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MONEY MATTERS

With Graham Jennings
Taxing Times

Q

My wife and [ are thinking absut buving a
villa in Spain in erder to let it out to people for
halidays as well as use it for curselves, What is
the tax positien relating to the incoms we will
receive from letting it out?

A

Whilst you will pay tax ot your normal UK rates on any
profis from lettng the property becanss £15 1 *Furmshed
Heliday Letiing’ (FHL) there arz some m advanmgss
cver other normal bettings such sz a buy to let properny.
Thiz iz because they ars meabed w5 2 ‘made’ even though
the prodiis are i fact denved from a property businzss,
To qualify the property roust be Jocavsd m ether che
UK or the EEA. The special freatrment of a FHL means
that;

«Capilal  allowances are available oo Furnibee,
furmshings, whiee gocds etc. m the let property as well
as on equipment wsed cutnde 2.g. ools or gardening
tqui'pml

«The income 12 ‘relmvant UK. earnings' for pension
pirposes

«Thers are capiial gains tax reliefs avalable for maders
iz ludmg entreprensur’s rehef {zee below).

Faor a property to qualify as a FHL then the following
{eais rrst be mei;

1. The availabihity condition - durmg the fix year che
accommedation 15 available for commeraal lethng as
hohdey accormmedation bo the poblic for at baase 210
days.

2. The leting condiion — during the tax year the

accommadution s actually letas holiday vccommedanon
o the public for 105 days

1. The patern of ocoowpation condition - the
accommedation coust ot b Jot for penicds of longer-
term cocupanen formorethan 155 days peryzar Longer
term ocoupation i a letting of more than 31 duys.

Reliaf for losses generabed by a FHL may only be used
to camy forward against profs of subsequent tax years
.:.risi'u,g from the same busmess m which the loss ancse.
Coreequently the prodiis and losses of a UK FHL and an
EEA FHL busingss need to be caloulaied separmizhy,

Entreprencurs Belief

Providing & FHL has met the cniena then some relief
from capiml gains b will be availobls when che
preperty iz sold On the sale of a normal |:|.r_l.' o L=l
property ths mizofiax on game will ke ai 15% for basw
rale tax payers and 26% for higher rate @ payvers. The
availability of enrepreneur's rebief on FHLYS brings che
rate of tax down bo an effectnee 0%

Any reader inferesbed in discussing this topic further
can belephons Graham Yenmings on 017344 B75000,

H}mmﬂdlﬂnbmmufﬂnﬂ_fmdﬁ:ﬁ:ﬂaﬂf
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& 1 the subject heading and wwd.'lmmlf
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Building trust: Lily Yuan Li, Hon Mary Bayliss, Lord Lieutenant of
Berkshire, and Jennie McCracken, Mayor of Bracknell Forest Council.
Below, the Chinese delegation visited Crowthorne, Slough and Ascot last
week to discuss ways of working together to create business opportunities.
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Business

Links built

USINESSES have forged key
B relationships with Chinese
companies to develop
investment opportunities between
Berkshire, Beijing and beyond.
Delegates from small and medium-
sized businesses in cities across China
met with firms in Bracknell, Ascot and
Slough on Monday and Tuesday last week
as part of the LinkToChina programme.
At three meetings experts in areas
including ITC, pharmaceuticals and con-
struction discussed ways to collaborate
and took part in one-to-one sessions.
Dr. Kegang Wu, executive director of

for growth

LinkToChina said: “Between the two
groups of companies, understanding
was deepened, trust was built, partner-
ships were formed and deals were done
during the one-to-one matchmaking.”

LinkToChina is a partnership between
British Chambers of Commerce, local
authorities and China Council for the
Promotion of International Trade.

Thames Valley Chamber of Commerce
organised the LinkToChina conference
at Slough’s Copthorne Hotel on Monday
last week, where Chinese delegates met
with more than 160 Slough and Windsor
businessmen and women.

Partnership boasts

successful results

A PARTNERSHIP between two stores is prov-
ing a huge success in Berkshire.

JOHN Lewis has been a significant rise in
sales after refurbishing its Reading department
store.

Supermarket Waitrose, which has its head
office in Bracknell, has also recorded a 29%
increase in profits, which it puts down to new
products and stores, an increase in online sales
and cutting costs.

Part of the success story of the John Lewis
Partnership, formed between the two stores,
comes after the $20m refurbishment of John
Lewis in Reading’s town centre, which opened
in November last year, and the launch of its
online purchasing scheme.

Ross O’Connor, operations manager of the
Broad Street store, stressed a new in-store
Beauty Retreat, which opened in January, has
also pulled in a different kind of customer.

He said: “This has built up the customer
base a great deal. Reading is one of only three
stores to offer this, but we are outperforming
the others.

“Once customers discover it, the word
spreads and it allows us to offer a complete
shopping experience.”

He added: “Online has grown hugely, we are

up 60% on last year following the launch of the
‘click and collect’ service, which lets customers
place an order before 7pm and pick it up from
our depot after 2pm the following day.”

Nationally, profits at John Lewis stores were
up 12.8% on last year to £1.6 billion, with online
grosssalesup 43%to £375.8 million. It published
its interim results on Thursday, September
13, revealing a 6.7% rise in sales in the year
to July 28.

Waitrose has seen its operating profit soar
to §142m, up §31.8m on last year, after launc-
ing 2,700 new and improved products and a new
store in Bracknell last November.

Graham Oakley, manager of the Bond Way
store, could not reveal the specific profits for
Waitrose Bracknell, but said: “We are pleased
with the performance of Waitrose Bracknell and
sales continue to exceed our expectations.”

A boost from the Diamond Jubilee and
London 2012 has also helped matters and Mr
Oakley added: “There was a fantastic atmos-
phere on the day that the Olympic Torch passed
by our branch.”

The figures relate to the six months ending
July 28, in which time Waitrose opened ten new
stores. Waitrose’s like-for-like sales were up
2.2%, but online sales were up 50%.

Solicitors moo-ve to take on role

BRITAIN’S largest agricultural
solicitor has moved to
pastures new after opening an
office in Reading.

Law firm Thrings opened its
fifth branch in Thames Valley
Park Drive, in Thames Valley
Business Park, on Wednesday,
September 19.

The organisation has the

largest specialist agricultural

team in the country, and the
new venture was triggered
by its reappointment to the
National Farmers’ Union
(NFU) Legal Panel, acting

as sole firm for farmers in
Berkshire, Buckinghamshire,
Oxfordshire, Hampshire, Isle
of Wight, Surrey and West
Sussex. Partner Derek Walsh,
who heads up the Reading

office is a former NFU adviser.
He said: “We have had a
close relationship with the
NFU and its members for
many years and our clients
tell us that our ability and
willingness to meet them
out on their farms, where
appropriate, is one of the
things that makes our team
genuinely ‘farmer-friendly’.

continue to hire -

Christina Howell, head of external
affairs for the chamber, chaired the
meeting and said: “We have a vision to
increase co-operation and deal with
barriers that affect our businesses as
we know the opportunity for the UK is
significant.”

Then on Tuesday last week the Chinese
delegates met Bracknell area businesses
at Wellington College, in Crowthorne,
and Ascot firms at Ascot Racecourse.

Cllr Marc Brunel-Walker, executive
member for economic development and
regeneration at Bracknell Forest Council,
which arranged the Crowthorne meet-
ing, said: “The Chinese visitors were
clearly impressed by the borough and
excited about investment opportunities
within the area.”

Welcome: MP Dr Philip Lee opens the new
CentriLogic building, in Bracknell, with Robert Offley and
Joe Damiani.125219 PHOTO: MIKE SWIFT

MP says hi to
new tech firm

Bracknell MP Dr Phillip Lee joined staff on
Friday, September 7, at CentriLogic to cut
the ribbon at their first European office.
The Canadian computing business,
with its new base in Bracknell’s Arlington
Square, manages IT infrastructures and, as
well as bringing new business to the town,
hopes to bring employment opportunities
to skilled workers. It has a staff of three
and hopes to recruit 10 more in the coming

year.

Robert Offley, CentriLogic’s president
and chief executive, said: “Bracknell
represents the ideal location in terms of
proximity to many high-tech companies
in the area. In addition, being so close to
major roads and airports makes it perfect

for our European head office.”

The data centre offers cloud computing
and hybrid hosting.

Mr Offley added: “We will be providing
services to companies from all around the

world and attracting large international

enterprises to the area, while also
providing employment opportunities to
local residents. We have hired — and will
local people.”
Dr Lee said: “l toured the facilities with
Robert Offley and | was truly impressed!”
See www.centrilogic.com



