FKDUDFWHU�SXW�LQWR�SOD\�E\�FLYLO�VRFLHW\�JURXSV��

'HQLDO

0DQ\�EDQNV�DQG�LQYHVWRUV�EHOLHYH�WKDW�WKH�UHFHQW�LQFUHDVHV�LQ�
IRRG�VSHFXODWLRQ�EULQJ�PXFK�QHHGHG�LQYHVWPHQW�FDSLWDO�WR�WKH�
DJULFXOWXUDO�VHFWRU���'HXWVFKH�%DQN��$OOLDQ]��DQG�*ROGPDQ�6DFKV�
DUH�VRPH�QRWDEOH�SURSRQHQWV�RI�WKLV�FODLP���'HXWVFKH�%DQN�
FKDOOHQJHV�WKH�LGHD�WKDW�VRIW�FRPPRGLW\�VSHFXODWLRQ�OHDGV�WR�SULFH�
YRODWLOLW\��+RZHYHU��)RRGZDWFK��D�QRQSURILW�RUJDQL]DWLRQ�WKDW�
ZRUNV�WR�SURWHFW�FRQVXPHU�ULJKWV�DV�WKH\�SHUWDLQ�WR�WKH�IRRG�
LQGXVWU\��XQFRYHUHG�'%�LQWHUQDO�UHVHDUFK�GRFXPHQWV�VWDWLQJ�WKDW��
ŔŚWKHUH�PD\�EH�JUDYH�FRQVHTXHQFHV�LI�VSHFXODWRUV�GULYH�SULFHV�WR�D�
OHYHO�WKDW�LV�QR�ORQJHU�LQ�KDUPRQ\�ZLWK�WKH�IXQGDPHQWDOV�ŕ ��
$OOLDQ]�FRQFOXGHG�RYHU�PXOWLSOH�LQYHVWLJDWLRQV�WKDW�ŔVSHFXODWLRQ�DW�
OHDVW�VXSSRUWV�H[FHVVLYH�SULFH�GHYHORSPHQWV�Śŕ ��'HVSLWH�WKHVH�
ILQGLQJV��$OOLDQ]��'HXWVFKH�%DQN��DQG�*ROGPDQ�6DFKV�DOO�FRQWLQXH�
WR�LQYHVW�LQ�IRRG�DQG�DJULFXOWXUDO�VSHFXODWLRQ�
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D�MRLQW�UHSRUW�UHYHDOLQJ�PDMRU�%HOJLDQ�ILQDQFLDO�LQVWLWXWLRQVő�
LQYROYHPHQW�LQ�IRRG�VSHFXODWLRQ��7KH�UHSRUW�DVVHVVHG����%HOJLDQ�
LQVWLWXWLRQV�DQG�YDOXHG�WKHLU�LQYROYHPHQW�LQ�IRRG�VSHFXODWLRQ�WR�EH�
DV�PXFK�DV�Š����PLOOLRQ����$OWKRXJK�WKDW�ILJXUH�DSSHDUV�PRGHVW��
D�VLPLODU�UHSRUW�IURP�2[IDP�*HUPDQ\�DFFXVHG�*HUPDQ�ILQDQFLDO�
LQVWLWXWLRQV�RI�LQYHVWLQJ�DSSUR[LPDWHO\�Š�����ELOOLRQ�LQ�WKH�
SUDFWLFH����0(3V�DOVR�PHW�LQ�-XQH�WR�GLVFXVV�WKH�0L),'�,,��D�
OHJLVODWLYH�SURSRVDO�DWWHPSWLQJ�WR�UHJXODWH�ILQDQFLDO�PDUNHWV���
&LYLO�VRFLHW\�RUJDQL]DWLRQV�UHVRXQGLQJO\�FRQGHPQ�WKH�SURSRVDO��
IRU�OHDQLQJ�WRZDUGV�FRUSRUDWH�LQWHUHVWV���

&RQFOXVLRQ

&LYLO�VRFLHW\�KDV�EHHQ�WKH�LPSHWXV�IRU�WKH�ZLWKGUDZDO�IURP�IRRG�
VSHFXODWLRQ��&KDQJHV�LQ�SXEOLF�RSLQLRQ�KDYH�OHG�ILQDQFLDO�LQVWLWX�
WLRQV�WR�UHFRQVLGHU�WKHLU�UROHV�LQ�YXOQHUDEOH�PDUNHWV��7KRXJK�
LPSRUWDQW�ILQDQFLDO�LQVWLWXWLRQV�VWLOO�UHMHFW�FLYLO�VRFLHW\�FODLPV��
WKH\�DFNQRZ�OHGJH�WKH�LPSRUWDQFH�RI�PDLQWDLQLQJ�D�SRVLWLYH�SXEOLF�
LPDJH��7KHUH�LV�QHHG�IRU�PRUH�UHVHDUFK��PRUH�OREE\LQJ��DQG�PRUH�
SUHVVXUH�RQ�ILQDQFLDO�LQVWLWXWLRQV�WR�HQG��RU�DW�OHDVW�VXVSHQG�WKH�
SUDFWLFH�XQWLO�WKH�WRSLF�FDQ�EH�WKRURXJKO\�LQYHVWLJDWHG��8QIRUWX�
QDWHO\��WKH�PDLQ�KXUGOH�WR�D�WKRURXJK�LQYHVWLJDWLRQ�LV�TXLWH�VLPSO\�
D�ODFN�RI�LQIRUPDWLRQ��7KH�RSDFLW\�RI�ILQDQFLDO�LQVWLWXWLRQVő�
LQYHVWPHQW�SUDFWLFHV�LPSHGHV�LQ�GHSWK�VWXG\�LQWR�WKLV�WRSLF��7KHUH�
IRUH��JUHDWHU�WUDQVSDUHQF\�LQ�WKH�ILQDQFLDO�VHFWRU�PXVW�EH�DFKLHYHG�
EHIRUH�UHVHDUFKHUV�FDQ�JDLQ�LQVLJKW�LQWR�WKH�HIIHFWV�RI�IRRG�
VSHFXODWLRQ�RQ�ZRUOG�KXQJHU�DQG�SRYHUW\��
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7DNLQJ�DGYDQWDJH�RI�WKH�VHYHUH�HFRQRPLF�VLWXDWLRQ�

'HVSLWH�3RODQGőV�(XURSHDQ�8QLRQ�PHPEHUVKLS��3ROLVK�HOHF�
WURQLF�IDFWRU\�ZRUNHUV�IDFH�GLIILFXOWLHV�VLPLODU�WR�WKRVH�H[SHUL�
HQFHG�E\�ZRUNHUV�LQ�GHYHORSLQJ�FRXQWULHV��0DQDJHPHQW�LV�
JHQHUDOO\�FRQFHUQHG�ZLWK�SURILWV��OHDYLQJ�ZRUNHUV�ZLWK�OLWWOH�MRE�
VWDELOLW\��3ROLVK�HOHFWURQLFV�IDFWRU\�ZRUNHUV�W\SLFDOO\�HDUQ�ORZ�
ZDJHV�DQG�KDYH�OLWWOH�MRE�VHFXULW\��

)DFWRULHV�DUH�W\SLFDOO\�IRXQG�LQ�UXUDO�DUHDV�ZLWK�KLJK�XQHP�
SOR\PHQW�UDWHV��(OHFWURQLFV�IDFWRULHV�DUH�RIWHQ�WKH�ODUJHVW�DQG�PRVW�
VLJQLILFDQW�VRXUFH�RI�HPSOR\PHQW�LQ�D�UHJLRQ��&RQVHTXHQWO\��PDQ\�
HPSOR\HHV�IHHO�WRR�YXOQHUDEOH�WR�VSHDN�XS�IRU�WKHLU�ULJKWV�RXW�RI�
IHDU�IRU�ORVLQJ�WKHLU�MREV��'HVSLWH�WKH�SUHVHQFH�RI�D�6KDUS�IDFWRU\�LQ�
WKH�QRUWKHUQ�3ROLVK�.XMDZVNR�3RPRUVNLH�UHJLRQ��XQHPSOR\PHQW�LV�
PRUH�WKDQ����ULVLQJ���

$QRWKHU�HOHFWURQLFV�PDQXIDFWXUHU�ORFDWHG�LQ�3RODQGőV�HFR�
QRPLF�LQFHQWLYH�]RQH�LV�-DELO�&LUFXLW�,QF���WKH�UHJLRQőV�HFRQRPLF�
VWDQGLQJ�LV�DOVR�RQ�WKH�GHFOLQH��-DELO�&LUFXLW�SUHIHUV�WR�KLUH�
WHPSRUDU\�ZRUNHUV�WR�DYRLG�ORQJ�WHUP�FRPPLWPHQWV��7KH�QXPEHU�
RI�IDFWRU\�HPSOR\HHV�DW�DQ\�JLYHQ�WLPH�LV�WKXV�KLJKO\�IOH[LEOH��,Q�
������IRU�H[DPSOH��-DELO�GHFLGHG�UHYRNH�WKH�FRQWUDFWV�RI�WZR�
WKRXVDQG�RI�LWV�WHPSRUDU\�ZRUNHUV��+RZHYHU��VLQFH�WKH�FRPSDQ\�
GLG�QRW�RIILFLDOO\�UHGXFH�WKH�IDFWRU\őV�ZRUNIRUFH��WKH\�ZHUH�DEOH�WR�
FLUFXPYHQW�SURFHGXUHV�IRU�FROOHFWLYH�VHYHUDQFH�SD\PHQWV���
7KHUHIRUH��DOO�RI�WKH�ZRUNHUV�ZHUH�GLVPLVVHG�ZLWKRXW�DQ\�ILQDQFLDO�
VDIHJXDUGV�
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& HQWUDO�DQG�(DVWHUQ�(XURSHDQ�FRXQWULHV��SDUWLFXODUO\�
3RODQG��WKH�&]HFK�5HSXEOLF��6ORYDNLD��DQG�+XQJDU\�KDYH�
EHFRPH�LQFUHDVLQJO\�DWWUDFWLYH�WR�IRUHLJQ�LQYHVWRUV�VLQFH�

WKH�HDUO\�����őV��PDLQO\�GXH�WR�WKHLU�LQH[SHQVLYH��\HW�VNLOOHG��
ZRUNIRUFH��DQG�WKHLU�FORVH�SUR[LPLW\�WR�ODUJHU��:HVWHUQ�(XURSHDQ�
PDUNHWV��*RYHUQPHQWV��GHVSHUDWH�WR�WDFNOH�WKH�KLJK�XQHPSOR\�
PHQW�UDWH��EHJDQ�RIIHULQJ�LQFHQWLYHV�WR�DWWUDFW�IRUHLJQ�LQYHVWPHQW��
3RODQG�HVWDEOLVKHG�HFRQRPLF�]RQHV�RIIHULQJ�ORQJ�WHUP�WD[�FXWV�RQ�
ODQG�SUH�HTXLSSHG�ZLWK�LQGXVWULDO�LQIUDVWUXFWXUH��$V�D�UHVXOW��
LQYHVWPHQW�LQ�WKH�3ROLVK�HOHFWURQLFV�LQGXVWU\�KDV�ERRPHG��3RODQG�
KDV�EHFRPH�D�OHDGLQJ�(XURSHDQ�WHOHYLVLRQ�PDQXIDFWXUHU��SURGX�
FLQJ�RYHU����PLOOLRQ�79V�LQ������DORQH���7KH�ILYH�ODUJHVW�FRPSDQLHV�
LQ�WKLV�VHFWRU�UHFRUGHG�UHYHQXHV�RI�QHDUO\�Š��ELOOLRQ�LQ��������
3RODQG�PDLQWDLQV�IDFWRULHV�IRU�PDQ\�OHDGLQJ�HOHFWURQLFV�PDQXIDF�
WXULQJ�VHUYLFHV��(06��FRPSDQLHV��)OH[WURQLFV��-DELO�&LUFXLWV��6KDUS��
/*��DQG�VXE�FRQWUDFWRUV��
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-RE�LQVHFXULW\�OHDGLQJ�WR�PHQWDO�KHDOWK�SUREOHPV�

/RQJ�WHUP��IDLU�PLQGHG�FRQWUDFWV�DUH�H[WUHPHO\�UDUH�LQ�WKH�
IDFWRULHV�KDYLQJ�EHHQ�JUDGXDOO\�UHSODFHG�E\�PRUH�IOH[LEOH��
VKRUW�WHUP�Ŏ�VRPH�DV�OLWWOH�DV���ZHHNV�Ŏ�FRQWUDFWV��/DFN�RI�MRE�
VHFXULW\�KDV�KDG�D�QHJDWLYH�HIIHFW�RQ�ZRUNHU�PHQWDO�KHDOWK��
3UREOHPV�KDYH�EHHQ�UHSRUWHG�LQ�DW�OHDVW�WZR�IDFWRULHV��-DELO�DQG�
6KDUS���'XULQJ�RQH�RI�-DELOőV�OD\�RII�SHULRGV��PXOWLSOH�RYHUZKHOPHG�
ZRUNHUV�VRXJKW�SV\FKLDWULF�DVVLVWDQFH�WR�FRSH��7KH�GXUDWLRQ�RI�
WUHDWPHQW��LQFOXGLQJ�SKDUPDFRORJLFDO�WUHDWPHQWV��IRU�WKH�ZRUNHUV�
ODVWHG�DQ\ZKHUH�IURP�D�IHZ�ZHHNV�WR�D�IHZ�PRQWKV��6LPLODUO\��
ZRUNHUV�DW�D�6KDUS�IDFLOLW\�VRXJKW�SV\FKLDWULF�KHOS�WR�FRSH�ZLWK�WKH�
SHUVLVWHQW�WKUHDW�RI�OD\�RIIV�DQG�WKH�DFFRPSDQ\LQJ�VWUHVVIXO�ZRUN�
DWPRVSKHUH�WKLV�WKUHDW�FUHDWHG��

0LVGHHGV�FRQFHUQLQJ�WHPSRUDU\�ZRUNHUV�

6KRUW�WHUP�ZRUNHUV�RIWHQ�VXIIHU�GHJUDGLQJ�RU�XQIDLU�WUHDWPHQW��
,Q�D�&KXQJ�+RQJ�IDFWRU\��ZRUNHUV�ZHUH�FRHUFHG�LQWR�VLJQLQJ�
FRQWUDFWV�WKDW�WKH\�ZHUH�QRW�JLYHQ�WKH�RSSRUWXQLW\�WR�UHDG��6RPH�
HPSOR\HHV�ZRUN�GHVSLWH�QRW�KDYLQJ�YDOLG�ZRUN�FRQWUDFWV��WKXV�
IRUIHLWLQJ�WKHLU�ULJKW�WR�XQLRQ�UHSUHVHQWDWLRQ���7KHUH�LV�SHUSHWXDO�
XQFHUWDLQW\�VXUURXQGLQJ�ZRUNHU�FRQWUDFWV��/DFN�RI�MRE�VHFXULW\�
FRPSHOV�PDQ\�ZRUNHUV�WR�ZRUN�RYHUWLPH��RQ�ZHHNHQGV��RU�RQ�
KROLGD\V��,Q�D�PRYH�WKDW�DSSDOOHG�XQLRQV�DQG�ODERU�ULJKWV�JURXSV��D�
)OH[WURQLFV�IDFWRU\�ODLG�RII�DSSUR[LPDWHO\�RQH�KXQGUHG�WHPSRUDU\�
ZRUNHUV�E\�VHL]LQJ�WKHLU�EDGJHV�DW�WKH�HQWU\�JDWH�DV�WKH\�DUULYHG�WR�
EHJLQ�WKHLU�VKLIWV��:RUNHUV�ZHUH�QRW�HYHQ�DOORZHG�RQ�WKH�SUHPLVHV�
WR�UHWXUQ�WKHLU�SDVVHV�RU�WDNH�WKHLU�EHORQJLQJV���
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'HQLDO�RI�IUHHGRP�RI�DVVRFLDWLRQ

0DQ\�3ROLVK�FRPSDQLHV�DUH�DW�RGGV�ZLWK�WKHLU�WUDGH�XQLRQ�
FRXQWHUSDUWV��:RUNHUV��IHDULQJ�QHJDWLYH�UDPLILFDWLRQV�IURP�
IDFWRU\�PDQDJHPHQW��DUH�KHVLWDQW�WR�MRLQ�XQLRQV��7UDGH�XQLRQV�
UHSRUW�D�WHQVH�DQG�XQSOHDVDQW�ZRUN�DWPRVSKHUH�GXH�WR�WKH�ORRPLQJ�
WKUHDW�RI�GLVPLVVDO�

:RUNHUV�LQ�D�&KXQJ�+RQJ�IDFWRU\�IRUPHG�D�XQLRQ�IROORZLQJ�
UHSHDWHG�EHQHILW�FXWV�DQG�SURGXFWLRQ�JRDO�LQFUHDVHV���8QLRQ�
DFWLYLVWV�VXIIHUHG�IURP�YDULRXV�IRUPV�RI�SHUVHFXWLRQ�IROORZLQJ�WKH�
HVWDEOLVKPHQW�RI�WKH�XQLRQ��$�VWULNH�HQVXHG�DIWHU�QHJRWLDWLRQV��
ZLWK�FRPSDQ\�PDQDJHPHQW�SURYHG�IUXLWOHVV��)DFWRU\�PDQDJHPHQW�
GHFODUHG�WKH�VWULNH�LOOHJDO�DQG�GLVPLVVHG�PDQ\�RI�WKH�VWULNHUV���
8QLRQ�PHPEHUV�ILOHG�D�FDVH�ZLWK�WKH�3ROLVK�ODERU�FRXUW�GHPDQGLQJ�
FRPSHQVDWLRQ�IRU�WKH�LOOHJDO�GLVPLVVDOV��,Q�UHWDOLDWLRQ��WKH�IDFWRU\�
VXHG�ZRUNHUV�IRU�ORVVHV�LQFXUUHG�IURP�WKH�VWULNH��7KH�RXWFRPH�RI�
WKH�FDVH�LV�VWLOO�SHQGLQJ����

7UDGH�XQLRQLVW�$OGRQD�0XUDZVND�ZDV�ILUHG�IRU�DWWHPSWLQJ�WR�
HVWDEOLVK�D�WUDGH�XQLRQ�LQ�D�3ROLVK�6KDUS�IDFWRU\��2WKHU�IDFWRULHV�LQ�
WKH�UHJLRQ�UHIXVHG�WR�KLUH�KHU�IROORZLQJ�KHU�GLVPLVVDO�OHDYLQJ�KHU�
MREOHVV�DQG�ZLWKRXW�LQFRPH�IRU�QHDUO\�D�\HDU��6KH�LV�QRZ�DQ�DFWLYH�
SDUWLFLSDQW�LQ�WKH�VWUXJJOH�IRU�EHWWHU�IDFWRU\�ZRUNLQJ�FRQGLWLRQV��
+HU�ILUVW�KDQG�H[SHULHQFHV�UHYHDOHG�VHYHUDO�DFFRXQWV�RI�DPEXODQFHV�
UXVKLQJ�WR�KHOS�IDFWRU\�ZRPHQ�ZKR�IDLQWHG�GXH�WR�WKH�VWLIOLQJ�
IDFWRU\�KHDW��6RPH�RI�KHU�RWKHU�JULHYDQFHV�LQFOXGHG�FXUVRU\�EUHDNV�
DQG�WKH�KXPLOLDWLQJ�SUDFWLFH�RI�UHFRUGLQJ�WLPH�VSHQW�LQ�WKH�
EDWKURRP���
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7 D[�KDYHQV�DQG�WKHLU�DUFKLWHFWV

:KLOH�WKH�ILQDQFLDO�FULVLV�IRUFHG�PDQ\�FRXQWULHV�WR�PDNH�FXWEDFNV�LQ�VRFLDO�
VSHQGLQJ��WKH�RIIVKRUH�OHDNV�VFDQGDO�RI������VKHG�TXLWH�D�GLIIHUHQW�OLJKW�RQ�WKH�GHEW�

FULVLV�DQG�WKH�VXSSRVHG�QHHG�IRU�SXEOLF�EXGJHW�UHGXFWLRQV�LQ�DUHDV�OLNH�GHYHORSPHQW�DLG��
&RQILGHQWLDO�GRFXPHQWV�SXEOLVKHG�E\�WKH�,QWHUQDWLRQDO�&RQVRUWLXP�RI�,QYHVWLJDWLYH�
-RXUQDOLVWV��,&,-���LQ�$SULO������H[SRVHG�WKH�LQQHU�ZRUNLQJV�RI�WKH�RIIVKRUH�LQGXVWU\��DV�
Ŕ WKH�HFRQRPLF�HTXLYDOHQW�RI�DQ�DVWURSK\VLFDO�EODFN�KROH�ŕ ��-DPHV�6��+HQU\��VHQLRU�DGYLVRU�
WR�WKH�7D[�-XVWLFH�1HWZRUN��HVWLPDWHG�WKH�VL]H�RI�WKH������RIIVKRUH�HFRQRP\�WR�EH�EHWZHHQ�
����DQG����WULOOLRQ���7KH�2UJDQL]DWLRQ�IRU�(FRQRPLF�&R�RSHUDWLRQ�DQG�'HYHORSPHQW�
�2(&'��UHFHQWO\�SXEOLVKHG�WZR�UHSRUWV��RQH�LQ�)HEUXDU\�DQG�RQH�LQ�-XO\�������LQ�DQ�DWWHPSW�
WR�DGGUHVV�DQG�UHIRUP�WKH�SROLF\�ORRSKROHV�WKDW�DOORZ�PXOWLQDWLRQDOV�WR�HQJDJH�LQ�WD[�
QRQFRPSOLDQFH��

:KDW�LV�ZURQJ�ZLWK�ILVFDO�EODFN�KROHV"�1HROLEHUDO�JOREDOL]DWLRQ�FUHDWHG�D�PDUNHW�ZKHUH�
VWDWHV�FRPSHWH�IRU�IRUHLJQ�LQYHVWPHQW�DQG�FDSLWDO�E\�RIIHULQJ�HYHU�ORZHU�WD[�UDWHV�DQG�
VSHFLDO�WD[�DJUHHPHQWV��7KH�DUFKLWHFWV�RI�WKLV�PDUNHW�Ŏ�EDQNHUV��ODZ\HUV��DQG�DFFRXQWDQWV�
Ŏ�ZRUN�FRQWLQXRXVO\�WR�FRPSUHKHQG�DQG�QDYLJDWH�WKH�FRPSOH[LWLHV�RI�WKHVH�WD[�KDYHQV���
%\�XVLQJ�WHFKQLTXHV�WKDW�WDNH�DGYDQWDJH�RI�WD[�UDWH�GLIIHUHQFHV��WKHVH�WD[�KDYHQ�DUFKLWHFWV�
DVVLVW�FRPSDQLHV�DQG�LQGLYLGXDOV�LQ�YDULRXV�IRUPV�RI�WD[�QRQFRPSOLDQFH��LQFOXGLQJ�WD[�
HYDVLRQ�DQG�WD[�DYRLGDQFH��
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+RZ�GR�ORZ�WD[HV�DQG�WKH�RIIVKRUH�EXVLQHVVHV�RI�EDQNHUV��
ODZ\HUV��DQG�FRQVXOWDQWV�FRPELQH�WR�IRUP�D�WD[�KDYHQ"�7D[�KDYHQV�
GR�QRW�QHFHVVDULO\�UHIHU�WR�SK\VLFDO�ORFDWLRQV�DQ\PRUH��$FFRUGLQJ�
WR�-DPHV�6��+HQU\��D�WD[�KDYHQ�RIWHQ�HPHUJHV�DV�D�WHPSRUDU\�
FRQVWUXFWLRQ�RI�ŔQHWZRUNV�RI�OHJDO�DQG�TXDVL�OHJDO�HQWLWLHV�DQG�
DUUDQJHPHQWV�ŕ ���0DUNXV�+HQQ�UHIHUV�WR�WKHVH�FROOHFWLYHO\�DV�
ŔKDUPIXO�WD[�KDYHQ�SUDFWLFHV�ŕ ���7KHVH�SUDFWLFHV�KDYH�WKUHH�
IHDWXUHV������/LWWOH�WR�QR�WD[HV������OD[�UHJXODWLRQV�UHJDUGLQJ�WKH�OHJDO�
VWDWXV�RI�FRPSDQLHV��IRXQGDWLRQV��RU�WUXVWV��DQG�����VHFUHF\����

7D[HV�Ŏ�DQG�KRZ�WR�DYRLG�WKHP

2IIVKRUH�WD[�KDYHQV�DOORZ�DURXQG����SHUFHQW�RI�JOREDO�WUDGH�WR�
JR�YLUWXDOO\�XQWD[HG�Ŏ�PRVWO\�OHJDOO\��7KLV�LV�PDGH�SRVVLEOH�E\�WKH�
UHVLGHQF\�VWDQGDUG�Ŏ�WKH�VWDQGDUG�SULQFLSOH�IRU�DVVHUWLQJ�EXVLQHVV�
WD[�OLDELOLW\��7KLV�PHDQV��URXJKO\��WKDW�D�SHUVRQ�SD\V�WD[HV�LQ�WKH�
FRXQWU\�ZKHUH�WKH\�DUH�UHJLVWHUHG�UDWKHU�WKDQ�ZKHUH�WKH\�JHQHUDWH�
WKHLU�LQFRPH����7KXV��GLYHUWLQJ�WD[�OLDELOLW\�IURP�RQH�FRXQWU\�WR�
DQRWKHU�LV�RIWHQ�DV�VLPSOH�DV�SXWWLQJ�D�EUDVV�SODWH�RQ�D�OHWWHUER[��

0DQ\�RIIVKRUH�HQWHUSULVHV�DUH�PHUH�IDFDGHV�IRU�LQGLYLGXDOV�
ZDQWLQJ�WR�KLGH�WKHLU�PRQH\��5RQHQ�3DODQ��DXWKRU�RI�7KH�2IIVKRUH�
:RUOG��EHOLHYHV�PRVW�PXOWLQDWLRQDO�FRUSRUDWLRQV�DQG�EDQNV�DUH�
GHHSO\�LPPHUVHG�LQ�WD[�KDYHQV����$V�PHQWLRQHG�DERYH��PRVW�
PXOWLQDWLRQDO�EDQNV�UXQ�RIIVKRUH�VXEVLGLDULHV�WKDW�IDFLOLWDWH�
WUDGLQJ��7RJHWKHU�ZLWK�VHUYLFH�SURYLGHUV�VSHFLDOL]HG�LQ�WKH�RIIVKRUH�
HFRQRP\��WKH\�KHOS�FOLHQWV�VHW�XS�RIIVKRUH�FRUSRUDWLRQV��RU�
Ŕ OHWWHUER[�FRPSDQLHV�ŕ� 3RUWFXOOLV�7UXVW1HW��DQ�RIIVKRUH�VHUYLFH�
SURYLGHU��FDQ�UHJLVWHU�DQ�RIIVKRUH�FRUSRUDWLRQ�LQ�OHVV�WKDQ����
KRXUV����%XVLQHVVHV�FDQ�FDOO�RQ�8%6�1RPLQHHV��D�8%6�VXEVLGLDU\�
VSHFLDOL]HG�LQ�IXUQLVKLQJ�QRPLQHH�GLUHFWRUV�IRU�RIIVKRUH�FRUSRUD�
WLRQV��WR�VHW�XS�D�ILFWLWLRXV�FRPSDQ\�SURSULHWRU����6SHFLDO�3XUSRVH�
�
�
�
�
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:KLOH�WKH�PHWKRGV�XVHG�WR�VLSKRQ�PRQH\�IURP�SXEOLF�FRIIHUV�
LQWR�WKH�EODFN�KROH�DUH�YDVW�DQG�FRPSOLFDWHG��LW�LV�VXUSULVLQJO\�HDV\�
WR�LGHQWLI\�WKRVH�LQ�FRQWURO�RI�WKH�RIIVKRUH�LQGXVWU\��+HQU\�
H[SODLQV�WKDW�WKH�Ŕ%LJ�)RXUŕ��3ULFH�:DWHUKRXVH�&RRSHUV��.30*��
(UQVW�	�<RXQJ��DQG�'HORLWWH��VWLOO�GRPLQDWH�JOREDO�DFFRXQWLQJ��D�
OLPLWHG�QXPEHU�RI�ŔFDSLWDO�FLW\ŕ�DQG�KDYHQ�EDVHG�ODZ�ILUPV�DUH�WKH�
SUHGRPLQDQW�QDYLJDWRUV�RI�OHJDO�FRGHV��DQG�OHVV�WKDQ����PXOWLQD�
WLRQDO�EDQNV�GRPLQDWH�JOREDO�SULYDWH�EDQNLQJ���,&,-�
V�RIIVKRUH�
OHDNV�SDJH�OLVWV�PDQ\�RSDTXH�RIIVKRUH�FRPSDQLHV�VHW�XS�E\�PDMRU�
ILQDQFLDO�LQVWLWXWLRQV�OLNH�%13�3DULEDV�DQG�&UªGLW�$JULFROH�WR�
FRQFHDO�WKHLU�EXVLQHVV�DFWLYLWLHV���(XURSHDQ�EDQNV�OLNH�,1*�DQG�
$%1�$052�KDYH�UHJLVWHUHG�GR]HQV�RI�FRPSDQLHV�LQ�DUHDV�OLNH�WKH�
%ULWLVK�9LUJLQ�,VODQGV��WKH�&RRN�,VODQGV��DQG�WKH�0DOD\VLDQ�LVODQG�
RI�/DEXDQ���'D\V�EHIRUH�WKH�%HOJLDQ�VWDWH�WRRN�RYHU�WKH�'H[LD�%DQN�
LQ�������-RV�&OLMVWHUV��QRZ�&(2�RI�%HOILXV��IRUPHUO\�'H[LD��%DQN��
H[WHQGHG�RIIVKRUH�FRQWUDFWV�ZLWK�VXEVLGLDULHV�LQ�,UHODQG�DQG�
%DUEDGRV���/LNHZLVH��'HXWVFKH�%DQN��*HUPDQ\őV�OHDGLQJ�ILQDQFLDO�
LQVWLWXWLRQ�DQG�D�SUHGRPLQDQW�RIIVKRUH�WD[�KDYHQ�DUFKLWHFW��
PDLQWDLQV�DW�OHDVW�����VHFUHW�RIIVKRUH�FRPSDQLHV�DQG�WUXVWV�IRU�LWV�
FOLHQWV����
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9HKLFOHV��639V��DUH�DOVR�SRSXODU��639V�DUH�WHPSRUDU\�OHJDO�HQWLWLHV��
OLPLWHG�FRPSDQLHV��RU�OLPLWHG�SDUWQHUVKLSV��&RPSDQLHV�FDQ�XVH�
639V�WR�WUDQVIHU�GHEW��%DQNV�RIWHQ�XVH�WKHP�WR�WXUQ�ORDQV�LQWR�WUDG�
DEOH�ILQDQFLDO�SURGXFWV��)RU�H[DPSOH��D�EDQN�WKDW�SXWV�PRUWJDJH�
ORDQV�LQWR�DQ�639�OHJDOO\�VHSDUDWHV�LWVHOI�IURP�WKH�ORDQV��7KH�EDQN�
IXUWKHU�UHPRYHV�LWVHOI�IURP�WKH�ULVN�RI�WKRVH�ORDQV�E\�VHOOLQJ�WKHP�
WR�LQYHVWRUV�DV�PRUWJDJH�EDFNHG�VHFXULWLHV��ILQDQFLDO�SURGXFWV�
EDVHG�RQ�WKH�UHSD\PHQWV�RI�PRUWJDJH�ORDQV���,QYHVWRUőV�GLIILFXOW\�
LQ�MXGJLQJ�WKH�YDOXH�DQG�ULVN�DWWDFKHG�WR�WKHVH�SURGXFWV�EHFDPH�
RQH�RI�WKH�PDLQ�LPSHWXVHV�RI�WKH�ILQDQFLDO�FULVLV�E\�GLVWDQFLQJ�
PRUWJDJH�SD\HUV�IURP�LQYHVWRU�DWWLWXGHV�WRZDUGV�WKHLU�VXSSRVHGO\�
VWDEOH��$$$�UDWHG�ILQDQFLDO�SURGXFWV��

0XOWLQDWLRQDO�FRUSRUDWLRQV�DOVR�HVWDEOLVK�RIIVKRUH�HQWLWLHV�LQ�
RUGHU�WR�IDFLOLWDWH�WUDQVIHU�PLVSULFLQJ��7UDQVIHU�SULFLQJ�UHIHUV�WR�
WKH�SULFHV�QHJRWLDWHG�EHWZHHQ�GLIIHUHQW�HQWLWLHV�RI�RQH�FRPSDQ\�
WKDW�WUDGH�ZLWK�RQH�DQRWKHU��7KH�EDVLF�PHFKDQLVP�EHKLQG�WUDQVIHU�
PLVSULFLQJ�IRU�WD[�DYRLGDQFH�SXUSRVHV�LV�WZRIROG��FRVWV�DUH�VKLIWHG�
WR�DIILOLDWHV�LQ�KLJK�WD[�FRXQWULHV��ZKLOH�SURILWV�DUH�VKLIWHG�WR�DIILOL�
DWHV�LQ�ORZ�WD[�FRXQWULHV����6LQFH�LQWHUQDWLRQDO�WD[�ODZ�SHUPLWV�
FRPSDQLHV�WR�GHGXFW�FRVWV�IURP�WKHLU�WD[�ELOOV��FRPSDQLHV�VWULYH�WR�
VKULQN�WKHLU�WD[DEOH�SURILWV�RU�GHFODUH�ORVVHV�LQ�KLJK�WD[�FRXQWULHV��
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����������ELOOLRQ�SHU�\HDU��ŔPRUH�WKDQ�WKH�HQWLUH�JOREDO�WRWDO�
IRUHLJQ�DLG�IURP�2(&'�FRXQWULHV�ŕ����

7D[�QRQFRPSOLDQFH�SRVHV�PDMRU�WKUHDWV�WR�(XURSHDQ�VRFLDO�
SURWHFWLRQ�DQG�MXVWLFH��$FFRUGLQJ�WR�/HRQDUGR�3DOXPER�RI�WKH�
(XURSHDQ�3XEOLF�+HDOWK�$OOLDQFH��ŔUHVHDUFK�KDV�VKRZQ�WD[�GRGJLQJ�
LQ�WKH�(8�LV�ZRUWK�>���@�PRUH�WKDQ�WKH�FRPELQHG�KHDOWK�FDUH�EXGJHWV�
DFURVV�DOO�PHPEHU�VWDWHV��,I�WKH�&RPPLVVLRQ�ZDV�VHULRXV�DERXW�
WDFNOLQJ�WKH�SUREOHP��LW�FRXOG�SD\�RII�WKH�GHILFLW�LQ�XQGHU�QLQH�\HDUV�
DQG�ZRXOG�QR�ORQJHU�QHHG�WR�LPSRVH�LWV�SDLQIXO�DXVWHULW\�SROLFLHV�
>���@�ŕ ���3ROLWLFLDQV�RIWHQ�GHIHQG�VRFLDO�VSHQGLQJ�FXWV�E\�FODLPLQJ�WKDW�
HYHU\ERG\�KDV�WR�FRQWULEXWH�LQ�RUGHU�WR�WDFNOH�WKLV�FULVLV��+RZHYHU��
VXFK�SROLFLHV�KROORZ�RXW�(XURSHőV�VRFLDO�SURWHFWLRQ�V\VWHPV��OHDG�WR�
MRE�FXWV��DQG�ZLOO�XOWLPDWHO\�LQWHQVLI\�WKH�FULVLV��UDWKHU�WKDQ�VROYH�LW��
7KH�ŔHYHU\ERG\ŕ�WKHVH�SROLWLFLDQV�UHIHU�WR�GRHV�QRW�LQFOXGH�WKH�
LQGLYLGXDOV�DQG�FRUSRUDWLRQV�WKDW�KLGH�WKHLU�ZHDOWK�RIIVKRUH��

7KH�WD[�KDYHQ�DUFKLWHFWV�WKDW�DVVLVW�WKH�RIIVKRUH�LQGXVWU\�
LQWHQVLI\�WKH�SXEOLF�GHEW�FULVLV��SRYHUW\��DQG�ZHDOWK�GLVSDULW\��$�
VRFLDOO\�MXVW�VROXWLRQ�WR�WKH�GHEW�FULVLV�PXVW�DOVR�WDFNOH�WKH�SUREOHP�
RI�WD[�QRQFRPSOLDQFH��+RZHYHU��WKLV�LV�HDVLHU�VDLG�WKDQ�GRQH��
%DQNHUV��DFFRXQWDQWV��DQG�ODZ\HUV�FDQ�EH�YHU\�HIILFLHQW�QDYLJDWRUV�
RI�WD[�KDYHQ�ORRSKROHV��DQG�WKH\�JURVVO\�RXWQXPEHU�JRYHUQPHQW�
WD[�DXGLWRUV��7KLV�PDNHV�LW�H[WUHPHO\�GLIILFXOW�WR��D��GLVWLQJXLVK�
OHJDO�IURP�LOOHJDO�SUDFWLFHV���E��TXDQWLI\�LQ�GHWDLO�WKH�VL]H�RI�WKH�
RIIVKRUH�HFRQRP\��DQG��F��LGHQWLI\�ZKLFK�LQGLYLGXDOV�DQG�ILUPV�DUH�
QRQFRPSOLDQW��:K\�GRQőW�SROLWLFLDQV�UHFRXS�WKHLU�ORVW�LQFRPH�DQG�
VWUHQJWKHQ�SXEOLF�ILQDQFHV�E\�KLULQJ�H[WUD�VWDII�WR�FORVH�WD[�
ORRSKROHV"

*OREDO�SROLWLFDO�OHDGHUV�VXFK�DV�WKH�*�����WKH�(XURSHDQ�&RP�
PLVVLRQ��DQG�WKH�8�6��KDYH�DOO�VWDWHG�WKHLU�ZLOOLQJQHVV�WR�WDFNOH�WKH�
LVVXH�RI�FRUSRUDWH�WD[�QRQFRPSOLDQFH�DQG�KDYH�VORZO\�EHJXQ�WR�
PDNH�FKDQJHV�WR�WKHLU�WD[�ODZV��+RZHYHU��WKH�PDMRULW\�RI�WKH�
FKDQJHV�DUH�PHUHO\�FRVPHWLF�

&RUSRUDWH�OREE\LVWV�FRPSULVH�VRPH�RI�WKH�ILHUFHVW�RSSRQHQWV�WR�
WD[�FRGH�UHIRUP�DQG�RIWHQ�KDYH�D�SUHGLVSRVLWLRQ�IRU�WDUJHWLQJ�
(XURSHDQ�LQVWLWXWLRQV��(XURSHDQ�LQLWLDWLYHV�RQ�WD[DWLRQ�VXFK�DV�WKH�
3ODWIRUP�IRU�7D[�*RRG�*RYHUQDQFH�DUH�FOHDUO\�Ŕ GRPLQDWHG�E\�WKH�
VDPH�VWDNHKROGHUV�ZKR�KDYH�EHHQ�VR�HIIHFWLYH�LQ�HYDGLQJ�DQG�
DYRLGLQJ�WD[��DV�ZHOO�DV�WKRVH�ZKR�KDYH�VXFFHVVIXOO\�LQYHQWHG�QHZ�
ZD\V�IRU�WKHLU�FOLHQWV�WR�GR�VR�ŕ� 7KH�SODWIRUPőV�FRQVWLWXHQF\�LV�
GRPLQDWHG�E\�PDMRU�LQGXVWU\�DVVRFLDWLRQV�VXFK�DV�%XVLQHVV�(XURSH�
DQG�WKH�)HGHUDWLRQ�RI�*HUPDQ�,QGXVWULHV��%',��ZKRVH�VROXWLRQ�WR�
WD[�GRGJLQJ�LV�WR�IXUWKHU�UHGXFH�FRUSRUDWH�WD[HV��7KH�SODWIRUP�DOVR�
UHOLHV�RQ�WKH�H[SHUWLVH�RI�WKH�Ŕ%LJ�)RXUŕ�DFFRXQWLQJ�QHWZRUNV�
PHQWLRQHG�DERYH�IRU�WD[�DGYLFH��7KXV��DV�ORQJ�DV�WKH�(XURSHDQ�
&RPPLVVLRQ�DQG�RWKHU�SROLWLFDO�HQWLWLHV�FRQWLQXH�WR�SXW�Ŕ IR[HV�LQ�
FKDUJH�RI�WKH�KHQ�KRXVH�ŕ��WKH�RIIVKRUH�HFRQRP\�ZLOO�EH�WKH�RQO\�
ZRUOG�HFRQRP\�WR�SURVSHU���
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&UHDWLYH�PLQGV�RU�HYLO�DFWV"�

7D[�KDYHQ�DUFKLWHFWV�DQG�WKRVH�ZKR�SURILW�IURP�RIIVKRUH�
HQWHUSULVHV�RIWHQ�SUHVHQW�WKHLU�DFWLYLWLHV�DV�OHJLWLPDWH�FRPSHWLWLYH�
SUDFWLFHV��,Q�0D\�������7KRPDV�/H\VHQ��FXUUHQW�&(2�RI�WKH�.%&�
EDQN��DSSODXGHG�PXOWLQDWLRQDOV�IRU�XVLQJ�FUHDWLYH�WD[�UHGXFWLRQ�
VFKHPHV��/H\VRQ�FODLPV�WKDW�ODZPDNHUV��QRW�PXOWLQDWLRQDOV��
VKRXOG�EH�EODPHG�IRU�WD[�ODZ�ORRSKROHV����7KRPDV�(LJHQWKDOHU��
&KDLUPDQ�RI�WKH�*HUPDQ�7D[�8QLRQ��EHOLHYHV�WKDW�SHRSOH�VKRXOG�
QR�ORQJHU�DOORZ�FRPSDQLHV�WR�SDVV�RII�WD[�QRQFRPSOLDQFH�DV�D�
FOHYHU�DFFRXQWLQJ����5DWKHU��LW�LV�LPSRUWDQW�WR�DFNQRZOHGJH�WKH�
FULPLQDO�QDWXUH�RI�WKHVH�DFWLRQV�DQG�WKHLU�LPSDFWV�RQ�SRYHUW\��
LQHTXDOLW\��DQG�WKH�JOREDO�HFRQRP\�

7KH�UHYHUEHUDWLRQV�RI�FRUSRUDWH�WD[�QRQFRPSOLDQFH�DUH�
HVSHFLDOO\�IHOW�E\�GHYHORSLQJ�HFRQRPLHV�LQ�WKH�6RXWKHUQ�+HPL�
VSKHUH��+HQU\�H[SODLQV�WKDW�WKH�ŔDFFXPXODWHG�RIIVKRUH�ZHDOWK�
VWRFN�RZQHG�E\�GHYHORSLQJ�FRXQWU\�UHVLGHQWV�ZDV�ZRUWK�DW�OHDVW�
�����WULOOLRQ�E\������ŕ�ZKLFK�SRLQWV�WR�VWDUN�LQWUDQDWLRQDO�FODVV�
GLVSDULWLHV��8QUHSRUWHG�UHYHQXHV�FRVW�GHYHORSLQJ�FRXQWULHV��
�
�
�

ǖǞ� �,*��"/$&+�țǗǕǖǗȜ�Ȋ�-" &�)��"-,/1ǽ��1�/�2 (0Ȇ0��2/,-"�+�1�5��&))�!&0�--"�/0�!,4+�ʏǖǕǕ�*&))&,+�
%,)"ȋǾ��"21"/0Ǿ�ǖ��,3"*�"/ǿ�444ǽ/"21"/0ǽ ,*ȡ�/1& )"ȡǗǕǖǗȡǖǖȡǕǖȡ20Ȓ01�/�2 (0Ȓ1�5Ȓ"2/,-"Ȓ&!��Ȓ
���ǝ�ǕǕ��ǗǕǖǗǖǖǕǖ

ǗǕ� 	� &+$�	&+�+ "ǽ�țǗǕǖǘǾ�	"�/2�/6�ǖǙȜǽ������Ȕ��"-,/1ǿ��2)1&+�1&,+�)��,*-�+&"0���6���/$&+�)���5"0ǽ�
�"1/&"3"!��,3"*�"/�ǕǚǾ�ǗǕǖǘǾ�#/,*�	� &+$�	&+�+ "ǿ�444ǽ#� &+$Ȓ#&+�+ "ǽ,/$ȡ"+ȡǗǕǖǘȡǕǗȡ
," !Ȓ/"-,/1Ȓ*2)1&+�1&,+�)Ȓ ,*-�+&"0Ȓ-�6Ȓ�)*,01Ȓ+,Ȓ1�5"0," !Ȓ�"/& %1Ȓ*2)1&+�1&,+�)"Ȓ(,+7"/+"Ȓ
7�%)"+Ȓ0,Ȓ$21Ȓ4&"Ȓ("&+"Ȓ01"2"/+ȡ

Ǘǖ� ���țǗǕǖǘȜǿ�Ȉ
/,"&�*,"1�-/&,/&1�&/�+��/��/*"/"�)�+!"+�$��+ȉǽ��%,*�0��"60"+�,3"/� /&0&0Ǿ�$/,"&�"+�!"�
3"/�+14,,/!")&'(%"&!�3�+�!"�#&+�+ &Ċ)"�0" 1,/Ǿ�Ǘǚ���6ǿ�444ǽ*,ǽ�"ȡ"+ȡ,-&+&"ȡ$/,"&Ȓ*,"1Ȓ-/&,/&1�&/Ȓ
+��/Ȓ�/*"/"Ȓ)�+!"+Ȓ$��+�ț�  "00"!�ǕǗǽǖǕǽǗǕǖǘȜǽ

ǗǗ� ��+!")0�)�11�țǗǕǖǘȜǿ��"7"-1"�$"$"+�!&"��1"2"/1/& (0�!"/��2)1&0Ǿ�ǖǚ�	"�/2�/6ǿ�
444ǽ%�+!")0�)�11ǽ ,*ȡ-,)&1&(ȡ&+1"/+�1&,+�)ȡ�*�7,+Ȓ�--)"Ȓ2+!Ȓ ,Ȓ/"7"-1"Ȓ$"$"+Ȓ!&"Ȓ01"2"/Ȓ
1/& (0Ȓ!"/Ȓ*2)1&0ȡǜǜǞǖǖǜǗǽ%1*)�ț�  "00"!�ǕǗǽǖǕǽǗǕǖǘȜǽ

	"�12/"0��

http://corporateeurope.org/pressreleases/2013/commission-accussed-putting-foxes-charge-hen-house-when-tackling-tax-dodging
http://corporateeurope.org/pressreleases/2013/commission-accussed-putting-foxes-charge-hen-house-when-tackling-tax-dodging
http://www.reuters.com/article/2012/11/01/us-starbucks-tax-europe-idUSBRE8A00DP20121101
http://www.reuters.com/article/2012/11/01/us-starbucks-tax-europe-idUSBRE8A00DP20121101
http://www.facing-finance.org/en/2013/02/oecd-report-multinational-companies-pay-almost-no-taxesoecd-bericht-multinationale-konzerne-zahlen-so-gut-wie-keine-steuern/
http://www.facing-finance.org/en/2013/02/oecd-report-multinational-companies-pay-almost-no-taxesoecd-bericht-multinationale-konzerne-zahlen-so-gut-wie-keine-steuern/
http://www.facing-finance.org/en/2013/02/oecd-report-multinational-companies-pay-almost-no-taxesoecd-bericht-multinationale-konzerne-zahlen-so-gut-wie-keine-steuern/
http://www.mo.be/en/opinie/groei-moet-prioritair-naar-armere-landen-gaan
http://www.mo.be/en/opinie/groei-moet-prioritair-naar-armere-landen-gaan
http://www.handelsblatt.com/politik/international/amazon-apple-und-co-rezepte-gegen-die-steuertricks-der-multis/7791172.html
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*OREDOO\��DQ�HVWLPDWHG�Š����ELOOLRQ�LV�LQYHVWHG�LQ�QXFOHDU�
ZHDSRQV�FRPSRQHQW�SURGXFHUV�LGHQWLILHG�LQ�WKH�Ŕ'RQőW�%DQN�RQ�WKH�
%RPEŕ�UHSRUW�����RI�WKH�ILQDQFLDO�LQVWLWXWLRQV�DQDO\]HG�LQ�WKH�
'LUW\�3URILWV�UHSRUW�KDYH�ILQDQFLDO�WLHV�WRWDOLQJ�Š�����ELOOLRQ�WR�
SURGXFHUV�RI�QXFOHDU�ZHDSRQ�WHFKQRORJLHV�DQG�RU�ODXQFKLQJ�
V\VWHPV��0DQ\�RI�WKHVH�LQVWLWXWLRQV�KDYH�SROLFLHV�WKDW�EDU�WKHP�
IURP�GLUHFWO\�ILQDQFLQJ�WKH�PDQXIDFWXUH��PDLQWDQHQFH��DQG�WUDGH�
RI�FRQWURYHUVLDO�ZHDSRQV��+RZHYHU��WKHVH�SROLFLHV�DUH�QRW�VWURQJ�
HQRXJK�WR�SUHYHQW�WKHP�IURP�LQYHVWLQJ�LQ��RU�SURYLGLQJ�FDSLWDO�WR�
VXFK�FRPSDQLHV��7KH�ILQDQFLDO�LQVWLWXWLRQV�H[DPLQHG�LQ�WKLV�
UHSRUW�ZHUH�PRVW�KHDYLO\�LQYHVWHG�LQ�7K\VVHQ.UXSS��($'6��DQG�
%$(�6\VWHPV�Ǚ�7KH�WDEOH�EHORZ�UDQNV�ILQDQFLDO�LQVWLWXWLRQV�EDVHG�
RQ�WKHLU�ILQDQFLDO�LQYROYHPHQW�ZLWK�QXFOHDU�ZHDSRQV�SURGXFHUV�
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7 ZHOYH�RI�WKH�QLQHWHHQ�ILQDQFLDO�LQVWLWXWLRQV�LQYHVWLJDWHG�LQ�
WKLV�UHSRUW�LQYHVW�LQ��RU�KDYH�ILQDQFLDO�WLHV�WR�FRPSDQLHV�
WKDW�SURGXFH�QXFOHDU�ZHDSRQV�RU�WKHLU�NH\�FRPSRQHQWV��$�

UHFHQW�UHSRUW�HQWLWOHG�Ŕ'RQőW�%DQN�RQ�WKH�%RPEŕ�VKHGV�OLJKW�RQ�
ILQDQFLDO�FRQQHFWLRQV�LQYROYLQJ�����ILQDQFLDO�LQVWLWXWLRQVő�DQG����
QXFOHDU�ZHDSRQV�SURGXFHUV�EHWZHHQ������DQG����������

)LQDQFLDO�OLQNV�EHWZHHQ�QXFOHDU�ZHDSRQ�SURGXFHUV�DQG�
ILQDQFLDO�LQVWLWXWLRQV�W\SLFDOO\�RFFXU�WKURXJK�DW�OHDVW�RQH�RI�WKH�
IROORZLQJ�ILQDQFLDO�WUDQVDFWLRQV��ORDQV��LQYHVWPHQW�EDQNLQJ��DQG�
DVVHW�PDQDJHPHQW��/RDQV�FDQ�EH�HLWKHU�SURMHFW�UHODWHG�RU�XVHG�IRU�
JHQHUDO�FRUSRUDWH�SXUSRVHV��,Q�HDFK�FDVH��EDQNV�DUH�WDFLWO\�
FRQGRQLQJ�FRPSDQLHVő�LOOLFLW�DFWLYLWLHV�E\�OHQGLQJ�WKHP�PRQH\�DQG�
SURILWLQJ�IURP�WKH�LQWHUHVW�WKHLU�ORDQV�DFFUXH��,Q�LQYHVWPHQW�
EDQNLQJ��ILQDQFLDO�LQVWLWXWLRQV�KHOS�FRPSDQLHV�WR�VHOO�VKDUHV�DQG�
ERQGV�WR�RWKHU�LQYHVWRUV��)RU�H[DPSOH��D�FRPSDQ\�UHTXLUHV�D�
ILQDQFLDO�LQVWLWXWLRQ�WR�XQGHUZULWH�D�FHUWDLQ�QXPEHU�RI�LWV�ERQGV�
LQ�RUGHU�WR�EH�DEOH�WR�LVVXH�WKHP�DW�DOO��7KH�LQVWLWXWLRQ�WKHQ�HLWKHU�
VHOOV�WKH�ERQGV�WR�WKHLU�FXVWRPHUV�RU�UHWDLQV�WKHP��$VVHW�PDQDJH�
PHQW�UHIHUV�WR�WKH�VKDUH�DQG�ERQG�KROGLQJV�RZQHG�E\�ILQDQFLDO�
LQVWLWXWLRQV��H�J���LQ�WKHLU�PDQDJHG�IXQGV���,W�LV�GLIILFXOW�WR�DVFHU�
WDLQ�ZKHWKHU�EDQNV�DFTXLUH�WKHVH�DVVHWV�IURP�D�WKLUG�SDUW\�RU�RI�
WKHLU�RZQ�DFFRUGV��7KLV�DOVR�PDNHV�LW�GLIILFXOW�WR�GUDZ�GLUHFW�OLQHV�
RI�LQYHVWPHQW�IURP�ILQDQFLDO�LQVWLWXWLRQV�WR�QXFOHDU�ZHDSRQV�
SURGXFHUV�DQG�H[SODLQV�ZK\�ILQDQFLDO�UHODWLRQVKLSV�FDQ�RQO\�EH�
GHVFULEHG�DV�LQGLUHFW�IRUPV�RI�ILQDQFLDO�VXSSRUW��
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http://www.dontbankonthebomb.com/wp-content/uploads/2013/10/DBOTB2013-FINAL.pdf
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, Q�-XQH�������,1*�%DQN�DJUHHG�WR�SD\�D������PLOOLRQ�ILQH�WR�WKH�8�6��'HSDUWPHQW�RI�
-XVWLFH�DQG�WKH�1HZ�<RUN�&RXQW\�'LVWULFW�$WWRUQH\őV�2IILFH�IRU�YLRODWLQJ�8�6��VDQFWLRQV�
DJDLQVW�FRXQWULHV�OLNH�&XED�DQG�,UDQ���8�6��IRUHLJQ�SROLF\�DQG�WKH�MXVWLILFDWLRQ�EHKLQG�

VXFK�VDQFWLRQV�SOD\V�VLJQLILFDQW�UROH�LQ�KRZ�PXOWLQDWLRQDOV�DUH�DEOH�WR�FRQGXFW�EXVLQHVV��
+RZHYHU��WKH�FDVH�RI�,1*�LV�DQ�H[DPSOH�RI�D�ZLGHU�SKHQRPHQRQ��ZKLFK�LV�WKH�FXOWXUH�RI�
IUDXG�HPHUJLQJ�ZLWKLQ�DQG�DPRQJ�LQIOXHQWLDO�SOD\HUV�LQ�WKH�ILQDQFLDO�VHFWRU��

&RXUW�GRFXPHQWV�GDWLQJ�IURP�WKH�HDUO\�����V�WKURXJK�WR������VKRZ�WKDW�,1*�%DQN�
LOOHJDOO\�PRYHG�PRUH�WKDQ����ELOOLRQ�WKDW�ZHUH�VXEMHFW�WR�8�6��HFRQRPLF�VDQFWLRQV�WKURXJK�
WKH�8�6��ILQDQFLDO�V\VWHP�YLD�PRUH�WKDQ��������WUDQVDFWLRQV�RQ�EHKDOI�RI�&XEDQ�DQG�
,UDQLDQ�HQWLWLHV���$FFRUGLQJ�WR�5RQDOG�&��0DFKHQ��8�6��$WWRUQH\�IRU�WKH�'LVWULFW�RI�
&ROXPELD��Ŕ ,1*�LQWHQWLRQDOO\�PDQLSXODWHG�ILQDQFLDO�DQG�WUDGH�WUDQVDFWLRQV�WR�UHPRYH�
UHIHUHQFHV�WR�,UDQ��&XED�DQG�RWKHU�VDQFWLRQHG�FRXQWULHV�DQG�HQWLWLHV�ŕ ��

,1*�%DQN�SURYLGHG�8�6��GROODU�WUDGH�ILQDQFH�VHUYLFHV�WR�VDQFWLRQHG�HQWLWLHV�WKURXJK�
PLVOHDGLQJ�SD\PHQW�PHVVDJHV��VKHOO�FRPSDQLHV��DQG�WKH�PLVXVH�RI�WKHLU�LQWHUQDO�VXVSHQVH�
DFFRXQW��0RUH�VSHFLILFDOO\��,1*�SURFHVVHG�SD\PHQWV�RQ�EHKDOI�RI�&XEDQ�FXVWRPHUV�IRU��
LWV�&XEDQ�EDQNLQJ�RSHUDWLRQV�WKURXJK�LWV�EUDQFK�LQ�&XUD¨DR�E\�RPLWWLQJ�WKH�RULJLQV�RI��
WKH�SD\PHQWV��)UHQFK�,1*�%DQN�PDQDJHUV�DOVR�VXSSOLHG�IUDXGXOHQW�HQGRUVHPHQW�VWDPSV�
IRU�&XEDQ�EDQNV�WR�SURFHVV�8�6��WUDYHOHUVő�FKHFNV��
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,1*�GHOLEHUDWHO\�HOLPLQDWHG�SD\PHQW�GDWD�WKDW�ZRXOG�KDYH�
H[SRVHG�LWV�LQYROYHPHQW�ZLWK�VDQFWLRQHG�FRXQWULHV�DQG�HQWLWLHV��
0RUHRYHU��WKH\�WKUHDWHQHG�WR�SXQLVK�HPSOR\HHV�LI�WKH\�IDLOHG�WR�
WDNH�VSHFLILHG�VWHSV�WR�UHPRYH�UHIHUHQFHV�WR�HQWLWLHV�DIIHFWHG�E\�
VDQFWLRQV�LQ�SD\PHQW�PHVVDJHV��,1*�DOVR�DGYLVHG�FOLHQWV�DIIHFWHG�
E\�VDQFWLRQV�RQ�KRZ�WR�FRQFHDO�WKHLU�8�6��GROODU�WUDQVDFWLRQV��,1*�
%DQN�EUDQFKHV�LQ�)UDQFH�DQG�%HOJLXP�RPLWWHG�LGHQWLI\LQJ�
LQIRUPDWLRQ�ZKLOH�D�1HWKHUODQGV�EUDQFK�URXWHG�SD\PHQWV�WKURXJK�
RWKHU�FRUSRUDWH�FOLHQWV��,1*őV�RIILFH�LQ�%HOJLXP�VHW�XS�D�8�6��GROODU�
DFFRXQW�IRU�WKH�&HQWUDO�%DQN�RI�,UDQ�WKDW�ZDV�XVHG�IRU�RLO�SXUFKDVH�
SURFHHGV�IURP�WKH�1DWLRQDO�,UDQLDQ�2LO�&RPSDQ\����

7KLV�FRQGXFW�RFFXUUHG�LQ�YDULRXV�,1*�%DQN�EXVLQHVV�XQLWV�DQG��
DSSURYDO��DQG�HQFRXUDJHPHQW�RI�VHQLRU�FRUSRUDWH�PDQDJHUV��OHJDO�
GHSDUWPHQWV��DQG�FRPSOLDQFH�GHSDUWPHQWV��$OWKRXJK��VHYHUDO�
HPSOR\HHV�EURXJKW�WKH�DIRUHPHQWLRQHG�YLRODWLRQV�WR�WKH�DWWHQWLRQ�
RI�,1*�PDQDJHPHQW�RYHU�WKH�\HDUV��WKHLU�FRQFHUQV�ZHUH�QHYHU�
DGGUHVVHG�

$IWHU�WKH������PLOOLRQ�ILQH�ZDV�DJUHHG�XSRQ��IRUPHU�,1*�&KLHI�
([HFXWLYH�-DQ�+RPPHQ�UHOHDVHG�D�VWDWHPHQW�VD\LQJ��Ŕ 7KH�YLROD�
WLRQV�WKDW�WRRN�SODFH�XQWLO������DUH�VHULRXV�DQG�XQDFFHSWDEOH�ŕ ��
+RPPHQ�VHUYHG�RQ��DQG�LQ������EHFDPH�FKDLUPDQ�RI��,1*őV�
6XSHUYLVRU\�%RDUG�EHWZHHQ������DQG��������7KH�%RDUGőV�FKLHI�
UHVSRQVLELOLW\�LV�WR�VXSHUYLVH�PDQDJHPHQW�SHUIRUPDQFH�DQG�WR�
DGYLVH�WKH�H[HFXWLYH�ERDUG��7KH�6XSHUYLVRU\�%RDUGőV�GLVUHJDUG�IRU�
WKH�VHYHUH�DQG�ZLGHVSUHDG�YLRODWLRQV�RYHU�VXFK�DQ�H[WHQGHG�SHULRG�
GHPRQVWUDWHV�KRZ�GHILFLHQW�,1*őV�LQWHUQDO�FRQWURO�PHFKDQLVPV�
DUH�LQ�HQVXULQJ�WKH�EDQNőV�FRPSOLDQFH�ZLWK�86�ODZV�

,1*őV�EUHDFKHV�UHVHPEOH�VHYHUDO�RWKHU�LQVWDQFHV�RI�V\VWHPDWLF�
IUDXG�RFFXUULQJ�ZLWKLQ�ODUJH�ILQDQFLDO�LQVWLWXWLRQV��H�J��%DUFOD\V�
DQG�WKH�/LERU�VFDQGDO���7KH�&HQWHU�IRU�5HVHDUFK�RQ�6RFLR�&XOWXUDO�
&KDQJH��&5(6&��DQDO\]HG�EDQN�EXVLQHVV�PRGHOV�LQ�D�UHSRUW�
VXEPLWWHG�WR�*UHDW�%ULWDLQőV�3DUOLDPHQWDU\�&RPPLVVLRQ�RQ
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�%DQNLQJ�6WDQGDUGV��7KH�UHSRUWőV�ILQGLQJV�SURYLGH�LQVLJKW�LQWR�KRZ�
VFDQGDOV�FDQ�RFFXU�RQ�WKLV�VFDOH��7KH�UHSRUW�SRVLWV�WKDW�D�EDQNőV�
LUUHVSRQVLEOH�DQG�G\VIXQFWLRQDO�EHKDYLRU�LV�UHODWHG�WR�RUJDQL]D�
WLRQDO�FKDUDFWHULVWLFV�ZLWKLQ�LWV�EXVLQHVV�PRGHO��H�J���H[FHVVLYH�
LQIRUPDOLW\��ORRVH�IHGHUDO�VWUXFWXUHV��DQG�SHUPHDEOH�ERXQGDULHV�
DURXQG�WKH�ILUP���7KHVH�FKDUDFWHULVWLFV�UHSUHVHQW�D�GHOLEHUDWH�IRUP�
RI�ŔPLVRUJDQL]DWLRQ�ŕ� L�H���LQIRUPDOLW\�DQG�SHUPHDELOLW\�UHVXOW�
ZKHQ�D�ILUP�LV�GRPLQDWHG�E\�VHQLRU�HPSOR\HHV��6XFK�ZHDNQHVVHV�
SURPRWH�D�VWUXFWXUH�WKDW�SULRULWL]HV�WKH�EHQHILW�DQG�ILQDQFLDO�JDLQ�
RI�KLJK�OHYHO�HPSOR\HHV�RYHU�WKH�LQWHUHVWV�RI�VKDUHKROGHUV�DQG�WKH�
SXEOLF��7KH�&5(6&�UHSRUW�FRQFOXGHV��Ŕ8QGHU�H[LVWLQJ�EXVLQHVV�
PRGHOV��EDQNV�KDYH�EHFRPH�ORRVHO\�FRQWUROOHG�IHGHUDWLRQV�RI�
PRQH\�PDNLQJ�IUDQFKLVHV�LQ�ZKLFK�WKH�SXUVXLW�RI�UHZDUG�E\�VHQLRU�
H[HFXWLYHV�KDV�RYHUULGGHQ�ERWK�WKH�LQWHUHVWV�RI�VKDUHKROGHUV�DQG�
WKH�ZLGHU�VRFLDO�REOLJDWLRQV�WR�ZKLFK�EDQNV��OLNH�DOO�EXVLQHVVHV��
VKRXOG�EH�VXEMHFW�ŕ �

:KLOH�8�6��HPEDUJRHV�DUH�QRW�WKH�FRQFOXVLYH�DXWKRULW\�RQ�ZKDW�
FRQVWLWXWHV�D�ŐJRRGő�RU�ŐEDGő�FRXQWU\��,1*őV�YLRODWLRQ�RI�WKHVH�
HPEDUJRHV�GHPRQVWUDWHV�WKH�YDOXH�WKH\�SODFH�RQ�WXUQRYHU�YHUVXV�
WKHLU�UHVSHFW�IRU�WKH�ODZ��8QIRUWXQDWHO\��D������PLOOLRQ�ILQH�GRHV�
QRW�VROYH�WKH�XQGHUO\LQJ�SUREOHP��7KH�SURVSHFW�RI�LPPHDVXUDEOH�
PRQHWDU\�LQFHQWLYHV�FRPELQHG�ZLWK�IDXOW\�LQWHUQDO�FRQWURO�
PHFKDQLVPV�ZLOO�FRQWLQXH�WR�IRVWHU�D�SURILW�IRFXVHG�EDQN�FXOWXUH�
WKDW�QHJOHFWV�VRFLDO�REOLJDWLRQV�DV�ORQJ�DV�VWDWHV�IDLO�WR�UHJXODWH�
WKHLU�LQWHUQDO�RUJDQL]DWLRQ��
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http://www.ing.com/Our-Company/Press-room/Press-release-archive/PressRelease/ING-Bank-reaches-agreement-with-US-Authorities.htm
http://www.ing.com/Our-Company/Press-room/Press-release-archive/PressRelease/ING-Bank-reaches-agreement-with-US-Authorities.htm
http://www.ing.com/Our-Company/About-us/Corporate-Governance/Executive-Board/Members/Jan-H.M.-Hommen.htm
http://www.ing.com/Our-Company/About-us/Corporate-Governance/Executive-Board/Members/Jan-H.M.-Hommen.htm
www.publications.parliament.uk/pa/jt201213/jtselect/jtpcbs/writev/banking/bs05.htm
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%HWZHHQ�-DQXDU\������DQG�6HSWHPEHU�������ORDQV�EHWZHHQ�WKH�
���ILQDQFLDO�LQVWLWXWLRQV�DQG����FRPSDQLHV�LQYHVWLJDWHG�LQ�
WKLV�UHSRUW�WRWDOHG�Š���ELOOLRQ��XQGHUZULWLQJV�RI�VKDUHV�DQG�

ERQGV�DURXQG�Š���ELOOLRQ��DQG�PDQDJHPHQW�RI�VKDUHV�DQG�ERQGV�Š���
ELOOLRQ�

,Q�������WKH�FRPSDQLHV�DQDO\]HG�LQ�WKLV�UHSRUW�HDUQHG�FRPELQHG�
UHYHQXHV�RI�DW�OHDVW�Š�����WULOOLRQ�DQG�QHW�SURILWV�RI�PRUH�WKDQ�Š���
ELOOLRQ���$OO�RI�WKHVH�FRPSDQLHV�KDYH�EHHQ�FLWHG�IRU�KXPDQ�ULJKWV�
YLRODWLRQV��HQYLURQPHQWDO�GHVWUXFWLRQ��DQG�RU�LUUHVSRQVLEOH�EXVLQHVV�
SUDFWLFHV��:KLOH�LW�LV�LPSRVVLEOH�WR�FDOFXODWH�WKH�H[WHQW�WR�ZKLFK�
WKHVH�XQHWKLFDO�DFWLYLWLHV�FRQWULEXWH�WR�WKH�ILQDQFLDO�VXFFHVV�RI�
WKHVH�FRPSDQLHV��LW�LV�SRVVLEOH�WR�GHWHUPLQH�WKH�SDUWLHV�LQYROYHG�LQ�
SHUSHWXDWLQJ�VXFK�FRUSRUDWH�EHKDYLRU��)LQDQFLDO�LQVWLWXWLRQV��),V��
SOD\�D�NH\�UROH�LQ�VXSSRUWLQJ�WKHVH�FRPSDQLHV�DQG�WKHLU�DFWLYLWLHV�E\�
SURYLGLQJ�WKHP�ZLWK�FRUSRUDWH�ORDQV��DV�ZHOO�DV�PDQDJLQJ��XQGHU�
ZULWLQJ��DQG�RU�DVVLVWLQJ�ZLWK�WKH�LVVXDQFH�RI�FRPSDQ\�VKDUHV�DQG�
ERQGV�

:KLOH�PDQ\�ILQDQFLDO�LQVWLWXWLRQVő�LQYHVWPHQW�SROLFLHV�SURKLELW�
GLUHFW�LQYHVWPHQW�LQ�FRQWURYHUVLDO�SURGXFWV�RU�SURMHFWV��PRVW�GR�QRW�
UHVWULFW�LQYHVWPHQW�LQ�WKH�FRPSDQLHV�WKDW�FDUU\�RXW�WKHVH�YLROD�
WLRQV��'XH�WR�WKH�ODFN�RI�WUDQVSDUHQF\�LQ�WKH�ILQDQFLDO�DQG�FRUSRUDWH�
VHFWRUV��LW�LV�LPSRVVLEOH�WR�GHWHUPLQH�ZKHWKHU�WKH�IXQGV�SURYLGHG�E\�
WKHVH�LQVWLWXWLRQV�GLUHFWO\�FRQWULEXWHG�WR�WKH�YLRODWLRQV�LQ�TXHVWLRQ��
)XUWKHUPRUH��QRW�HYHU\�EXVLQHVV�WUDQVDFWLRQ�EHWZHHQ�ILQDQFLDO�LQ�
VWLWXWLRQV��),V��DQG�WKH�FRQWURYHUVLDO�FRPSDQLHV�OLVWHG�LQ�WKLV�UHSRUW�
FRQVWLWXWHV�D�GLUHFW�YLRODWLRQ�RI�LQWHUQDWLRQDO�QRUPV�DQG�VWDQGDUGV��
7KLV�UHSRUW��WKHUHIRUH��GRHV�QRW�SURYLGH�GHWDLOHG��TXDQWLWDWLYH�DVVHVV�
PHQWV�UHJDUGLQJ�ILQDQFLQJ�LQWHQGHG�VSHFLILFDOO\�IRU�FRQWURYHUVLDO�
SURMHFWV��6XFK�VWUDLJKWIRUZDUG�UHODWLRQVKLSV�DUH�UDUHO\�IRXQG��DV�),V�
RIWHQ�SURYLGH�ILQDQFLDO�VXSSRUW�YLD�EURDGHU�FKDQQHOV��H�J��WKURXJK�
JHQHUDO�FRUSRUDWH�ORDQV����+RZHYHU��E\�QRW�UHTXLULQJ�FRPSDQLHV�
WR�DGKHUH�WR�LQWHUQDWLRQDO�VWDQGDUGV�LQ�RUGHU�WR�UHFHLYH�ILQDQFLDO�
VXSSRUW��),V�TXLHWO\�FRQGRQH�DQG�EHQHILW�IURP�EXVLQHVV�SUDFWLFHV�
WKDW�EUHDFK�KXPDQ�ULJKWV�DQG�HQYLURQPHQWDO�UHJXODWLRQV�
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%13�3DULEDV��'HXWVFKH�%DQN��&UHGLW�6XLVVH��8%6��DQG�$OOLDQ]�
PDQDJHG�VKDUHV�RI�DOPRVW�HYHU\�FRPSDQ\�DQDO\]HG�LQ�RXU�VWXG\��
%DVHG�RQ�RXU�HVWLPDWHV��$OOLDQ]�FRQWUROV�WKH�KLJKHVW�YDOXH�RI�FRP�
ELQHG�VKDUH�DQG�ERQG�KROGLQJV�LQ�FRQWURYHUVLDO�FRPSDQLHV��IROORZHG�
E\�'HXWVFKH�%DQN�DQG�8%6���:KLOH�),V�HPSKDVL]H�WKDW�LW�LV�LPSRU�
WDQW�WR�GLIIHUHQWLDWH�EHWZHHQ�KROGLQJV�WKH\�UHWDLQ�YHUVXV�KROGLQJV�
WKDW�DUH�DFTXLUHG�RQ�EHKDOI�RI�FOLHQWV��WKH\�GR�QRW�SURYLGH�GHWDLOHG�
QXPEHUV�UHJDUGLQJ�WKHVH�WUDQVDFWLRQV��PDNLQJ�LW�GLIILFXOW�WR�GHWHU�
PLQH�WKHLU�H[DFW�OHYHO�RI�ILQDQFLDO�EHQHILW�IURP�KDUPIXO�EXVLQHVVHV�
DQG�RSHUDWLRQV��1HYHUWKHOHVV��),V�SURILW�IURP�WKHVH�LQYHVWPHQWV�
DORQJVLGH�WKHLU�FOLHQWV��HYHQ�LI�WKH\�GRQőW�RZQ�WKH�LQYHVWPHQWV���
�L�H���WKURXJK�FOLHQW�IHHV��

7KH�HDVLHVW�ZD\�IRU�FRPSDQLHV�WR�REWDLQ�FDSLWDO�LV�WR�ERUURZ�
PRQH\��,Q�PRVW�FDVHV��PRQH\�LV�ERUURZHG�IURP�FRPPHUFLDO�EDQNV��
7KH�WRS�OHQGHUV�WR�FRQWURYHUVLDO�FRPSDQLHV�LQ�WKLV�VWXG\�ZHUH�%13�
3DULEDV��'HXWVFKH�%DQN��DQG�8%6���

6HOOLQJ�FRPSDQ\�VKDUHV�DQG�ERQGV�WR�SHQVLRQ�IXQGV��LQVXUDQFH�
FRPSDQLHV��DVVHW�PDQDJHPHQW�FRPSDQLHV��DQG�SULYDWH�LQYHVWRUV�LV�
DQRWKHU�LPSRUWDQW�ZD\�WR�JDLQ�FDSLWDO��%DQNV�HQVXUH�WKDW�WKHUH�DUH�
VXIILFLHQW�EX\HUV�IRU�WKRVH�VKDUHV�DQG�ERQGV�DQG�WKDW�WKH�FRPSDQLHV�
UHFHLYH�WKH�EHVW�SRVVLEOH�UHWXUQV�IRU�WKHLU�EXVLQHVV�RSHUDWLRQV��&RP�
SDUHG�WR�WKH�RWKHU�),V�LQ�WKLV�DQDO\VLV��%13�3DULEDV�OHDGV�LQ�VKDUH�
DQG�ERQG�XQGHUZULWLQJV�IRU�FRQWURYHUVLDO�FRPSDQLHV��IROORZHG�E\�
'HXWVFKH�%DQN�DQG�&UHGLW�6XLVVH���

7ZR�3ROLVK�ILQDQFLDO�LQVWLWXWLRQV�LQ�WKLV�LQYHVWLJDWLRQ���*HWLQ�
+ROGLQJ�DQG�.XOF]\N�,QYHVWPHQWV���VKRZHG�QR�LQYROYHPHQW�ZLWK�WKH�
SURILOHG�FRPSDQLHV��$QRWKHU�3ROLVK�EDQN��3.2�%DQN�3ROVNL�KROGV�
QRPLQDO�VWDNHV�LQ�ILYH�RI�WKH�FRQWURYHUVLDO�FRPSDQLHV�OLVWHG�LQ�WKLV�
UHSRUW�
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�))&�+7
)LQDQFLDO�,QIRUPDWLRQ��LQ�Š�PLOOLRQ���

� ����� ����
6DOHV� ����������� ���������
7RWDO�DVVHWV�� ����������� �����������
1HW�LQFRPH�� ��������� ���������
2SHUDWLQJ�,QFRPH� ���������� ��������

% DVHG�LQ�0XQLFK��$OOLDQ]�6(�LV�DPRQJ�WKH�
WRS�LQVXUDQFH�SURYLGHUV�DQG�DVVHW�PDQ�
DJHUV�LQ�WKH�ZRUOG���,WV�LQYHVWPHQW�DUP��

$OOLDQ]�*OREDO�,QYHVWRUV��$*,���LV�D�GLYHUVLILHG�
DVVHW�PDQDJHU�FDWHULQJ�WR�SULYDWH�LQYHVWRUV��LQVWL�
WXWLRQDO�LQYHVWRUV��DQG�SHQVLRQ�IXQGV��DV�ZHOO�DV�WR�
WKH�FRPSDQ\�LWVHOI�

$OOLDQ]�6(�LV�DQ�81�*OREDO�&RPSDFW�SDUWLFLSDQW��
PHDQLQJ�LW�KDV�FRPPLWWHG�WR�WKH�&RPSDFWőV�SULQ�
FLSOHV�UHJDUGLQJ�UHVSHFW�IRU�KXPDQ�ULJKWV��ODERU�
VWDQGDUGV��DQG�WKH�HQYLURQPHQW���)XUWKHUPRUH��LW�
KDV�VLJQHG�WKH�3ULQFLSOHV�IRU�5HVSRQVLEOH�,QYHVW�
PHQW��35,V���ZKLFK�DLPV�WR�LQFRUSRUDWH�HQYLURQ�
PHQWDO��VRFLDO��DQG�FRUSRUDWH�JRYHUQDQFH��(6*��
LVVXHV�LQWR�LQYHVWPHQW�GHFLVLRQ�PDNLQJ�SURFHVVHV���
$OOLDQ]őV�SROLFLHV�FODLP�WR�DOORFDWH�ILQDQFLDO�UH�
VRXUFHV�IRU�VXVWDLQDEOH�VRFLDO�FRQWULEXWLRQV��SURS�
HUO\�DGGUHVV�FOLPDWH�FKDQJH�DQG��ŔGHYRWH�FRUSRUDWH�
VNLOOV�DQG�UHVRXUFHV�WR�KHOS�ORFDO�FRPPXQLWLHV�ŕ ��
+RZHYHU��GLVUHJDUGLQJ�FOXVWHU�PXQLWLRQV��$OOLDQ]�
KDV�\HW�WR�HVWDEOLVK�FOHDU�JXLGHOLQHV�DQG�SROLFLHV�
IRU�LWV�LQYHVWPHQWV�LQ�VHQVLWLYH�VHFWRUV��,Q�WKH�ODVW�
\HDU��$OOLDQ]�KDV�UHFHLYHG�VWDUN�FULWLFLVP�IRU�LWV�
LQYHVWPHQWV�LQ�IRRG�FRPPRGLWLHV���
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:KLOH�VHYHUDO�OHDGLQJ�ILQDQFLDO�LQVWLWXWLRQV�
KDYH�GHFLGHG�WR�VWRS�VSHFXODWLQJ�LQ�DJULFXOWXUDO�
FRPPRGLWLHV��$OOLDQ]�FRQWLQXHV�WKH�SUDFWLFH��DUJX�
LQJ�WKDW�WKHUH�LV�QRW�HQRXJK�HYLGHQFH�WR�FRQQHFW�
IRRG�VSHFXODWLRQ�ZLWK�JOREDO�IRRG�SULFHV�DQG�ZRUOG�
KXQJHU��

$OOLDQ]�LV�KLJKO\�LQYHVWHG�LQ�FRPSDQLHV�WKDW�
GDPDJH�WKH�HQYLURQPHQW�DQG�GR�QRW�UHVSHFW�KX�
PDQ�RU�ODERU�ULJKWV��$OOLDQ]�KDV�ILQDQFLDO�WLHV�WR�
DOPRVW�HYHU\�FRPSDQ\�����RI�����DQDO\]HG�LQ�WKLV�
UHSRUW���+RZHYHU��LQ�UHVSRQVH�WR�WKHVH�UHVXOWV��
$OOLDQ]�GHQLHG�KROGLQJ�DQ\�SURSULHWDU\�LQYHVW�
PHQWV�LQ�QLQH�RI�WKHVH�FRPSDQLHV���$OOLDQ]�*URXS�
PDQDJHV�DVVHWV�YDOXHG�DW�Š������WULOOLRQ��WRWDO�DVVHWV�
XQGHU�PDQDJHPHQW��DV�RI��������������Š������WULO�
OLRQ�LV�PDQDJHG�RQ�EHKDOI�RI�WKLUG�SDUWLHV�

$OWKRXJK�$OOLDQ]�HPSKDVL]HV�LWV�UROH�LQ�ILQDQF�
LQJ�D�ORZ�FDUERQ�HFRQRP\�DQG�SURPRWLQJ�JUHHQ�
SURGXFWV�DQG�VHUYLFHV��LW�LV�VWLOO�KHDYLO\�LQYHVWHG�LQ�
FDUERQ�LQWHQVLYH�LQGXVWULHV�DQG�LQ�IRVVLO�IXHO�DQG�
PLQLQJ�FRPSDQLHV��

$OOLDQ]őV�LQYHVWPHQW�SRUWIROLR�LQFOXGHV�FRP�
SDQLHV�OLNH�9DOH��5LR�7LQWR��5R\DO�'XWFK�6KHOO��
*D]SURP��DQG�%DUULFN�*ROG��7KHVH�FRPSDQLHV�
DUH�LQIDPRXV�IRU�WKHLU�QHJDWLYH�HQYLURQPHQWDO�
LPSDFWV��WKHLU�VLJQLILFDQW�FRQWULEXWLRQV�WR�FOLPDWH�
FKDQJH��DQG�WKHLU�H[WHQVLYH�YLRODWLRQV�RI�KX�
PDQ�ULJKWV��)RU�H[DPSOH��9DOH�KDV�KDG�UHSHDWHG�
YLROHQW�FODVKHV�ZLWK�FRPPXQLW\�PHPEHUV�WKDW�
ZHUH�GLVSODFHG�WR�PDNH�ZD\�IRU�WKHLU�FRDO�PLQHV�LQ�
0R]DPELTXH���6KHOO�KDV��IRU�GHFDGHV��FRPPLWWHG�
VLPLODU�YLRODWLRQV�LQ�LWV�1LJHU�'HOWD�RSHUDWLRQV���
�
�
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)LQDQFLDO�,QIRUPDWLRQ��LQ�Š�PLOOLRQ�

� ����� ����
6DOHV� ����������� ���������
1HW�,QFRPH�� ��������� ���������
2SHUDWLQJ�,QFRPH� ���������� ��������

http://www.unglobalcompact.org/participant/497-Allianz-SE
http://www.unglobalcompact.org/participant/497-Allianz-SE
https://www.allianz.com/v_1339668674000/media/responsibility/documents/sdreport_en_final_singlepages.pdf
https://www.allianz.com/v_1339668674000/media/responsibility/documents/sdreport_en_final_singlepages.pdf
http://www.spiegel.de/wirtschaft/unternehmen/allianz-wehrt-sich-gegen-vorwuerfe-der-nahrungsmittelspekulationen-a-928029.html
http://www.spiegel.de/wirtschaft/unternehmen/allianz-wehrt-sich-gegen-vorwuerfe-der-nahrungsmittelspekulationen-a-928029.html
http://www.spiegel.de/wirtschaft/unternehmen/allianz-wehrt-sich-gegen-vorwuerfe-der-nahrungsmittelspekulationen-a-928029.html
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,Q�������$*,�(XURSH�DQQRXQFHG�WKDW�WKH��
ŔPXWXDO�IXQGV�RI�$OOLDQ]�*OREDO�,QYHVWRUV�(XURSH�
GR�QRW�LQYHVW�LQ�FRPSDQLHV�WKDW�PDQXIDFWXUH�FOXV�
WHU�ERPEV�RU�DQWL�SHUVRQQHO�PLQHV�ŕ� �������$OOLDQ]�
DOVR�FODLPV�WR�DEVWDLQ�IURP�LQYHVWLQJ�LQ�FRPSDQLHV�
ZLWK�WLHV�WR�FRQWURYHUVLDO�ZHDSRQV��LQFOXGLQJ�DQWL�
SHUVRQQHO�ODQGPLQHV��FOXVWHU�ERPEV��DQG�ELRORJL�
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VKDUHV�DQG�ERQGV�YDOXHG�DW�Š����PLOOLRQ�RI�9DOH�
DQG�Š����PLOOLRQ�RI�6KHOO���

*D]SURP�DQG�6KHOO�ERWK�KDYH�SODQV�WR�EHJLQ�
GULOOLQJ�IRU�RLO�LQ�WKH�$UFWLF�6HD����$Q\�DFFLGHQW�
LQ�WKLV�XQLTXH�DQG�YXOQHUDEOH�HFRORJLFDO�V\VWHP�
ZRXOG�OLNHO\�KDYH�GHYDVWDWLQJ�DQG�KDUG�WR�UHPHG\�
HQYLURQPHQWDO�LPSDFWV�GXH�WR�WKH�UHJLRQőV�KDUVK�
FRQGLWLRQV��,Q�RUGHU�WR�DFWLYHO\�GHPRQVWUDWH�
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WHFKQRORJ\��$OOLDQ]�VKRXOG�GLYHVW�IURP�FRPSD�
QLHV�VXFK�DV�6KHOO��*D]SURP��DQG�9DOH�DQG�LQYHVW�
LQ�UHQHZDEOH�HQHUJLHV�RU�RWKHU�HQYLURQPHQWDOO\�
IULHQGO\�LQGXVWULHV��
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)RUPHG�WKURXJK�WKH�PHUJHU�RI�%DQTXH�1D�
WLRQDOH�GH�3DULV��%13��DQG�3DULEDV�LQ�������
%13�3DULEDV�LV�QRZ�RQH�RI�(XURSHőV�ODUJHVW�

EDQNV��,Q�WKH�\HDUV�LPPHGLDWHO\�IROORZLQJ�WKH�
PHUJHU��%13�3DULEDV�WRRN�RYHU�WKH�%HOJLDQ�)RUWLV�
%DQN�6$�19��QRZ�%13�3DULEDV�)RUWLV���'XULQJ�
WKLV�WDNHRYHU��WKH�%HOJLDQ�VWDWH�PDLQWDLQHG�D��
����VKDUH�KROG�LQ�%13�3DULEDV�)RUWLV��ZKLFK�
ZDV�ODWHU�VROG�WR�%13�3DULEDV�LQ�1RYHPEHU�������
%13�3DULEDV�LV�QRZ�WKH�SULQFLSOH�VKDUHKROGHU�LQ�
%13�3DULEDV�)RUWLV���7KH�%HOJLDQ�VWDWH�VWLOO�KROGV�
LWV��������VKDUH�KROG�LQ�WKH�%13�3DULEDV�*URXS��

%13�3DULEDV�FODLPV�WR�FDUU\�RXW�ŔŚ�LWV�RSHUD�
WLRQV�LQ�IXOO�FRPSOLDQFH�ZLWK�XQLYHUVDO�ULJKWV�DQG�
SULQFLSOHV�ŕ ��7KH�EDQNőV�PRVW�QRWHZRUWK\�FRP�
PLWPHQWV�DUH�WR�WKH�81�*OREDO�&RPSDFW�DQG�WR�
WKH�(TXDWRU�3ULQFLSOHV��%13�3DULEDV�LV�D�PHPEHU�
RI�WKH�81�*OREDO�&RPSDFW�6WHHULQJ�&RPPLWWHH�LQ�
)UDQFH�DQG��DV�VXFK��KDV�FRPPLWWHG�WR�LQWHJUDWLQJ�
VRFLDOO\�DQG�HQYLURQPHQWDOO\�UHVSRQVLEOH�FULWHULD�
LQWR�DOO�DVSHFWV�RI�LWV�EXVLQHVV���%13�3DULEDV�ZDV�
UH�HOHFWHG�WR�WKH�(TXDWRU�3ULQFLSOHV��(3��6WHHULQJ��
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&RPPLWWHH�LQ�'HFHPEHU�������DQG�ZDV�DFWLYH�LQ�
IRUPXODWLQJ�WKH�(3�,,,�8SGDWH���6LQFH�������%13�
3DULEDV�KDV�SXEOLVKHG�SROLFLHV�EDVHG�RQ�WKH�(3�
IUDPHZRUN�WKDW�DGGUHVV�IRXU�PDLQ�HQYLURQPHQ�
WDOO\�YXOQHUDEOH�VHFWRUV��2QH�RI�WKRVH�VHFWRUV�LV�WKH�
SDOP�RLO�LQGXVWU\���%13�3DULEDV�KDV�EHHQ�D�PHP�
EHU�RI�WKH�5RXQGWDEOH�RQ�6XVWDLQDEOH�3DOP�2LO�
�5632��VLQFH��������+RZHYHU��WKH�EDQN�KDV�VHYHUDO�
WLHV�WR�FRQWURYHUVLDO�SDOP�RLO�SURGXFHUV�DQDO\]HG�
LQ�WKLV�UHSRUW��LQFOXGLQJ�WKH�%ROORUª�*URXS�DQG�
*ROGHQ�$JUL�5HVRXUFHV��VHH�%ROORUª�DQG�*ROGHQ�
$JUL�5HVRXUFHV�/WG����%13�3DULEDV�DOVR�PDQDJHV�
VKDUHV�DQG�ERQGV�YDOXHG�DW�Š����PLOOLRQ�RI�5R\DO�
'XWFK�6KHOO��ZKLFK�KDV�UHFHLYHG�PXOWLSOH�2(&'�
FRPSODLQWV��

%13�3DULEDV�VLPLODUO\�DFNQRZOHGJHV�WKH�ŔPDMRU�
HQYLURQPHQWDO�LVVXHV�DULVLQJ�IURP�PLQLQJ�ŕ ��
+RZHYHU��VWURQJ�OLQNV�EHWZHHQ�WKH�EDQN�DQG�WKH�
UHFHQWO\�PHUJHG�PLQLQJ�FRPSDQLHV�*OHQFRUH�DQG�
;VWUDWD�Ŏ�ZKLFK�VKDUH�D�FRPPRQ�KLVWRU\�RI�KXPDQ�
ULJKWV��HQYLURQPHQWDO��DQG�WUDGH�YLRODWLRQV�Ŏ��
FRQWUDGLFW�WKLV�FODLP��%13�3DULEDV�LVVXHG�VKDUHV��
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http://media.bnpparibas.com/rse/rapport2012en/#/pageNumber=94
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UHFRUGV�RI�SRRU�HQYLURQPHQWDO��VRFLDO�DQG�JRY�
HUQDQFH�SUDFWLFHV�ŕ� %13�IXUWKHU�FODLPHG�WKDW�LWV�
&65�WHDPV�UHMHFWHG����RI�WKH�����WUDQVDFWLRQV�WKDW�
ZHUH�UHYLHZHG�LQ���������7KHVH�FODLPV�DUH�LQ�VWDUN�
FRQWUDVW�WR�WKH�EDQNőV�ILQDQFLDO�DFWLYLWLHV��%13�
3DULEDV�KDV�ILQDQFLDO�WLHV�WR�HYHU\�FRQWURYHUVLDO�
FRPSDQ\�����RI�����H[DPLQHG�LQ�WKLV�UHSRUW����$V�
ORQJ�DV�%13�3DULEDV�FRQWLQXHV�WR�LQYHVW�LQ�WKHVH�
FRPSDQLHV��SHRSOH�ZLOO�FRQWLQXH�WR�VHDUFK�LQ�YDLQ�
IRU�HWKLFDO�%13�3DULEDV�SURGXFWV��
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DQG�ERQGV�RI�*OHQFRUH�;VWUDWD�ZRUWK�DQ�HVWL�
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FLDO�EDQNLQJ��UHWDLO�EDQNLQJ��DQG�PRUWJDJ�

LQJ��7KH�EDQN�KDV�DURXQG�������EUDQFK�RIILFHV�
WKURXJKRXW�(XURSH��

&RPPHU]EDQN�KDV�MRLQHG�VHYHUDO�LQWHUQDWLRQDO�
YROXQWDU\�LQLWLDWLYHV��LQFOXGLQJ�WKH�81�*OREDO�
&RPSDFW��WKH�&DUERQ�'LVFORVXUH�3URMHFW��DQG�WKH�
*OREDO�5HSRUWLQJ�,QLWLDWLYH���������&RPPHU]EDQN�LV�
DOVR�D�FRUSRUDWH�PHPEHU�RI�7UDQVSDUHQF\�,QWHU�
QDWLRQDO���7KH�EDQN�KDV�GHYHORSHG�JXLGHOLQHV�DQG�
SROLFLHV�UHJDUGLQJ�IRRG�VSHFXODWLRQ��KXPDQ�ULJKWV��
FRQIOLFW�]RQHV��IRVVLO�IXHOV��SRZHU�JHQHUDWLRQ��
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&RPPHU]EDQN�KDV�ILQDQFHG���RI�WKH����FRP�
SDQLHV�DQDO\]HG�LQ�WKLV�UHSRUW��$GGLWLRQDOO\��LW�
PDQDJHV�VKDUHV�RI����RI�WKH����DQDO\]HG�FRPSD�
QLHV����:KHQ�JLYHQ�WKH�RSSRUWXQLW\�WR�UHVSRQG�
WR�WKHVH�ILJXUHV��&RPPHU]EDQN�VWDWHG�WKDW�DQ\�
LQYROYHPHQW�LQ�WKHVH����FRPSDQLHV�ZDV�OLPLWHG�
DQG�KLJKOLJKWHG�WKH�VDOH�RI�LWV�DVVHW�PDQDJH�
PHQW�EUDQFK��&RPLQYHVW��WR�$OOLDQ]�LQ���������
&RPPHU]�EDQN�ILQDQFHV�FRUSRUDWH�FOLHQWV�VXFK�DV�
*OHQFRUH�;VWUDWD��7UDILJXUD��$QJOR�$PHULFDQ��
DQG�*D]SURP�

7ZR�RI�WKHVH�FOLHQWV��$QJOR�$PHULFDQ�DQG�
*OHQFRUH�;VWUDWD��DUH�FULWLFL]HG�IRU�KDYLQJ�
FRQWURYHUVLDO�PLQLQJ�SURMHFWV�LQ�FRXQWULHV�VXFK�DV�
=DPELD��&RORPELD��*KDQD��6RXWK�$IULFD��WKH�'HP�
RFUDWLF�5HSXEOLF�RI�&RQJR��3HUX��%UD]LO��DQG�WKH�
3KLOLSSLQHV��������*OHQFRUH�;VWUDWD�LV�DW�WKH�FHQWHU�RI�
D�QXPEHU�RI�FRQWURYHUVLHV��LQFOXGLQJ�YLROHQW�FRQ�
IOLFWV�ZLWK�LQGLJHQRXV�JURXSV��H[WUDMXGLFLDO�NLOOLQJV�
E\�PLOLWDU\�SHUVRQQHO��DQG�H[FHVVLYH�SROOXWLRQ��������
*OHQFRUH�;VWUDWD��DORQJ�ZLWK�%+3�%LOOLWRQ��
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SURKLELWV�GLUHFW�SDUWLFLSDWLRQ�LQ�WKH�SURYLVLRQ�RI�
ZHDSRQV�RU�PLOLWDU\�HTXLSPHQW�WR�DUHDV�RI�FRQIOLFW�
DQG�WHQVLRQ����+RZHYHU��WKHVH�UHJXODWLRQV�RQO\�
DSSO\�WR�WKH�GLUHFW�ILQDQFLQJ�RI�VSHFLILF�YHQWXUHV�
DQG�IDLO�WR�H[FOXGH�WKH�FRPSDQLHV�WKDW�FDUU\�RXW�
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WR�FRXQWULHV�FRPPLWWLQJ�V\VWHPDWLF�KXPDQ�ULJKWV�
YLRODWLRQV��LQFOXGLQJ�6DXGL�$UDELD�DQG�,QGRQH�
VLD��������&RPPHU]EDQN�DOVR�KDV�ILQDQFLDO�FRQQHF�
WLRQV�WR�SURGXFHUV�RI�QXFOHDU�ZHDSRQ�V\VWHPV���
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DQG�$QJOR�$PHULFDQ�UXQ�WKH�FRQWURYHUVLDO�(O��
&HUUHM´Q�PLQLQJ�SURMHFW�LQ�&RORPELD��7KLV�RSHQ�
SLW�FRDO�PLQH�KDV�GLVSODFHG�ORFDO�FRPPXQLWLHV�DQG�
LV�FDXVLQJ�PDVVLYH�HQYLURQPHQWDO�GDPDJH���

,Q�������WKH�(XURSHDQ�,QYHVWPHQW�%DQN��(,%��
IUR]H�DOO�QHZ�ORDQV�WR�*OHQFRUH�DQG�LWV�VXEVLGLDULHV��
FLWLQJ�VHULRXV�FRQFHUQV��RYHU�WKH�JURXSőV�FRUSRUDWH�
JRYHUQDQFH����

$V�DQ�81�*OREDO�&RPSDFW�SDUWLFLSDQW��
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FRPSDQ\őV�DFWLRQV�YLRODWH�WKH�IXQGDPHQWDO�KXPDQ�
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'HXWVFKH�%DQN�HVWDEOLVKHG�JXLGHOLQHV�LQ�LWV�
(QYLURQPHQWDO�DQG�6RFLDO�5HSXWDWLRQDO�5LVN�
)UDPHZRUN�IRU�LWV�DFWLYLWLHV�LQ�D�YDULHW\�RI�VHFWRUV��
,Q�WKH�QXFOHDU�SRZHU�VHFWRU��'HXWVFKH�%DQN�VWDWHV�
WKDW�LW�ZLOO�FRQWLQXH�WR�VXSSRUW�FLYLO�QXFOHDU�SRZHU�
SURMHFWV�DQG�FRPSDQLHV��EXW�WKDW�LW�ZLOO�LPSOHPHQW�
VWULFWHU�FULWHULD�IRU�WKLV�VHFWRU���������+RZHYHU��WKLV�
QHZ�JXLGHOLQH�KDV�QRW�SUHYHQWHG�'HXWVFKH�%DQN�
IURP�ILQDQFLQJ�FRPSDQLHV�OLNH�$UHYD�Ŏ�D�)UHQFK�
QXFOHDU�SRZHU�FRPSDQ\�ZLWK�PXOWLSOH�FRQWURYHU�
VLDO�QXFOHDU�SURMHFWV�DURXQG�WKH�ZRUOG���H�J��XUD�
QLXP�PLQLQJ�RSHUDWLRQV�LQ�$IULFD�����

'HXWVFKH�%DQN�VWDWHV�WKDW�LW�ŔUHJDUGV�WKH�UH�
VSRQVLEOH�WUHDWPHQW�RI�WKH�HQYLURQPHQW�DV�DQ�LQWH�
JUDO�SDUW�RI�LWV�FRUSRUDWH�LGHQWLW\�>���@�,Q�DGGLWLRQ�
WR�FRPSO\LQJ�ZLWK�WKH�OHJDO�SURYLVLRQV�UHODWLQJ�WR�
HQYLURQPHQWDO�SURWHFWLRQ��ZH�XQGHUWDNH�WR�SURWHFW�
QDWXUDO�UHVRXUFHV�VXFK�DV�DLU��ZDWHU��DQG�VRLO�ŕ ���
1RQHWKHOHVV��'HXWVFKH�%DQN�FRQWLQXHV�WR�ILQDQFH�
FRQWURYHUVLDO�FRPSDQLHV�OLNH�9DOH��1HZPRQW�0LQ�
LQJ��%DUULFN�*ROG��$QJOR*ROG�$VKDQWL��DQG�5R\DO�
'XWFK�6KHOO����9DOH�DQG�6KHOO�ERWK�UHFHLYHG�3XEOLF�
(\H�$ZDUGV��GLVKRQRUDEOH�WLWOHV�JLYHQ�WR�FRPSD�
QLHV�GLVSOD\LQJ�WKH�JUHDWHVW�GLVUHJDUG�IRU�KXPDQ�
ULJKWV�DQG�WKH�HQYLURQPHQW��LQ������DQG�������
UHVSHFWLYHO\��0RUHRYHU��6KHOO�KDV�UHFHLYHG�VHYHQ�
2(&'�FRPSODLQWV��������'HXWVFKH�%DQN�FRQWLQXHV�
�
�
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http://www.mindanews.com/top-stories/2013/10/18/a-year-after-still-no-justice-for-family-killed-in-tampakan-mine-site/
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$OWKRXJK�'=�%DQNőV�DFWLYLWLHV�DUH�SULPDULO\�
RULHQWHG�WRZDUGV�ORFDO�DQG�UHJLRQDO�HFRQRP\��
LW�QRQHWKHOHVV�SURYLGHG�ORDQV�WR���RI�WKH����
FRQWURYHUVLDO�FRPSDQLHV�DQDO\]HG�LQ�WKLV�UHSRUW���
1HYHUWKHOHVV��ORDQV�JLYHQ�WR�*OHQFRUH�DQG�
*D]SURP�DPRXQWHG�WR�Š����PLOOLRQ�DQG�Š����
PLOOLRQ�UHVSHFWLYHO\����*OHQFRUHőV��QRZ�*OHQFRUH�
;VWUDWD��RSDTXH�DQG�GLVUHSXWDEOH�EXVLQHVV�
SUDFWLFHV�HDUQHG�LW�WKH�GLVWLQFWLRQ�RI�ŔZRUVW�
�6ZLVV��FRPSDQ\�LQ�WKH�ZRUOGŕ�DW�WKH������3XEOLF�
(\H�$ZDUGV����6LQFH�WKHQ��WKH�FRPSDQ\őV�
VXVWDLQDELOLW\�SHUIRUPDQFH�KDV�QRW�LPSURYHG��
*OHQFRUH�DQG�LWV�VXEVLGLDULHV�KDYH�FRPPLWWHG�
FRXQWOHVV�EUHDFKHV�RI�KXPDQ�ULJKWV�DQG�HQ�
YLURQPHQWDO�VWDQGDUGV�LQ�&RORPELD��3HUX��WKH�
3KLOLSSLQHV��6RXWK�$IULFD��=DPELD��DQG�WKH�
'HPRFUDWLF�5HSXEOLF�RI�&RQJR��7KH\�DUH�DOVR�
DOOHJHGO\�LQYROYHG�LQ�YLRODWLRQV�RI�LQWHUQDWLRQDO�
VDQFWLRQV�WKURXJK�WKHLU�,UDQLDQ�WUDQVDFWLRQV���
WD[�HYDVLRQ��DQG�FRUUXSWLRQ�������,Q�������WKH�
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7 KH�'=�%DQN�*URXS�LV�SDUW�RI�D�QHWZRUN�RI�
������ORFDO�FRRSHUDWLYH�EDQNV�DQG�LV�RQH�
RI�*HUPDQ\őV�ODUJHVW�SULYDWH�VHFWRU�

ILQDQFLDO�VHUYLFHV�RUJDQL]DWLRQV�LQ�WHUPV�RI�WRWDO�
DVVHWV�

�
�'=�%DQN�$*�LV�*HUPDQ\őV�IRXUWK�ODUJHVW�

EDQN�DQG�WKH�FHQWUDO�EDQN��FRUSRUDWH�EDQN��DQG�
SDUHQW�KROGLQJ�FRPSDQ\�RI�WKH�'=�%DQN�*URXS���
,W�LV�WKH�FHQWUDO�LQVWLWXWLRQ�IRU�PRUH�WKDQ�����
VDYLQJV�DQG�FRRSHUDWLYH�EDQNV�DQG�PDLQWDLQV�DQ�
DQQXDO�EDODQFH�RI�PRUH�WKDQ�Š����ELOOLRQ��

'=�%DQN�LV�D�81�*OREDO�&RPSDFW�SDUWLFLSDQW��
D�VLJQDWRU\�RI�WKH�(TXDWRU�3ULQFLSOHV��DQG�IROORZV�
WKH�*OREDO�5HSRUWLQJ�,QLWLDWLYHőV�VXVWDLQDELOLW\�
UHSRUWLQJ�IUDPHZRUN�������7KH�EDQN�DOVR�FODLPV�
WR�KDYH�VHFWRU�JXLGHOLQHV�WKDW�DSSO\�WR�IRUHVWU\��
H[WUDFWLYHV��UHVHUYRLU�SURMHFWV��DQG�PDULWLPH�
LQGXVWULHV�Ŏ�WKRXJK�WKH\�DUH�QRW�GLVFORVHG�WR�WKH�
SXEOLF���7KH�'=�%DQN�*URXS�DQG�LWV�LQYHVWPHQW�
DUP��8QLRQ�,QYHVWPHQW��KDYH�UHFHQWO\�ZLWK���
GUDZQ�IURP�VSHFXODWLRQ�LQ�IRRG�FRPPRGLWLHV���
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http://www.reprisk.com/downloads/mccreports/19/110415%20Spotlight%20on%20Glencore.pdf
http://www.reprisk.com/downloads/mccreports/19/110415%20Spotlight%20on%20Glencore.pdf
http://www.reuters.com/article/2013/05/22/us-iran-sanctions-un-idUSBRE94L17P20130522
http://www.reuters.com/article/2013/05/22/us-iran-sanctions-un-idUSBRE94L17P20130522
https://www.dzbank.com/content/dam/dzbank_com/en/home/profile/investor_relations/pdf_dokumente/Berichte_2012/1367303347DZ_BANK_Group_Annual_Report_2012.pdf
https://www.dzbank.com/content/dam/dzbank_com/en/home/profile/investor_relations/pdf_dokumente/Berichte_2012/1367303347DZ_BANK_Group_Annual_Report_2012.pdf
https://www.dzbank.com/content/dam/dzbank_com/en/home/profile/investor_relations/pdf_dokumente/Berichte_2012/1367303347DZ_BANK_Group_Annual_Report_2012.pdf
http://www.spiegel.de/international/business/large-german-bank-quits-agricultural-commodities-speculation-a-902151.html
http://www.spiegel.de/international/business/large-german-bank-quits-agricultural-commodities-speculation-a-902151.html
https://www.dzbank.com/content/dzbank_com/en/home/DZ_BANK/dz_bank_group.html
https://www.dzbank.com/content/dzbank_com/en/home/DZ_BANK/dz_bank_group.html
http://www.unglobalcompact.org/participant/3041-DZ-BANK-AG
http://www.unglobalcompact.org/participant/3041-DZ-BANK-AG
http://www.equator-principles.com/index.php/members-reporting/members-and-reporting
http://www.equator-principles.com/index.php/members-reporting/members-and-reporting
https://www.nachhaltigkeit.dzbank.de/content/nachhaltigkeit/de/home/daten_und_fakten/standards/gri_content_index.html
https://www.nachhaltigkeit.dzbank.de/content/nachhaltigkeit/de/home/daten_und_fakten/standards/gri_content_index.html
https://www.nachhaltigkeit.dzbank.de/content/nachhaltigkeit/de/home/daten_und_fakten/standards/gri_content_index.html
https://www.nachhaltigkeit.dzbank.de/content/nachhaltigkeit/de/home/nachhaltiges_wirtschaften/nachhaltigkeitsverstaendnis/nachhaltigkeitsmanagement.html
https://www.nachhaltigkeit.dzbank.de/content/nachhaltigkeit/de/home/nachhaltiges_wirtschaften/nachhaltigkeitsverstaendnis/nachhaltigkeitsmanagement.html
https://www.nachhaltigkeit.dzbank.de/content/nachhaltigkeit/de/home/nachhaltiges_wirtschaften/nachhaltigkeitsverstaendnis/nachhaltigkeitsmanagement.html
http://www.spiegel.de/wirtschaft/unternehmen/volksbanken-steigen-aus-nahrungsmittelspekulation-aus-a-901672.html
http://www.spiegel.de/wirtschaft/unternehmen/volksbanken-steigen-aus-nahrungsmittelspekulation-aus-a-901672.html
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IUDFNLQJ�SURMHFWV�GHPRQVWUDWH��LV�DOVR�LQYROYHG�LQ�
XQFRQYHQWLRQDO�DQG�GHWULPHQWDO�H[WUDFWLRQ�
WHFKQLTXHV����&KHYURQ�LV�LQYROYHG�LQ�VHYHUDO�OHJDO�
GLVSXWHV�SHUWDLQLQJ�WR�GHFDGHV�RI�HQYLURQPHQWDO�
DEXVHV�LQIOLFWHG�RQ�WKH�(FXDGRULDQ�$PD]RQ�E\�LWV�
VXEVLGLDU\��7H[DFR����

'=�%DQN�PDQDJHV�1HVWOª�VKDUHV�DQG�ERQGV�
YDOXHG�DW�Š����PLOOLRQ��1HVWOª�LV�DFFXVHG�RI�XVLQJ�
FKLOG�ODERU�DW�LWV�FRFRD�SODQWDWLRQV�LQ�,YRU\�&RDVW�
DQG�*KDQD��������1HVWOª�LV�DOVR�FULWLFL]HG�IRU�
KRDUGLQJ�JURXQGZDWHU�UHVRXUFHV�IRU�LWV�EHYHUDJHV�
LQ�FRXQWULHV�OLNH�3DNLVWDQ�DQG�1LJHULD���

'=�%DQN�DOVR�PDQDJHV�DGLGDV�VKDUHV�DQG�
ERQGV�YDOXHG�DW�Š����PLOOLRQ����6HYHUDO�DGLGDV�
JDUPHQW�VXSSO\�IDFWRULHV�DUH�DOOHJHGO\�FRPPLW�
WLQJ�VHYHUH�ODERU�YLRODWLRQV�LQ�FRXQWULHV�OLNH�
,QGRQHVLD�DQG�&KLQD��������1RWDEOH�EUHDFKHV�
LQFOXGH�H[FHVVLYH�RYHUWLPH��KHDOWK�GDPDJHV��
WUDGH�XQLRQ�VXSSUHVVLRQ��VKRUW�WHUP�FRQWUDFWV��
DQG�ORZ�ZDJHV��
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ORDQV�WR�*OHQFRUH�DQG�LWV�VXEVLGLDULHV��FLWLQJ�
ŔVHULRXV�FRQFHUQV�RYHU�WKH�JURXSőV�FRUSRUDWH�
JRYHUQDQFH�ŕ ���

5HFHQW�VWXGLHV�VKRZ�WKDW�'=�%DQN�UHPDLQV�
LQYHVWHG�LQ�ODUJH�HQHUJ\�SURYLGHU�DQG�PLQLQJ�
FRPSDQLHV�LQ�*HUPDQ\�DQG�DEURDG����,Q�
DGGLWLRQ�WR�ILQDQFLQJ�VXFK�YHQWXUHV��'=�%DQN�
DOVR�KROGV�VKDUHV�DQG�ERQGV�RI����RI�WKH����
FRPSDQLHV�DQDO\]HG�LQ�WKLV�UHSRUW����'=�%DQN�
PDQDJHV�VKDUHV�DQG�ERQGV�RI�FDUERQ�LQWHQVLYH�
HQHUJ\�DQG�IRVVLO�IXHO�PLQLQJ�FRPSDQLHV�OLNH�
6KHOO��&KHYURQ��DQG�*D]SURP��6KHOO�LV�UHVSRQVLEOH�
IRU�GHFDGHV�RI�HQYLURQPHQWDO�GHVWUXFWLRQ�LQ�WKH�
1LJHU�'HOWD�DQG�LV�QRZ�SODQQLQJ�WR�EHJLQ�GULOOLQJ�
IRU�RLO�LQ�WKH�$UFWLF�6HD�DORQJVLGH�*D]SURP������������
6KHOO�KDV�UHFHLYHG�D�WRWDO�RI�VHYHQ�2(&'�FRP�
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http://www.theguardian.com/environment/2013/oct/21/chevron-shale-gas-exploration-omanian-pungesti
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http://www.usatodayeducate.com/staging/index.php/sports/colleges-cut-ties-with-adidas-amid-labor-violations
http://www.usatodayeducate.com/staging/index.php/sports/colleges-cut-ties-with-adidas-amid-labor-violations
http://www.theguardian.com/business/2011/may/31/eib-halts-loans-to-glencore
http://www.theguardian.com/business/2011/may/31/eib-halts-loans-to-glencore
http://urgewald.org/kampagne/meine-bank-klima-killer
http://urgewald.org/kampagne/meine-bank-klima-killer
http://ccrjustice.org/learn-more/faqs/shell%2526%2523039%3Bs-environmental-devastation-nigeria
http://ccrjustice.org/learn-more/faqs/shell%2526%2523039%3Bs-environmental-devastation-nigeria
http://www.pbs.org/newshour/rundown/2013/09/controversy-over-shells-oil-exploration-in-arctic-continues.html
http://www.pbs.org/newshour/rundown/2013/09/controversy-over-shells-oil-exploration-in-arctic-continues.html
http://www.pbs.org/newshour/rundown/2013/09/controversy-over-shells-oil-exploration-in-arctic-continues.html
http://oecdwatch.org/search?portal_type=Case&SearchableText=royal+dutch+shell
http://oecdwatch.org/search?portal_type=Case&SearchableText=royal+dutch+shell
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,1*�LV�D�EDQN�JURXS�EDVHG�LQ�WKH�1HWKHUODQGV�
DQG�LV�WKH�IRXUWK�ODUJHVW�FRPPHUFLDO�EDQN�LQ�
%HOJLXP����,Q�WHUPV�RI�DVVHWV��LW�LV�WKH��WK�ODUJHVW�

EDQN�LQ�(XURSH���,1*�FODLPV�WR�DGGUHVV�LWV�VRFLHWDO�
LPSDFW�WKURXJK�WKH�FRPSDQLHV�LW�ILQDQFHV�E\�VXE�
MHFWLQJ�LWV�LQYHVWPHQWV�WR�FHUWDLQ�JXLGHOLQHV��

,1*�LV�D�VLJQDWRU\�RI�WKH�(TXDWRU�3ULQFLSOHV�
DQG�D�81�*OREDO�&RPSDFW�SDUWLFLSDQW������,W�LV�DOVR�
D�PHPEHU�RI�WKH�7KXQ�*URXS�RI�EDQNV��ZKLFK�
UHOHDVHG�D�GLVFXVVLRQ�SDSHU�IRU�EDQNV�RQ�WKH�LPSOL�
FDWLRQV�RI�WKH�81�*XLGLQJ�3ULQFLSOHV�RQ�%XVLQHVV�
DQG�+XPDQ�5LJKWV�LQ�2FWREHU�����������,Q�WKLV�
SDSHU��WKH�*URXS�DFNQRZOHGJHG�WKH�LPSRUWDQFH�
RI�KXPDQ�ULJKWV�WR�WKHLU�EXVLQHVVHV��:KLOH�1*2V�
YLHZHG�WKLV�DV�D�VLJQLILFDQW�VWHS�WRZDUGV�LQFRU�
SRUDWLQJ�KXPDQ�ULJKWV�LQWR�EDQNVő�FRUH�EXVLQHVV�
PRGHOV��WKH\�QRWHG�WKDW�WKH�7KXQ�*URXS�IDLOHG�WR�
DGGUHVV�FHUWDLQ�NH\�DUHDV�RI�WKH�81�*XLGLQJ�3ULQ�
FLSOHV��SDUWLFXODUO\�WKH�LPSOHPHQWDWLRQ�RI�
FRPSODLQW�DQG�UHPHG\�PHFKDQLVPV���,1*őV�
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SDUWLFLSDWLRQ�LQ�DQG�FRPPLWPHQW�WR�LQLWLDWLYHV�IRU�
UHVSRQVLEOH�EXVLQHVV�SUDFWLFHV�SRVHV�DQ�LPSRUWDQW�
TXHVWLRQ��WR�ZKDW�GHJUHH�GR�WKHVH�HQJDJHPHQWV�
WUDQVODWH�LQWR�WKH�EDQNőV�DFWXDO�LQYHVWPHQW�GHFL�
VLRQV"�

,1*�PDLQWDLQV�D�QXPEHU�RI�LQWHUQDO�SROLFLHV�
DQG�JXLGHOLQHV�WR�HQVXUH�EHVW�SUDFWLFHV�DUH�XVHG�
LQ�FOLHQW�WUDQVDFWLRQV��<HW��WKHVH�SROLFLHV�FRQWDLQ�
VLJQLILFDQW�ORRSKROHV�LQ�WHUPV�RI�WKHLU�VFRSH�DQG�
DFWLYLWLHV��,1*�GLVWDQFHV�LWVHOI�IURP�UHVSRQVLELOLW\�
IRU�LWV�HQJDJHPHQWV�ZLWK�D�GLVFODLPHU�LQFOXGHG�LQ�
LWV�6XVWDLQDELOLW\�5HSRUW������DQG�WKH�(65�IUDPH�
ZRUN�VWDWLQJ�WKDW��

Ŕ$OO�SROLFLHV��SURFHGXUHV��JXLGHOLQHV��VWDWHPHQWV�
RU�DQ\WKLQJ�VLPLODU�WKDW�KDYH�EHHQ�PHQWLRQHG�
LQ�WKLV�GRFXPHQW�DUH�LQWHQGHG�IRU�,1*�LQWHUQDO�
SXUSRVHV�RQO\�>���@��,Q�DVVHVVLQJ�FRPSOLDQFH�ZLWK�
DQ\�RI�WKH�SROLFLHV�DQG�JXLGHOLQHV��WKH�VWDQGDUGV�
DSSOLHG�DUH�VXEMHFWLYH�DQG�DQ\�GHFLVLRQ�LQ�UHODWLRQ�
WKHUHWR�UHPDLQV�ZLWKLQ�,1*őV�GLVFUHWLRQ��,1*�GRHV�
QRW�DFFHSW�OLDELOLW\�IRU�ZKDWHYHU�FRQVHTXHQFHV�
PD\�UHVXOW�IURP�LWV�QRW�DGKHULQJ�WR�WKHVH�SROLFLHV��
SURFHGXUHV��FULWHULD��LQVWUXFWLRQV��VWDWHPHQWV�DQG�
JXLGHOLQHV�ŕ ��

6XFK�OHQLHQW�LQWHUQDO�SROLFLHV�KHOSHG�WR�PDNH�
,1*�RQH�RI�WKH�PRVW�FRQWURYHUVLDO�FRPSDQLHV�LQ�
������DFFRUGLQJ�WR�5HS5LVN���
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,1*�RSHUDWHV�LQ�PRUH�WKDQ����FRXQWULHV�DQG�LV�DFWLYH�LQ�UHWDLO���
LQYHVWPHQW�EDQNLQJ��LQVXUDQFH��DQG�UHWLUHPHQW�VHUYLFHV�

� ����� ����
6DOHV� ��������� ���������
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http://www.unglobalcompact.org/participant/5218-ING-Group
http://www.unglobalcompact.org/participant/5218-ING-Group
http://www.business-humanrights.org/media/documents/thun_group_statement_final_2_oct_2013.pdf
http://www.business-humanrights.org/media/documents/thun_group_statement_final_2_oct_2013.pdf
http://www.banktrack.org/show/news/banktrack_welcomes_thun_group_paper_on_banks_and_human_rights
http://www.banktrack.org/show/news/banktrack_welcomes_thun_group_paper_on_banks_and_human_rights
http://www.ingforsomethingbetter.com/pdf/ING_Sustainability_Report_2012.pdf
http://www.ingforsomethingbetter.com/pdf/ING_Sustainability_Report_2012.pdf
http://www.ingforsomethingbetter.com/pdf/ESR_Framework_EN.pdf
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,Q�DGGLWLRQ�WR�ILQDQFLQJ�FRQWURYHUVLDO�FRP�
SDQLHV��,1*��DIWHU�UHSHDWHG�YLRODWLRQV�RI�8�6��
ODZV�RFFXUULQJ�RYHU�\HDUV��XOWLPDWHO\�DJUHHG�WR�
SD\�D������PLOOLRQ�ILQH����7KLV�GHPRQVWUDWHV�WKDW�
ZKHQ�ILQDQFLDO�LQVWLWXWLRQV�OLNH�,1*�DUH�DOORZHG�
WR�VHOI�UHJXODWH�WKHLU�EXVLQHVV�WUDQVDFWLRQV�DQG�
LQYHVWPHQW�SUDFWLFHV��VRFLHWLHV�DUH�OHIW�ZLWKRXW�
LQVWLWXWLRQDO�OHYHUV�WR�HQVXUH�WKHLU�PRQH\�LV�EHLQJ�
DOORFDWHG�LQ�XVHIXO�ZD\V��

,1*�GLG�QRW�VXEPLW�D�UHVSRQVH�DIWHU�EHLQJ�
SUHVHQWHG�ZLWK�WKH�UHVXOWV�RI�WKLV�UHSRUW���
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,1*�KDV�LQYHVWHG�LQ����RI�WKH����FRQWURYHUVLDO�
FRPSDQLHV�LQFOXGHG�LQ�WKLV�UHSRUW����7KH�EDQN�
JDYH�ORDQV�WR����FRQWURYHUVLDO�FRPSDQLHV�WRWDOLQJ�
Š�������ELOOLRQ��PDQDJHG�VKDUHV�DQG�ERQGV�RI����
VXFK�FRPSDQLHV�WRWDOLQJ�Š�������ELOOLRQ��DQG�LVVXHG�
VKDUHV�DQG�ERQGV�RI���FRPSDQLHV�WRWDOLQJ�Š�����
PLOOLRQ����)XUWKHUPRUH��,1*�KDV�LQYHVWHG�Š�����
PLOOLRQ�LQ�6KHOO��ZKLFK�KDV�UHFHLYHG�VHYHQ�2(&'�
FRPSODLQWV��

,1*�LV�KHDYLO\�LQYHVWHG�LQ�WKH�PLQLQJ�RI�
IRVVLO�IXHOV��*OHQFRUH�;VWUDWD��IRU�H[DPSOH��DS�
SDUHQWO\�ŭGHPRQVWUDWH>G@�WR�WKH�VDWLVIDFWLRQ�RI�
,1*ŕ�LWV�ŭFRPSOLDQFH�ZLWK�DSSOLFDEOH�HQYLURQPHQ�
WDO�DQG�VRFLDO�OHJLVODWLRQŕ�DV�UHTXLUHG�LQ�,1*őV�(65�
SROLF\�IUDPHZRUN����7KH�EDQN�JUDQWHG�ORDQV�ZRUWK�
Š�����PLOOLRQ�WR�*OHQFRUH�;VWUDWD�DQG�XQGHUZURWH�
VKDUHV�DQG�ERQGV�YDOXHG�DW�Š�����PLOOLRQ��,W�DOVR�
KHOG�VKDUHV�DQG�ERQGV�LQ�WKH�FRPSDQ\��ZRUWK��
Š�����PLOOLRQ����

5R\DO�'XWFK�6KHOO��&KHYURQ��*D]SURP��DQG��
RWKHUV�DOVR�FRQYLQFHG�,1*�RI�WKHLU�OHJDO�FRPSOL�
DQFH��,1*�KHOG�VKDUHV�RI�6KHOO�ZRUWK�Š�����PLOOLRQ�
DQG�RI�&KHYURQ�ZRUWK�Š�����PLOOLRQ��DQG�JUDQWHG�
ORDQV�WR�*D]SURP�ZRUWK�Š�����PLOOLRQ����
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8 %6�PDQDJHG�DVVHWV�WRWDOLQJ�&+)�����
WULOOLRQ�LQ������DQG�LV�WKH�ZRUOGőV�ODUJHVW�
SULYDWH�EDQN��������8%6�ZDV�KHDYLO\�LQYROYHG�

LQ�VXESULPH�OHQGLQJ��ZKLFK�OHG�WR�WKHLU�GRZQIDOO�
GXULQJ�WKH������ILQDQFLDO�FULVLV��7KH\�UHFHLYHG�
EDLORXWV�IURP�WKH�6ZLVV�JRYHUQPHQW�DQG�WKH�6ZLVV�
1DWLRQDO�%DQN�LQ����������,Q�������8%6�ZDV�RU�
GHUHG�WR�UHYHDO�WKH�GHWDLOV�RI�RYHU�������8�6��FOLHQW�
DFFRXQWV�WR�86�DXWKRULWLHV���

8%6�LV�D�81�*OREDO�&RPSDFW�SDUWLFLSDQW�DQG�
KDV�VLJQHG�WKH�3ULQFLSOHV�IRU�5HVSRQVLEOH�,QYHVW�
PHQW��35,��,QLWLDWLYH���,Q�0D\�������8%6�DQG�
VHYHUDO�RWKHU�SURPLQHQW�LQWHUQDWLRQDO�EDQNV�
FRQVWLWXWLQJ�WKH�7KXQ�*URXS�EHJDQ�ZRUNLQJ�RQ�DQ�
LQLWLDWLYH�DLPHG�DW�FUHDWLQJ�D��SUDFWLFDO�DSSOLFDWLRQ�
JXLGH�VHWWLQJ�RXW�WKH�FKDOOHQJHV�DQG�EHVW�SUDFWLFH�
H[DPSOHV�RI�RSHUDWLRQDOL]LQJ��WKH�81�*XLGLQJ�
3ULQFLSOHV�RQ�%XVLQHVV�DQG�+XPDQ�5LJKWV���7KHLU�
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GLVFXVVLRQ�SDSHU�ZDV�UHOHDVHG�LQ�2FWREHU���������
:KLOH�1*2V�YLHZHG�WKLV�DV�D�VLJQLILFDQW�VWHS�WR�
ZDUGV�LQFRUSRUDWLQJ�KXPDQ�ULJKWV�LQWR�EDQNVő�FRUH�
EXVLQHVV�PRGHOV��WKH\�QRWHG�WKDW�WKH�7KXQ�*URXS�
IDLOHG�WR�DGGUHVV�FHUWDLQ�NH\�DUHDV�RI�WKH�81�
*XLGLQJ�3ULQFLSOHV���

$OWKRXJK�8%6�KDV�LVVXHG�D�VWDWHPHQW�RQ�KX�
PDQ�ULJKWV��LW�IDLOV�WR�UHIHUHQFH�DQ\�FRPSOLDQFH�
ZLWK�IXQGDPHQWDO�KXPDQ�ULJKWV�VWDQGDUGV�OLNH�WKH�
81�*XLGLQJ�3ULQFLSOHV�RQ�%XVLQHVV�DQG�+XPDQ�
5LJKWV�RU�WKH�8QLYHUVDO�'HFODUDWLRQ�RI�+XPDQ�
5LJKWV��8%6�KDV�DWWHPSWHG�WR�GLVSHUVH�LWV�UHVSRQ�
VLELOLW\�IRU�KXPDQ�ULJKWV�YLRODWLRQV�DPRQJ�LWV�
FOLHQWV�E\�XVLQJ�EURDG��YDJXH�VWDWHPHQWV�WKDW�DUH�
GHYRLG�RI�FRQFUHWH�SDUDPHWHUV��VXFK�DV��Ŕ2XU�
DELOLW\�WR�SURPRWH�DQG�UHVSHFW�KXPDQ�ULJKWV��
VWDQGDUGV�GHSHQGV�RQ�WKH�QDWXUH�RI�RXU�UHODWLRQ�
VKLS�ZLWK�WKH�YDULRXV�VWDNHKROGHUV�ZLWK�ZKLFK��
ZH�HQJDJH�>Ś@�RXU�OHYHO�RI�LQIOXHQFH�LV�OLPLWHG�ZLWK�
RXU�FOLHQWV�ŕ ���

,Q�������8%6�GHYHORSHG�LQWHUQDO�LQGXVWU\�
JXLGHOLQHV�IRU�WKH�IROORZLQJ�VHFWRUV��FKHPLVWU\��
IRUHVWU\�SURGXFWV�DQG�ELRIXHOV��LQIUDVWUXFWXUH��
PLQLQJ�DQG�PHWDOV�H[WUDFWLRQ��RLO�DQG�JDV��DQG�XWLO�
LWLHV����,Q�)HEUXDU\�������IROORZLQJ�6ZLW]HUODQGőV�
UDWLILFDWLRQ�RI�WKH�&RQYHQWLRQ�RQ�&OXVWHU�0XQL�
WLRQV��8%6�DQQRXQFHG�WKDW�LW�ZRXOG�EH�GLYHVWLQJ�
IURP�FRPSDQLHV�WKDW�DUH�LQYROYHG�LQ��
�
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8%6�$*�SURYLGHV�LQYHVWPHQW�EDQNLQJ��DVVHW�PDQDJHPHQW��DQG�ZHDOWK�PDQDJHPHQW�VHUYLFHV�IRU�SULYDWH��FRUSRUDWH��DQG�
LQVWLWXWLRQDO�FOLHQWV��7KH\�KDYH�RIILFHV�LQ�RYHU����FRXQWULHV�DQG�HPSOR\�PRUH�WKDQ��������SHRSOH�DFURVV�WKH�JOREH��

� ����� ����
6DOHV� ���������� ���������
1HW�,QFRPH� ���������� ��������
7RWDO�$VVHWV� ������������� ������������
țʒ�*&))&,+Ǿ�"5 %�+$"�/�1"�,#�ǬǪǽǪǫǽǪǫǾ�,�+!�ǽ ,*Ȝǫ

http://www.reuters.com/article/2013/07/09/us-wealth-ubs-idUSBRE9681BA20130709
http://www.reuters.com/article/2013/07/09/us-wealth-ubs-idUSBRE9681BA20130709
http://dealbook.nytimes.com/2013/08/16/ubs-repays-loan-it-received-during-bailout/
http://dealbook.nytimes.com/2013/08/16/ubs-repays-loan-it-received-during-bailout/
http://www.theguardian.com/business/2009/aug/19/tax-avoidance-ubs-us-economy
http://www.theguardian.com/business/2009/aug/19/tax-avoidance-ubs-us-economy
http://www.unpri.org/signatories/signatories/
http://www.unpri.org/signatories/signatories/
http://unglobalcompact.org/participant/9585-UBS-AG
https://www.credit-suisse.com/responsibility/doc/thun_group_discussion_paper.pdf
https://www.credit-suisse.com/responsibility/doc/thun_group_discussion_paper.pdf
http://www.banktrack.org/show/news/banktrack_welcomes_thun_group_paper_on_banks_and_human_rights
http://www.banktrack.org/show/news/banktrack_welcomes_thun_group_paper_on_banks_and_human_rights
http://www.ubs.com/global/en/about_ubs/corporate_responsibility/commitment_strategy/policies_guidelines/human_rights.html
http://www.ubs.com/global/en/about_ubs/corporate_responsibility/commitment_strategy/policies_guidelines/human_rights.html
http://www.ubs.com/global/en/about_ubs/corporate_responsibility/commitment_strategy/policies_guidelines/human_rights.html
http://www.ubs.com/global/en/about_ubs/corporate_responsibility/cr_in_banking/cr_risk.html
http://www.ubs.com/global/en/about_ubs/corporate_responsibility/cr_in_banking/cr_risk.html
http://www.ubs.com/global/en/about_ubs/corporate_responsibility/cr_in_banking/cr_risk.html
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VHYHUDO�FDVHV�RI�FKLOG�ODERU�LQ�1HVWOªőV�FRFRD�VXSSO\�
FKDLQ��7KLV�GRHV�QRW�EDU�WKH�EDQN�IURP�LQYHVWLQJ�
LQ�1HVWOªőV�JHQHUDO�DFWLYLWLHV��2WKHU�FRPSDQLHV�
ZLWK�WDLQWHG�KXPDQ�ULJKWV�UHFRUGV�WKDW�8%6�IXQGV�
LQFOXGH��$QJOR*ROG�$VKDQWL��%DUULFN�*ROG��-LQGDO��
DQG�9DOH��

8%6�GHFOLQHG�WKH�RSSRUWXQLW\�WR�FRPPHQW�LQ�
GHWDLO�RQ�WKH�UHVXOWV�RI�WKLV�UHSRUW��KRZHYHU�HP�
SKDVL]HG�WKDW�PRVW�RI�WKHLU�KROGLQJV�UHVXOW�IURP�
FXVWRPHU�WUDQVDFWLRQV���

ǖǜ� �Ȓ*�&)�*"00�$"�1,�������
��##& "Ǿ�Ǖǜ��,3"*�"/�ǗǕǖǘǽ

WKH�GHYHORSPHQW��SURGXFWLRQ��RU�WUDQVIHU�RI�WKHVH�
FRQWURYHUVLDO�ZHDSRQV����'HVSLWH�LWV�FKDQJH�LQ�
SROLF\��8%6�VWLOO�PDQDJHV�/RFNKHHG�0DUWLQ�VKDUHV��
DQG�LV�IXUWKHUPRUH�LQYHVWHG�LQ�%$(�V\VWHPV��D�
UHFRJQL]HG�QXFOHDU�ZHDSRQV�PDQXIDFWXUHU�

8%6�KDV�QRW�SXEOLVKHG�LWV�LQGXVWU\�VHFWRU�JXLGH�
OLQHV��WKHUHIRUH��LW�UHPDLQV�XQFOHDU�LI�WKHLU�LQWHUQDO�
SROLFLHV�UHIOHFW�WKH�FRPPLWPHQWV�GHFODUHG�LQ�WKHLU�
6WDWHPHQW�RQ�+XPDQ�5LJKWV�

8%6�FRQWLQXHV�WR�ILQDQFH�FRQWURYHUVLDO�
FRPSDQLHV����,W�KDV�ILQDQFLDO�WLHV�WR����RI�WKH����
FRPSDQLHV�KLJKOLJKWHG�LQ�WKLV�UHSRUW��DPRQJ�
WKHP�1HVWOª��*OHQFRUH�;VWUDWD��1HZPRQW�0LQLQJ��
&KHYURQ��5R\DO�'XWFK�6KHOO��UHFLSLHQW�RI�PXOWLSOH�
2(&'�FRPSODLQWV���DQG�$QJOR$PHULFDQ����7KHVH�
FRPSDQLHV�DUH�FRQWURYHUVLDO�EHFDXVH�RI�WKHLU��
GLV�UHJDUG�IRU�WKH�HQYLURQPHQW�DQG�KXPDQ�ULJKWV��
8%6�KDV�PRUH�ILQDQFLDO�WLHV�WR�1HVWOª�WKDQ�DQ\�
RWKHU�FRPSDQ\�H[DPLQHG�LQ�WKLV�UHSRUW��7KHUH�DUH�
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8QL&UHGLW�*URXSőV�FRUH�PDUNHWV�DUH�LQ�
,WDO\��$XVWULD��DQG�*HUPDQ\����8QL&UHGLW�
LV�D�PDUNHW�OHDGHU�LQ�&HQWUDO�DQG�(DVWHUQ�

(XURSH��&((��ZKHUH�LW�UDQNV�DPRQJ�WKH�WRS�ILYH�
EDQNV�IRU����FRXQWULHV��,Q�������WKH�&((�UHJLRQ�
DFFRXQWHG�IRU�������RI�WKH�*URXSőV�UHYHQXHV���
7KH�8QL&UHGLW�*URXS�RSHUDWHV�XQGHU�WKH�QDPHV�
8QL&UHGLW�%DQN�$*�DQG�+\SR9HUHLQVEDQN�LQ�
*HUPDQ\���3LRQHHU�,QYHVWPHQW��WKH�*URXSőV�DVVHW�
PDQDJHPHQW�ILUP�RIIHUV�ILQDQFLDO�SURGXFWV�DQG�
VHUYLFHV�WR�FOLHQWV�DURXQG�WKH�ZRUOG��

7KH�8QL&UHGLW�*URXS�KDV�FRPPLWWHG�WR�VHYHUDO�
LQWHUQDWLRQDO�LQLWLDWLYHV�LQFOXGLQJ�WKH�81�*OREDO�
&RPSDFW��81(3�),��DQG�81�35,��,Q�������8QL�
&UHGLW�%DQN�$*�ZDV�DPRQJ�WKH�ILUVW�WR�VLJQ�WKH�
(TXDWRU�3ULQFLSOHV��(3V����7KH�(3V�DUH�JXLGHOLQHV�
IRU�ILQDQFLDO�LQVWLWXWLRQV�WR�KHOS�PDQDJH�WKH�HQYL�
URQPHQWDO�DQG�VRFLDO�ULVNV�UHODWHG�WR�WKH�SURMHFWV�
WKH\�ILQDQFH���

8QL&UHGLW�LV�DOVR�D�PHPEHU�RI�WKH�7KXQ�*URXS�
RI�EDQNV��ZKLFK��LQ�2FWREHU�������UHOHDVHG�D�
GLVFXVVLRQ�SDSHU�IRU�EDQNV�RQ�WKH�LPSOLFDWLRQV�RI�
WKH�81�JXLGLQJ�SULQFLSOHV�RQ�EXVLQHVV�DQG�KXPDQ�
ULJKWV������,Q�WKLV�SDSHU��WKH�JURXS�DFNQRZOHGJHG�WKH�
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LPSRUWDQFH�RI�UHVSHFWLQJ�KXPDQ�ULJKWV�LQ�WKHLU�
EXVLQHVV�SUDFWLFHV�DQG�GHFLVLRQV��1*2V�ZHOFRPHG�
WKH�7KXQ�SDSHU��EXW�QRWHG�WKDW�WKH�*URXS�IDLOHG�WR�
DGGUHVV�NH\�DUHDV�RI�WKH�81�3ULQFLSOHV��SDUWLFXODU�
O\�WKH�LPSOHPHQWDWLRQ�RI�FRPSODLQW�DQG�UHPHG\�
PHFKDQLVPV����

,Q�������8QL&UHGLW�*URXS�UHOHDVHG�LWV�+XPDQ�
5LJKWV�&RPPLWPHQW��ZKLFK�DLPV�WR��DYRLG�FDXVLQJ�
RU�FRQWULEXWLQJ�WR�DGYHUVH�KXPDQ�ULJKWV�LPSDFWV�
WKURXJK�LWV�RZQ�DFWLYLWLHV��DQG�DGGUHVV�VXFK�LP�
SDFWV�ZKHQ�WKH\�RFFXU����7KLV�FRPPLWPHQW�LV�EDVHG�
RQ�WKH�8QLYHUVDO�'HFODUDWLRQ�RI�+XPDQ�5LJKWV��
WKH�,QWHUQDWLRQDO�&RYHQDQW�RQ�&LYLO�DQG�3ROLWLFDO�
5LJKWV��,&&35���WKH�,QWHUQDWLRQDO�&RYHQDQW�RQ�
(FRQRPLF��6RFLDO�DQG�&XOWXUDO�5LJKWV��,&(6&5���
DQG�,/2�VWDQGDUGV���

8QL&UHGLW�KDV�DOVR�SXEOLVKHG�3RVLWLRQ�6WDWH�
PHQWV�UHJDUGLQJ�WKH�GHIHQVH��QXFOHDU�HQHUJ\��
PLQLQJ��DQG�ZDWHU�LQIUDVWUXFWXUH�LQGXVWULHV����
+RZHYHU��WKHVH�SROLFLHV�DUH�OLPLWHG�LQ�VFRSH�DQG�
RQO\�DSSO\�WR�WKH�GLUHFW�ILQDQFLQJ�RI�FHUWDLQ�RSHUD�
WLRQV�Ŏ�QRW�WR�WKH�FRPSDQLHV�WKDW�HQJDJH�LQ�WKHP��

6LQFH�������8QL&UHGLW�KDV�JLYHQ�ORDQV�WR�DQG�RU�
LVVXHG�ERQGV�RI���RI����FRPSDQLHV�DQDO\]HG�LQ�WKLV�
UHSRUW��,Q�DGGLWLRQ��LW�PDQDJHV�VKDUHV�RU�ERQGV�RI�
���RI�WKH����FRPSDQLHV�DQDO\]HG�LQ�WKLV�UHSRUW����
0RVW�RI�8QL&UHGLWőV�LQYROYHPHQWV��RI�WKH�VHFWRUV�
DQDO\]HG�LQ�WKLV�UHSRUW��ZHQW�WRZDUGV�HQHUJ\�DQG�
H[WUDFWLYH�FRPSDQLHV�OLNH�*D]SURP��*OHQFRUH��DQG��
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https://www.unicreditgroup.eu/en/sustainability/responsible-investing/our-products.html
https://www.unicreditgroup.eu/en/sustainability/responsible-investing/our-products.html
http://www.business-humanrights.org/media/documents/thun-group-discussion-paper-final-2-oct-2013.pdf
http://www.business-humanrights.org/media/documents/thun-group-discussion-paper-final-2-oct-2013.pdf
http://www.banktrack.org/show/news/banktrack_welcomes_thun_group_paper_on_banks_and_human_rights
http://www.banktrack.org/show/news/banktrack_welcomes_thun_group_paper_on_banks_and_human_rights
https://www.unicreditgroup.eu/content/dam/unicreditgroup/documents/en/sustainability/our-vision-of-a-sustainable-bank/governance-and-sustainability/Human_Rights_Commitment.pdf
https://www.unicreditgroup.eu/content/dam/unicreditgroup/documents/en/sustainability/our-vision-of-a-sustainable-bank/governance-and-sustainability/Human_Rights_Commitment.pdf
https://www.unicreditgroup.eu/content/dam/unicreditgroup/documents/en/sustainability/our-vision-of-a-sustainable-bank/governance-and-sustainability/Human_Rights_Commitment.pdf
https://www.unicreditgroup.eu/en/sustainability/our-vision-of-sustainable-bank/policies---guidelines.html
https://www.unicreditgroup.eu/en/sustainability/our-vision-of-sustainable-bank/policies---guidelines.html
https://www.unicreditgroup.eu/en/sustainability/our-vision-of-sustainable-bank/policies---guidelines.html


	����
�	������� Ȣ� �&/16��/,Ɯ10� Ȣ� ǗǕǖǘ� Ȣ� Ǟǖ

��/$"01�	&+�+ &�)��/�+0� 1&,+0��
ț&+�ʒ�*&))&,+Ȝǿȥ

�,�+0ǿ�

�7-/,*� ǮǲǪ�

)"+ ,/"��01/�1�� ǭǩǬ�
�/�#&$2/�� ǪǰǮ

�+!"/4/&1&+$0�,#��ȡ�ǿȥȥ��
�!&!�0� ǪǫǮ�
�,+0�+1,� ǯ

��+�$"*"+1�,#��ȡ�ǿȥȥ�
�%"3/,+� ǬǪǪ�
�"01)ć� ǱǬ�
�&,��&+1,� ǱǪ

ȥ� �2"--"/Ǿ��*�ļ��"1��)ǽ��&/16��/,#&10���ǿ�
���"0"�/ %���-"/��/"-�/"!�#,/�	� &+$�
	&+�+ "ǽ��*01"/!�*ǿ��/,#2+!,��"0"�/ %�
�+!��!3& "Ǿ�ǗǕǖǘǽ

ȥȥ� �ȡ��ʲ��%�/"0�ǔ��,+!0

FRQWLQXHV�WR�SURYLGH�ORDQV�WR�WKH�)UHQFK�VWDWH��
RZQHG�QXFOHDU�FRPSDQ\��$UHYD��7KH�FRPSDQ\�KDV�
PXOWLSOH�FRQWURYHUVLDO�QXFOHDU�SURMHFWV�DURXQG�WKH�
ZRUOG��������

,QVWHDG�RI�GLYHVWLQJ�IURP�WKH�FRPSDQ\�RU��
GHPDQGLQJ�LWV�DGKHUHQFH�WR�,/2�VWDQGDUGV��8QL�
&UHGLW�SURYLGHG�DGLGDV�ZLWK�Š����PLOOLRQ�LQ�ORDQV�
DQG�XQGHUZURWH�ERQGV�RI�WKH�FRPSDQ\�ZRUWK��
Š�����PLOOLRQ�VLQFH�������$GLGDV�IDFHV�VHYHUH�FUL�
WLFLVP�RYHU�WKH�ZLGHVSUHDG�XVH�RI�H[SORLWDWLRQ��
DORQJ�LWV�VXSSO\�FKDLQ����

&KHYURQ�LV�RQH�RI�WKH�PRVW�QRWRULRXV�FRPSD�
QLHV�LQ�WHUPV�RI�HQYLURQPHQWDO�GHVWUXFWLRQ�LQ�
8QL&UHGLW�*URXSőV�DVVHW�PDQDJHPHQW�SRUWIROLR��
8QL&UHGLW�PDQDJHV�&KHYURQ�VKDUHV�ZRUWK�Š�����
PLOOLRQ�GHVSLWH�WKH�FRPSDQ\őV�ZLGHVSUHDG�XVH��
RI�K\GUDXOLF�IUDFWXULQJ�DQG�LWV�RQJRLQJ�OHJDO�EDWWOH�
RYHU�WKH�GHFDGHV�RI�HQYLURQPHQWDO�GHVWUXFWLRQ�
FDXVHG�E\�WKHLU�VXEVLGLDU\��7H[DFR��LQ�WKH�(FXD�
GRULDQ�$PD]RQ�����������

8QL&UHGLW�IDLOHG�WR�VXEPLW�D�FRPPHQW�XSRQ�
EHLQJ�SUHVHQWHG�ZLWK�WKH�UHVXOWV�RI�WKLV�UHSRUW���
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7UDILJXUD�Ŏ�DOO�RI�ZKLFK�DUH�UHSRUWHGO\�LQYROYHG�LQ��
HQYLURQPHQWDO�GHVWUXFWLRQ��FRUUXSWLRQ��DQG�WD[�
QRQFRPSOLDQFH������������

8QL&UHGLW�KDV�JLYHQ�*OHQFRUH�Š�����PLOOLRQ�LQ�
ORDQV�VLQFH������GHVSLWH�WKH�(XURSHDQ�,QYHVWPHQW�
%DQNőV��(,%��VXVSHQVLRQ�RI�QHZ�ORDQV�WR�WKH�FRPSD�
Q\�IRU��VHULRXV�FRQFHUQV�RYHU�WKH�JURXSőV�FRUSRUDWH�
JRYHUQDQFH��������8QL&UHGLW�DOVR�JUDQWHG�Š�����PLO�
OLRQ�DQG�Š�����PLOOLRQ�LQ�ORDQV�WR�*D]SURP�DQG�
7UDILJXUD��UHVSHFWLYHO\���

8QL&UHGLW�*URXS�SURYLGHG�ORDQV�WR�5KHLQ�
PHWDOO��D�*HUPDQ�GHIHQVH�FRPSDQ\�WKDW�SURGXFHV�
DQG�H[SRUWV�WKH�/HRSDUG���EDWWOH�WDQN�WR�DUHDV�
RI�V\VWHPDWLF�KXPDQ�ULJKWV�YLRODWLRQV��LQFOXG�
LQJ�6DXGL�$UDELD�DQG�,QGRQHVLD����)XUWKHUPRUH��
8QL&UHGLW�ILQDQFHG�VHYHUDO�SURGXFHUV�RI�QXFOHDU�
ZHDSRQ�V\VWHPV����

$V�PHQWLRQHG�DERYH��8QL&UHGLWőV�SROLF\�UHJDUG�
LQJ�QXFOHDU�HQHUJ\�UHPDLQV�OLPLWHG�LQ�VFRSH�DQG�
ODFNV�FRQFUHWH�H[FOXVLRQ�FULWHULD����7KXV��8QL&UHGLW�
�
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7 KLV�UHSRUW�FDOOV�RQ�ILQDQFLDO�LQVWLWXWLRQV��),V��WR�DFNQRZOHGJH�
WKHLU�DFFRXQWDELOLW\�DQG�WR�UHIRUP�WKHLU�LQYHVWPHQW�SROLFLHV�
LQ�RUGHU�WR�HOLPLQDWH�KXPDQ�ULJKWV�DEXVHV��HQYLURQPHQWDO�

GHVWUXFWLRQ��DQG�WD[�HYDVLRQ��,W�LV�LPSHUDWLYH�IRU�),V�WR�LPSOHPHQW�
SROLFLHV�WKDW�EDU�LQYHVWPHQW�LQ�FRPSDQLHV�WKDW�YLRODWH�LQWHUQDWLRQDO�
QRUPV�DQG�VWDQGDUGV��),V��DV�VLJQLILFDQW�VKDUHKROGHUV�LQ�PDQ\�RI�
WKHVH�FRPSDQLHV��SOD\�D�FUXFLDO�UROH�LQ�QHFHVVLWDWLQJ�HQYLURQPHQWDOO\�
DQG�VRFLDOO\�FRQVFLRXV�SROLFLHV�IURP�WKHLU�FRUSRUDWH�FOLHQWV��,W�LV�YLWDO�
WKDW�),V��DV�ILQDQFLDO�VHUYLFH�SURYLGHUV�WKDW�FDWHU�WR�FRUSRUDWH�FOLHQWV��
DWWDFK�FRQGLWLRQV�WR�WKHLU�ILQDQFLDO�VHUYLFHV�WKDW�XSKROG�LQWHUQD�
WLRQDO�QRUPV�DQG�VWDQGDUGV�

,Q�UHFHQW�\HDUV��VHYHUDO�ILQDQFLDO�LQVWLWXWLRQV�KDYH�HQGRUVHG�KX�
PDQ�ULJKWV�DQG�HQYLURQPHQWDO�UHJXODWLRQV�E\�LVVXLQJ�QRQ�ELQGLQJ�
SROLF\�VWDWHPHQWV�DQG�E\�FRPPLWWLQJ�WR�YROXQWDU\�LQLWLDWLYHV�VXFK�
DV�WKH�8QLWHG�1DWLRQV�*OREDO�&RPSDFW��WKH�3ULQFLSOHV�IRU�5HVSRQ�
VLEOH�,QYHVWPHQW��WKH�(TXDWRU�3ULQFLSOHV��HWF����1HYHUWKHOHVV��D�ODUJH�
JDS�VWLOO�H[LVWV�IRU�ILQDQFLDO�LQVWLWXWLRQV�EHWZHHQ�VWDWLQJ�WKHVH�FRP�
PLWPHQWV�DQG�DFWXDOO\�LPSOHPHQWLQJ�WKHP��

),V�FRQWLQXH�WR�EHQHILW�IURP�ILQDQFLDO�WUDQVDFWLRQV�LQYROYLQJ�
FRQWURYHUVLDO�FRPSDQLHV�WKDW�FRPPLW�VHULRXV�KXPDQ�ULJKWV�DQG�RU�
HQYLURQPHQWDO�YLRODWLRQV��6XFK�YLRODWLRQV�LQFOXGH�XQUHJXODWHG�ODQG�
DFTXLVLWLRQV��H�J���ODQG�JUDEELQJ���IRUFHG�GLVSODFHPHQWV��LQDGHTXDWH�
FRPSHQVDWLRQV��UHVWULFWHG�DFFHVV�WR�EDVLF�QHFHVVLWLHV��FRQWDPLQDWLRQ�
RI�GULQNLQJ�ZDWHU��GHVWUXFWLRQ�RI�OLYHOLKRRGV��DQG�VXSSUHVVLRQ�RI�
ULJKWV��H�J���IUHHGRP�RI�DVVHPEO\���%LQGLQJ�UHJXODWLRQV�IRU�ILQDQFLDO�
LQVWLWXWLRQV�DUH�WKHUHIRUH�QHFHVVDU\�LQ�RUGHU�WR�DGHTXDWHO\�DGGUHVV�
WKHVH�HQYLURQPHQWDO�DQG�KXPDQ�ULJKWV�LVVXHV�

6WDWHV�DQG�RWKHU�GHFLVLRQ�PDNHUV�QHHG�WR�HQKDQFH�RYHUVLJKW��
LQVSHFWLRQ�FULWHULD��DQG�VDQFWLRQV�LQ�RUGHU�WR�HIIHFWLYHO\�UHJXODWH�
ILQDQFLDO�LQVWLWXWLRQV�DQG�SUHYHQW�WKHP�IURP�IXUWKHU�YLRODWLRQV��
0HDQZKLOH��ILQDQFLDO�LQVWLWXWLRQV�QHHG�WR�WDNH�D�SURDFWLYH�UROH�
LQ�GHYHORSLQJ�DQG�LPSOHPHQWLQJ�ELQGLQJ�DQG�WUDQVSDUHQW�VWDQGDUGV�
RI�SUDFWLFH��

ǖ� �""��--"+!&5����ǽ

6XFK�VWDQGDUGV�RI�SUDFWLFH�VKRXOG�LQFRUSRUDWH�

�ˋ $�&RPPLWPHQW�WR�D�%LQGLQJ�6XVWDLQDELOLW\�$SSURDFK�
),V�PXVW�LPSOHPHQW�DQ�DSSURDFK�WR�VRFLDO�DQG�HQYLURQPHQWDO�

VXVWDLQDELOLW\�WKDW�WKRURXJKO\�WDNHV�LQWR�DFFRXQW�WKH�LPSDFWV�RI�
WKHLU�EXVLQHVV�DQG�LQYHVWPHQW�GHFLVLRQV��6XFK�D�FRPPLWPHQW�
VKRXOG�QRW�VLPSO\�UHSHDW�WKH�FRXQWOHVV�QRQELQGLQJ�DQG�LQHIIHF�
WLYH�FRPPLWPHQWV�WKDW�DUH�DOUHDG\�LQ�HIIHFW��5DWKHU��),V�VKRXOG�
UHFWLI\�FRQWURYHUVLDO�LVVXHV�LQ�VHQVLWLYH�VHFWRUV�E\�GHILQLQJ�WKHLU�
VRFLDO�DQG�HFRORJLFDO�FRUH�YDOXHV�DQG�DFFRUGLQJO\�GHYHORSLQJ�DQG�
LPSOHPHQWLQJ�WUDQVSDUHQW�DQG�VLQFHUH�LQYHVWPHQW�SROLFLHV��)RU�
H[DPSOH��D�YHULILDEOH�DQG�FUHGLEOH�SROLF\�DJDLQVW�LQYHVWPHQW�LQ�
FRQWURYHUVLDO�ZHDSRQV�VKRXOG�PHQWLRQ�H[SOLFLWO\�ZKLFK�ZHDSRQV�
SURGXFHUV�IDOO�XQGHU�VXFK�D�SROLF\��DQG�ZKLFK�DUH�H[FOXGHG�

3ROLFLHV�PXVW�DSSO\�WR�(9(5<�UHOHYDQW�DUHD�RI�EXVLQHVV��QRW�
MXVW�WR��XQSUREOHPDWLF��DUHDV��

),V�VKRXOG�WHUPLQDWH�DOO�GLUHFW�DQG�LQGLUHFW�EXVLQHVV�WLHV�WR�
FRPSDQLHV�ZLWK�EXVLQHVV�SUDFWLFHV�WKDW�DUH�QRW�LQ�OLQH�ZLWK�LQWHU�
QDWLRQDO�QRUPV�DQG�VWDQGDUGV��

�ˋ $�&RPPLWPHQW�WR�ŭ'R�1R�+DUPŮ
),V�VKRXOG�FHDVH�LQYHVWPHQW�LQ�VRFLDOO\�DQG�HQYLURQPHQWDOO\�

KDUPIXO�DFWLYLWLHV�DQG�RU�FRPSDQLHV�

Œ%\�H[SRVLQJ�WKH�WUXH�QDWXUH�RI�
WKHVH�ILQDQFLDO�LQVWLWXWLRQV��ZH�
KRSH�WR�VHW�WKH�VWDJH�IRU�D�UDFH�WR�
WKH�WRS�ZKHUH�WKH\�FRPSHWH�WR�
FOHDQ�XS�WKHLU�SRUWIROLRV�DQG�VWRS�
PDNLQJ�LQYHVWPHQWV�WKDW�FRQWUL�
EXWH�WR�KXPDQ�ULJKWV�YLRODWLRQV�
DQG�HQYLURQPHQWDO�GHVWUXFWLRQ��
:H�ZDQW�ILQDQFLDO�LQVWLWXWLRQV�WR�
DFW�DQG�ZH�ZDQW�WKHP�WR�DFW�QRZ�œ
%DUEDUD�+DSSH��XUJHZDOG
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�ˋ $�&RPPLWPHQW�WR�$FFRXQWDELOLW\�DQG�7UDQVSDUHQF\�
),V�PXVW�EH�PRUH�WUDQVSDUHQW�LQ�WKHLU�VWDNHKROGHU�LQWHUDF�

WLRQV��&RPPHUFLDO�FRQILGHQWLDOLW\�VKRXOG�QR�ORQJHU�EH�D�XQLYHUVDO�
H[FXVH�WR�GHQ\�VWDNHKROGHUV�WKH�LQIRUPDWLRQ�WKH\�QHHG�DQG�DUH�
HQWLWOHG�WR��7KURXJK�WKHLU�ILQDQFLDO�WLHV�WR�FRQWURYHUVLDO�FRPSD�
QLHV��),V�WDNH�RQ�D�OHYHO�RI�UHVSRQVLELOLW\�IRU�WKH�UHSHUFXVVLRQV�
WKDW�FDQ�RFFXU�ZKHQ�FRPSDQLHV�IDLO�WR�XSKROG�LQWHUQDWLRQDO�VWDQ�
GDUGV��),V�VKRXOG��WKHUHIRUH��LPSOHPHQW�D�V\VWHP�RI�RYHUVLJKW�IRU�
FRPSDQLHV��SURMHFWV��DQG�FRXQWULHV�WKH\�ILQDQFH��H�J���LQ�WKHLU�&65�
SROLFLHV���7UDQVSDUHQF\�PHDVXUHV�FDQ�DOVR�VHUYH�WKH�LQWHUHVWV�RI�
),V�E\�HQDEOLQJ�SXEOLF�FRQFHUQV�UHJDUGLQJ�WKHLU�ILQDQFLDO�DFWLYL�
WLHV�WR�EH�YRLFHG�DQG�UHVROYHG�EHIRUH�FRQIOLFWV�RFFXU��0XOWLODWHUDO�
GHYHORSPHQW�EDQNV�OLNH�WKH�,)&�KDYH��IRU�WKLV�UHDVRQ��DGRSWHG�DF�
FHVVLEOH�LQIRUPDWLRQ�SROLFLHV�WKDW��ZKLOH�VWLOO�LQDGHTXDWH��SURYLGH�
EDVLF�GDWD�RQ�SHQGLQJ�WUDQVDFWLRQV��6XFK�SROLFLHV�GHPRQVWUDWH�
WKDW�LW�LV�SRVVLEOH�WR�RYHUFRPH�FOLHQW�FRQILGHQWLDOLW\�FRQFHUQV�
ZKLOH�VWLOO�DFKLHYLQJ�RYHUDOO�WUDQVSDUHQF\�

�ˋ $�&RPPLWPHQW�WR�5HPHG\�
),V�VKRXOG�UHTXLUH�WKHLU�FRUSRUDWH�FOLHQWV�WR�LPSOHPHQW�UHOL�

DEOH�FRQVXOWDWLRQ�DQG�JULHYDQFH�PHFKDQLVPV�LQ�RUGHU�WR�HQVXUH�
WKDW�WKH�QHHGV�DQG�RSLQLRQV�RI�DIIHFWHG�FRPPXQLWLHV�DUH�UH�
VSHFWHG��),V�FRXOG�XVH�PHWKRGV�VLPLODU�WR�WKRVH�GHYHORSHG�E\�WKH�
,)&�DV�D�JXLGH��6XFK�SROLFLHV�VKRXOG�FRQWDLQ�SURMHFW�DVVHVVPHQW�
DQG�FRQVXOWDWLRQ�SURFHVVHV�ZLWK�VROLG�PLWLJDWLRQ�DQG�FRPSHQ�
VDWLRQ�PHDVXUHV��SDUWLFXODUO\�ZKHQ�FRQVLGHULQJ�WKH�ULJKWV�RI�
LQGLJHQRXV�SHRSOHV���*LYHQ�WKDW�),V�EHDU�D�FHUWDLQ�UHVSRQVLELOLW\�
IRU�WKH�QHJDWLYH�HIIHFWV�RI�WKHLU�ILQDQFHG�DFWLYLWLHV��WKH\�VKRXOG�
DOVR�EH�UHTXLUHG�WR�FRPSHQVDWH�IRU�HQYLURQPHQWDO�GDPDJHV�DQG�
RU�KXPDQ�DQG�ODERU�ULJKWV�YLRODWLRQV��/DVWO\��LQ�RUGHU�WR�HQVXUH�
WKDW�),V�WDNH�WKHLU�VRFLDO�DQG�HQYLURQPHQWDO�UHVSRQVLELOLWLHV��
VHULRXVO\��WKHUH�VKRXOG�EH�D�YROXQWDU\��YHULILFDWLRQ�IXQG��VXEMHFW�
WR�FROOHFWLYH��LQGHSHQGHQW�RYHUVLJKW��H�J���E\�WKH�81���

2WKHU�ZD\V�IRU�EDQNV�WR�DWWDLQ�KLJKHU�HWKLFDO��VRFLDO��DQG�HQYL�
URQPHQWDO�VWDQGDUGV�WKURXJK�WKHLU�LQYHVWPHQWV�LQFOXGH��RIIHULQJ�
VKDUHKROGHU�SURSRVDOV��LQLWLDWLQJ�PDLQWDLQLQJ�FRPSDQ\�GLDORJXH�
DQG�RU�FRQWDFW�ZLWK�UHJXODWRU\�DXWKRULWLHV��SDUWLFXODUO\�DEURDG���
DLGLQJ�LQ�WKH�GHYHORSPHQW�RI�OHJDO�LQVWUXPHQWV��DQG�UHIRUPLQJ�
LQYHVWRU�UHODWLRQV��

/LVWHG�EHORZ�DUH�SURGXFWV�DQG�EXVLQHVV�DFWLYLWLHV�WKDW�VKRXOG�EH�
H[FOXGHG�IURP�LQYHVWPHQW�DQG�ILQDQFLQJ��7KLV�OLVW�GRHV�QRW�FODLP�
WR�EH�DOO�HQFRPSDVVLQJ��EXW�LW�RXWOLQHV�WKH�PRVW�FRQWURYHUVLDO�DQG�
KDUPIXO�WHFKQRORJLHV��LQGXVWULHV��DQG�SURFHVVHV�UHODWHG�WR�KXPDQ�
ULJKWV�DQG�HQYLURQPHQWDO�YLRODWLRQV�PHQWLRQHG�LQ�WKLV�VWXG\��
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),V�VKRXOG�GLYHVW�IURP�FRPSDQLHV�WKDW�DUH�LQYROYHG�LQ�

�ˋ 7KH�PDQXIDFWXUH�DQG�WUDGH�RI�FRQWURYHUVLDO�ZHDSRQV�
0LOLWDU\�H[SHQGLWXUHV�EXUGHQ�EXGJHWV��GLPLQLVK�VRFLDO�DQG�

GHYHORSPHQWDO�UHVRXUFHV��DQG�LPSHGH�WKH�DFKLHYHPHQW�RI�WKH�81�
0LOOHQQLXP�'HYHORSPHQW�*RDOV��0'*V��LQ�PDQ\�FRXQWULHV���),V�
VKRXOG�H[SDQG�WKHLU�ZHDSRQV�SROLFLHV�WR�H[FOXGH�FRPSDQLHV�WKDW�
SURGXFH�NH\�FRPSRQHQWV�RI�ZHDSRQV�WKDW�YLRODWH�IXQGDPHQWDO�
KXPDQLWDULDQ�SULQFLSOHV��)XUWKHUPRUH��LQYHVWPHQWV�LQ�/LIH�
([WHQVLRQ�3URJUDPV��/(3V��IRU�QXFOHDU�ZDUKHDGV�DUH�FRQWUDU\�
WR�JRYHUQPHQWV�WKDW�DUH�VLPXOWDQHRXVO\�ZRUNLQJ�WRZDUGV�D�
QXFOHDU�ZHDSRQ�IUHH�ZRUOG�DQG�WU\LQJ�WR�UHGXFH�SXEOLF�EXGJHWV��
7KXV��LQYHVWRUV�VKRXOG�UHMHFW�LQYHVWPHQWV�WKDW�FRQIOLFW�ZLWK�6WDWH�
REOLJDWLRQV�XQGHU�LQWHUQDWLRQDO�ODZ��H�J���LQYHVWPHQWV�LQ�FOXVWHU�
PXQLWLRQV�DQG�RU�DQWL�SHUVRQQHO�PLQHV���/DVWO\��LQYHVWPHQWV�LQ�
DUPV�WUDGHV�WR�DUHDV�RI�FRQIOLFW�DQG�FRXQWULHV�WKDW�GR�QRW�UHFRJ�
QL]H�KXPDQ�ULJKWV�FRQWULEXWHV�WR�SRYHUW\�DQG�LQVWDELOLW\�DQG��
WKXV��VKRXOG�EH�FRPSOHWHO\�IRUELGGHQ�E\�),V��
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�ˋ 7KH�H[WUDFWLRQ�RI�IRVVLO�IXHOV��
)RU�H[DPSOH��PLQLQJ�IRU�OLJQLWH��ORZ�TXDOLW\�FRDO���KLJKO\�FRQ�

WURYHUVLDO�DQG�GHVWUXFWLYH�WHFKQRORJLHV�OLNH�IUDFNLQJ�DQG�PRXQ�
WDLQWRS�UHPRYDO�PLQLQJ��DV�ZHOO�DV�XQFRQYHQWLRQDO�RLO�H[WUDFWLRQ�
RU�SURGXFWLRQ�PHWKRGV�WKDW�UHTXLUH�WKH�H[WUDFWLRQ�RI�K\GURFDU�
ERQV��H�J���RLO�WDU�VDQGV���*UHHQKRXVH�JDV�HPLVVLRQV�FDXVHG�E\�WKH�
XVH�RI�IRVVLO�IXHOV��HVSHFLDOO\�FRDO��DUH�DPRQJ�WKH�OHDGLQJ�FDXVHV�RI�
FOLPDWH�FKDQJH�

7KHVH�WHFKQRORJLHV�DQG�PHWKRGV�VHYHUHO\�GDPDJH�WKH�HQYLURQ�
PHQW��)LQDQFLDO�LQVWLWXWLRQV�QHHG�WR�VWRS�ILQDQFLQJ�RXWGDWHG�
PLQHUDO�H[WUDFWLRQ�DQG�SURFHVVLQJ�WHFKQRORJLHV�WKDW�GR�QRW��
PHHW�PRGHUQ�VWDQGDUGV��$WWHQWLRQ�VKRXOG�DOVR�EH�SDLG�WR�WKH��
PLQLQJ�LQGXVWU\�VLQFH�WKH�H[WUDFWLRQ�RI�UDZ�PDWHULDOV�OLNH�JROG�
DQG�FROWDQ�RIWHQ�OHDGV�WR�VHYHUH�HQYLURQPHQWDO�GDPDJHV�DQG�YLR�
ODWLRQV�RI�KXPDQ�ULJKWV���H�J���GXULQJ�PLQH�WDLOLQJV�GLVSRVDO�������
),V��WKHUHIRUH��QHHG�WR�LPSOHPHQW�D�V\VWHP�RI�UHJXODWRU\�RYHU�
VLJKW�IRU�PLQLQJ�FRPSDQLHV�WR�DVVLVW�LQ�LGHQWLI\LQJ�DQG�H[FOXGLQJ�
FRPSDQLHV�ZLWK�LQDGHTXDWH�EXVLQHVV�SUDFWLFHV��,Q�JHQHUDO��
WKH\�QHHG�WR�LQFUHDVH�DWWHQWLRQ�WR�WKH�HQYLURQPHQWDO��VRFLDO��DQG�
KXPDQ�ULJKWV�YLRODWLRQV�RI�WKH�PLQLQJ�LQGXVWU\�DV�D�ZKROH�
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�ˋ 7KH�QXFOHDU�LQGXVWU\��LQFOXGLQJ�XUDQLXP�PLQLQJ�
1XFOHDU�SRZHU�LV�WKH�PRVW�FRQWURYHUVLDO�DQG�GDQJHURXV�IRUP�

RI�HQHUJ\�SURGXFWLRQ�

�ˋ (QYLURQPHQWDO�GHVWUXFWLRQ�DQG�RU�UHIXVDO�WR�DGHTXDWHO\�
FRPSHQVDWH�IRU��RU�UHVWRUH��DUHDV�ZKHUH�FRPSDQ\�RSHUDWLRQV�
UHVXOWHG�LQ�HQYLURQPHQWDO�GHVWUXFWLRQ

7KLV�LQFOXGHV�ORJJLQJ�DQG�GHIRUHVWDWLRQ�RSHUDWLRQV�LQ�SUR�
WHFWHG�DUHDV��YXOQHUDEOH�DUHDV��RU�DUHDV�WKDW�FDUU\�D�KLJK�FRQVHUYD�
WLRQ�YDOXH�

�ˋ 3URMHFWV�WKDW�OHDG�WR�IRUFHG�GLVSODFHPHQWV�RU�WKDW�GLVUHJDUG�
WKH�ODQG�RU�KXPDQ�ULJKWV�RI�ORFDO�FRPPXQLWLHV�DQG�RU��
LQGLJHQRXV�SHRSOH

�ˋ 'LVUHVSHFW�IRU�IXQGDPHQWDO�LQWHUQDWLRQDO�ODERU�DQG�KXPDQ�
ULJKWV�VWDQGDUGV

7KLV�LQFOXGHV�FRPSDQLHV�WKDW�IDLO�WR�SUHYHQW�FKLOG�ODERU��IRUFHG�
ODERU��DQG�GLVFULPLQDWLRQ��DORQJ�WKHLU�ODERU�DQG�VXSSO\�FKDLQV��
DV�ZHOO�DV�FRPSDQLHV�WKDW�UHVWULFW�RU�GHQ\�SHRSOHőV�ULJKWV�ZLWKLQ�
WKH�ZRUNSODFH��H�J���GHQ\LQJ�SHRSOHőV�IUHHGRP�RI�DVVRFLDWLRQ��ULJKW�
WR�FROOHFWLYH�EDUJDLQLQJ��ULJKW�WR�D�VDIH�DQG�KHDOWK\�ZRUNSODFH��
IDLU�ZDJHV��DQG�GHFHQW�ZRUN�GXUDWLRQ��

�ˋ &RUUXSWLRQ��LOOHJDO�DFWLYLWLHV��RU�WKDW�LQYHVW�LQ�DUHDV��
RI�FRQIOLFW

�ˋ 7D[�QRQFRPSOLDQFH�SUDFWLFHV
),V�VKRXOG�QRW�DVVLVW�FRPSDQLHV�RU�LQGLYLGXDOV�LQ�WD[�HYDVLRQ�

RU�DYRLGDQFH��7D[�HYDVLRQ�FRVWV�JRYHUQPHQWV�ZRUOGZLGH������
ELOOLRQ�HYHU\�\HDU���7KLV�DPRXQW��LI�KDUQHVVHG��ZRXOG�EH�PRUH�WKDQ�
VXIILFLHQW�WR�ILOO�WKH�ILQDQFLQJ�JDS�LGHQWLILHG�E\�WKH�81�0LOOHQ�
QLXP�'HYHORSPHQW�*RDOV�WR�FXW�ZRUOG�SRYHUW\�LQ�KDOI�E\�������
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� � � � � � � � � � � � � � � � � � � � � � � � � � � �

�!&!�0 ǖǛǙ ǘ ǚ ǚ ǘǛǙ ǖǖ Ǚ ǖ ǘǘ Ǚ ǖǗǘ ǖ ǛǕǚ ǖǜ ǖǚǕ Ǜ Ǜ Ǘǜ Ǘ Ǘ ǘǞ ǙǞ

�+$),��*"/& �+ǖ ǝǘ ǗǞǗ Ǖ ǘ ǖǕ Ǘǘ Ǘǘ ǖǕ ǗǞ ǝ Ǘǚ ǖǙ ǗǛ ǚǙ ǙǙ ǖǖ ǖǕ Ǘǖ ǘ ǖ Ǖ Ǖ ǗǕ ǗǙ ǗǗ Ǘ

�+$),
,)!��0%�+1& Ǚǘ ǖǙǝ ǖ Ǘ ǗǕ ǖ ǜ ǘ Ǘǚ Ǖ ǜ Ǘ ǘ ǗǙ

�/ %��,�) ǗǕǛ Ǖ ǖ Ǖ ǖ ǖ ǘ ǖ ǚ ǜ Ǘ ǖǝ ǘ

�/"3� ǘ Ǚ Ǖ ǖǕ ǖ ǖǕ Ǖ Ǚ Ǚ Ǖ Ǖ ǖǜ

�����601"*0 ǝǗ ǝǚ Ǜ ǖǚ ǘ ǖǝ ǖ Ǚ ǖǘǛ Ǚ Ǘǘ Ǚ ǖ ǘ ǛǙ ǘ ǖ

��//& (�
,)! ǘǘǚ ǗǕǖ Ǖ ǖǕ ǖǝ ǖǚ ǚ ǘǕ ǖǕǜ Ǚ ǗǕ Ǚǜ ǖǕǖ ǖ Ǖ Ǘǖ ǛǛ ǝ ǖǖ Ǖ

�,)),/ć�
/,2- Ǘ Ǖ ǖ ǖ Ǖ Ǖ Ǚ

�%"3/,+ Ǘǚǜ ǗǛ ǖ ǖǝ ǖǜ ǖǝǛ ǖǕǕ ǜǚǜ ǘ ǝǗ ǙǝǞ Ǘ ǖǜǛ ǗǛǙ ǖǞ ǘǚ ǘ ǝ ǙǝǕ Ǟ ǘǖǖ

���� ǖǗ Ǖ Ǖ Ǖ ǖ ǖǗ ǜ Ǖ Ǖ ǖ Ǖ


�7-/,*Ǘ ǙǕ ǖǾǕǛǙ ǘ Ǘ Ǖ ǗǕǘ Ǜ ǖǘǖ ǖǚ ǚǖ ǘǘ ǖǞǗ ǖǕǙ Ǚǚ ǙǛ ǚǜ ǖǞ ǖǚ Ǘǝ ǖ ǖǕ Ǚ Ǘǝ ǖǗ ǚǙ ǘ


)"+ ,/"��01/�1� ǗǙ ǖǗǚ ǖ ǖ ǖǕ ǘǙ ǘ ǖǚ ǘǗ ǚǖ ǖ ǘǚ ǙǗ ǚǜ Ǘ ǙǞ ǖǕ ǖǗǘ Ǚ ǖǞ Ǖ ǖǗ ǝǗ Ǘ ǗǞ


,)!"+��$/&Ȓ�"0,2/ "0 Ǜǖ ǚ Ǟ Ǖ ǖ Ǘ Ǘ Ǘ Ǖ Ǘ ǖ Ǖ ǖ Ǘ Ǚ Ǖ


��&)��&/ 2&1 Ǜǖ ǖ ǖǕ ǖ ǖǕ Ǘ ǚ ǛǕ Ǟ Ǖ Ǘ ǖǕ Ǚ ǗǕ Ǖ Ǖ


&+!�)��1"")�ǔ��,4"/ Ǖ ǘ ǘ Ǘǖ Ǖ ǖ ǖǝ Ǖ Ǜ

�, (%""!���/1&+ ǖǞǗ Ǚ ǝ ǘ ǖǕ ǚǚ Ǖ Ǖ ǙǞ Ǖ ǖǝ ǚ Ǖ ǘǚ Ǖ ǖ

��� Ǘǚ Ǖ ǜ ǖǛǕ ǖ ǚ ǖǝ

�,+0�+1, ǖǕǙ Ǚǘ Ǖ ǞǙ ǘǜ ǖǖǘ Ǘǚ ǞǛ Ǖ ǖǛ ǖǙǙ Ǟ ǘ ǖǜ ǛǛ Ǖ Ǜǝ

�"01)ćǘ ǖǞǕ ǖǕ Ǘ ǜǜ Ǘ ǖǚǕ ǖǖǝ ǖǗ ǖǾǞǖǗ ǖǚǕ ǖǚǜ Ǘ ǝǙǝ ǗǕ ǘǖǗ ǖǛ ǖǖǖ Ǘ ǙǕ ǘ Ǘ ǖǾǝǜǘ ǚǙ ǝǘ

�"4*,+1��&+&+$ Ǟǘ ǖǗǛ ǖ Ǖ Ǘ ǖǚ ǝ ǚǜ ǖǖǕ ǖǝ ǖǚ ǖǝǖ ǗǛ ǖ ǘ ǚǙ ǝǜ ǖ Ǘ Ǖ ǖ ǖǕǘ ǘǚ Ǘǜ ǖ

�%"&+*"1�)) ǘ ǘ ǖǜ ǖ ǜ ǖǗ ǖǕ Ǖ ǖǖ ǘ Ǖ Ǖ Ǚ ǚ

�&,��&+1,Ǚ ǗǛǝ ǖǜǚ ǘ ǜǘ Ǘ ǘǞ ǖǜǜ ǘ Ǖ ǝǘ ǖǙ ǛǛ ǘ ǖǛǚ ǗǗ ǜǘ ǘ ǞǞ ǖǖǛ ǖǝ ǖ ǖ ǘǝ ǖǛǗ ǖǚ ǝǖ Ǖ

�,6�)��21 %��%")) ǛǙǗ ǜǖ Ǚ Ǟǖ ǘ ǜǝ ǚǛǖ Ǘ Ǖ ǖǞǚ ǘǖ ǖǛǜ ǚǗǘ ǘ Ǘǖǖ ǖ ǘǗǝ ǞǗ Ǘǝ ǖǘ ǖ ǗǗ ǘǛǖ Ǘǝ ǘǕ ǖ

�/�Ɯ$2/� Ǖ

��)"ǚ Ǘǜǚ ǘǗǛ Ǚ Ǟ ǘǝǛ ǗǕ Ǚ ǙǖǞ ǖǘ ǝ Ǘ ǖǜǞ ǖǘ Ǚǚ ǖ Ǘǚ ǘǚ ǖǗ ǖ Ǘ Ǘǚ ǖǗǜ ǘǘ ǘǚ Ǚ

�	��,/- ǜ ǖǞ Ǖ ǚ Ǜ ǚǚ Ǘ ǙǗ Ǖ ǘǛ ǝ Ǚ ǖǘǙ ǘ Ǖ

�
�

�2*�"/�,#� ,*-�+&"0 Ǘǘ ǖǖ ǖǜ ǖǘ Ǘǚ ǖǘ ǗǙ ǖǞ ǗǙ ǖǜ Ǘǘ ǗǗ ǖǙ ǚ Ǘǘ ǗǙ

�,1�)��*,2+1�țʒ�*&))&,+Ȝ ǗǾǞǛǗ ǗǾǞǘǖ ǘǕ ǗǝǗ ǙǙ ǜǚǕ ǖǾǝǖǜ ǞǕ ǗǘǛ ǘǾǞǞǝ ǘǖǝ ǜǜǕ ǖǕǕ ǘǾǜǗǕ ǘǚǜ ǖǾǖǘǞ ǖǙǙ ǖǾǙǙǚ Ǜǜǝ ǖǞǝ ǜǖ ǖǘ ǖǚǗ ǖǕ ǘǾǛǖǙ ǘǙǗ ǝǕǛ ǞǙ

� ��%�/"0����� � ��,+!0� �2"--"/Ǿ��*�ļ��"1��)ǽ��&/16��/,#&10���ǿ����"0"�/ %���-"/��/"-�/"!�#,/�	� &+$�	&+�+ "ǽ��*01"/!�*ǿ��/,#2+!,��"0"�/ %��+!��!3& "Ǿ�ǗǕǖǘǽ

���)"�Ǚ

�--"+!&5��
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� � � � � � � � � � � � � � � � � � � � � � � � � � � �

�!&!�0 ǖǛǙ ǘ ǚ ǚ ǘǛǙ ǖǖ Ǚ ǖ ǘǘ Ǚ ǖǗǘ ǖ ǛǕǚ ǖǜ ǖǚǕ Ǜ Ǜ Ǘǜ Ǘ Ǘ ǘǞ ǙǞ

�+$),��*"/& �+ǖ ǝǘ ǗǞǗ Ǖ ǘ ǖǕ Ǘǘ Ǘǘ ǖǕ ǗǞ ǝ Ǘǚ ǖǙ ǗǛ ǚǙ ǙǙ ǖǖ ǖǕ Ǘǖ ǘ ǖ Ǖ Ǖ ǗǕ ǗǙ ǗǗ Ǘ

�+$),
,)!��0%�+1& Ǚǘ ǖǙǝ ǖ Ǘ ǗǕ ǖ ǜ ǘ Ǘǚ Ǖ ǜ Ǘ ǘ ǗǙ

�/ %��,�) ǗǕǛ Ǖ ǖ Ǖ ǖ ǖ ǘ ǖ ǚ ǜ Ǘ ǖǝ ǘ

�/"3� ǘ Ǚ Ǖ ǖǕ ǖ ǖǕ Ǖ Ǚ Ǚ Ǖ Ǖ ǖǜ

�����601"*0 ǝǗ ǝǚ Ǜ ǖǚ ǘ ǖǝ ǖ Ǚ ǖǘǛ Ǚ Ǘǘ Ǚ ǖ ǘ ǛǙ ǘ ǖ

��//& (�
,)! ǘǘǚ ǗǕǖ Ǖ ǖǕ ǖǝ ǖǚ ǚ ǘǕ ǖǕǜ Ǚ ǗǕ Ǚǜ ǖǕǖ ǖ Ǖ Ǘǖ ǛǛ ǝ ǖǖ Ǖ

�,)),/ć�
/,2- Ǘ Ǖ ǖ ǖ Ǖ Ǖ Ǚ

�%"3/,+ Ǘǚǜ ǗǛ ǖ ǖǝ ǖǜ ǖǝǛ ǖǕǕ ǜǚǜ ǘ ǝǗ ǙǝǞ Ǘ ǖǜǛ ǗǛǙ ǖǞ ǘǚ ǘ ǝ ǙǝǕ Ǟ ǘǖǖ

���� ǖǗ Ǖ Ǖ Ǖ ǖ ǖǗ ǜ Ǖ Ǖ ǖ Ǖ


�7-/,*Ǘ ǙǕ ǖǾǕǛǙ ǘ Ǘ Ǖ ǗǕǘ Ǜ ǖǘǖ ǖǚ ǚǖ ǘǘ ǖǞǗ ǖǕǙ Ǚǚ ǙǛ ǚǜ ǖǞ ǖǚ Ǘǝ ǖ ǖǕ Ǚ Ǘǝ ǖǗ ǚǙ ǘ


)"+ ,/"��01/�1� ǗǙ ǖǗǚ ǖ ǖ ǖǕ ǘǙ ǘ ǖǚ ǘǗ ǚǖ ǖ ǘǚ ǙǗ ǚǜ Ǘ ǙǞ ǖǕ ǖǗǘ Ǚ ǖǞ Ǖ ǖǗ ǝǗ Ǘ ǗǞ


,)!"+��$/&Ȓ�"0,2/ "0 Ǜǖ ǚ Ǟ Ǖ ǖ Ǘ Ǘ Ǘ Ǖ Ǘ ǖ Ǖ ǖ Ǘ Ǚ Ǖ


��&)��&/ 2&1 Ǜǖ ǖ ǖǕ ǖ ǖǕ Ǘ ǚ ǛǕ Ǟ Ǖ Ǘ ǖǕ Ǚ ǗǕ Ǖ Ǖ


&+!�)��1"")�ǔ��,4"/ Ǖ ǘ ǘ Ǘǖ Ǖ ǖ ǖǝ Ǖ Ǜ

�, (%""!���/1&+ ǖǞǗ Ǚ ǝ ǘ ǖǕ ǚǚ Ǖ Ǖ ǙǞ Ǖ ǖǝ ǚ Ǖ ǘǚ Ǖ ǖ

��� Ǘǚ Ǖ ǜ ǖǛǕ ǖ ǚ ǖǝ

�,+0�+1, ǖǕǙ Ǚǘ Ǖ ǞǙ ǘǜ ǖǖǘ Ǘǚ ǞǛ Ǖ ǖǛ ǖǙǙ Ǟ ǘ ǖǜ ǛǛ Ǖ Ǜǝ

�"01)ćǘ ǖǞǕ ǖǕ Ǘ ǜǜ Ǘ ǖǚǕ ǖǖǝ ǖǗ ǖǾǞǖǗ ǖǚǕ ǖǚǜ Ǘ ǝǙǝ ǗǕ ǘǖǗ ǖǛ ǖǖǖ Ǘ ǙǕ ǘ Ǘ ǖǾǝǜǘ ǚǙ ǝǘ

�"4*,+1��&+&+$ Ǟǘ ǖǗǛ ǖ Ǖ Ǘ ǖǚ ǝ ǚǜ ǖǖǕ ǖǝ ǖǚ ǖǝǖ ǗǛ ǖ ǘ ǚǙ ǝǜ ǖ Ǘ Ǖ ǖ ǖǕǘ ǘǚ Ǘǜ ǖ

�%"&+*"1�)) ǘ ǘ ǖǜ ǖ ǜ ǖǗ ǖǕ Ǖ ǖǖ ǘ Ǖ Ǖ Ǚ ǚ

�&,��&+1,Ǚ ǗǛǝ ǖǜǚ ǘ ǜǘ Ǘ ǘǞ ǖǜǜ ǘ Ǖ ǝǘ ǖǙ ǛǛ ǘ ǖǛǚ ǗǗ ǜǘ ǘ ǞǞ ǖǖǛ ǖǝ ǖ ǖ ǘǝ ǖǛǗ ǖǚ ǝǖ Ǖ

�,6�)��21 %��%")) ǛǙǗ ǜǖ Ǚ Ǟǖ ǘ ǜǝ ǚǛǖ Ǘ Ǖ ǖǞǚ ǘǖ ǖǛǜ ǚǗǘ ǘ Ǘǖǖ ǖ ǘǗǝ ǞǗ Ǘǝ ǖǘ ǖ ǗǗ ǘǛǖ Ǘǝ ǘǕ ǖ

�/�Ɯ$2/� Ǖ

��)"ǚ Ǘǜǚ ǘǗǛ Ǚ Ǟ ǘǝǛ ǗǕ Ǚ ǙǖǞ ǖǘ ǝ Ǘ ǖǜǞ ǖǘ Ǚǚ ǖ Ǘǚ ǘǚ ǖǗ ǖ Ǘ Ǘǚ ǖǗǜ ǘǘ ǘǚ Ǚ
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