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triReduce, an award-winning multilateral portfolio compression service for  
OTC derivatives, is an important tool for managing counterparty exposure and to 
help meet the new Basel III leverage ratio requirements.
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triReduce Portfolio Compression

Optimizing Leverage Ratios and Reducing Risk
Reducing operational risk and cost by reducing gross 
notional, eliminating line items and managing counterparty 
risk exposures are critical motivators for the use of portfolio 
compression. OTC derivative market participants have 
eliminated more than $1,065 trillion in notional principal 
through September 2017. triReduce leverages multilateral 
compression opportunities across portfolios, enabling firms 
to terminate trades with different coupons, end dates and 
cash flows for optimal results. Compression is available for 
cleared and uncleared interest rate swaps in 28 currencies, 
cross currency swaps, credit default swaps, FX forwards, and 
commodity swaps.

Meeting the Regulatory Challenges
New collateral, clearing, and capital regulations in the U.S., 
Europe and Asia are driving OTC derivative market participants 
to shed as much of their gross notional exposure as possible 
through multilateral portfolio compression. Eliminating 
transactions through triReduce, especially in the clearinghouse 
environment, can also help achieve the regulators’ goal of 
reducing systemic risk in the financial system.

Smoothing Out Bilateral Counterparty Risk Exposures

The triReduce compression service can facilitate proactive management of counterparty exposures for uncleared trades, reducing capital charges and notional outstandings.



As the world’s leading and most diverse derivatives marketplace, CME Group (www.cmegroup.com) enables clients to trade futures, options, cash and OTC markets, optimize portfolios, and analyze data – As 
the world’s leading and most diverse derivatives marketplace, CME Group (www.cmegroup.com) enables clients to trade futures, options, cash and OTC markets, optimize portfolios, and analyze data – 
empowering market participants worldwide to efficiently manage risk and capture opportunities. CME Group exchanges offer the widest range of global benchmark products across all major asset classes 
based on interest rates, equity indexes, foreign exchange, energy, agricultural products and metals.  The company offers futures and options on futures trading through the CME Globex® platform, fixed income 
trading via BrokerTec and foreign exchange trading on the EBS platform.  In addition, it operates one of the world’s leading central counterparty clearing providers, CME Clearing.  With a range of pre- and post-
trade products and services underpinning the entire lifecycle of a trade, CME Group also offers optimization and reconciliation services through TriOptima, and trade processing services through Traiana. 

All information contained herein (“Information”) is for informational purposes only, is confidential and is the intellectual property of CME Group Inc and/or one of its group companies (“CME”).  This 
communication is directed at CLS Members who have professional experience in matters relating to investments and is not intended for Non-Professional Clients (as defined in the Swedish Securities 
Market Law (lag (2007:528) om värdepappersmarknaden)) or equivalent in a relevant jurisdiction. This Information is not, and should not be construed as, an offer or solicitation to sell or buy any product, 
investment, security or any other financial instrument or to participate in any particular trading strategy. The Information is not to be relied upon and is not warranted, either expressly or by implication, as 
to completeness, timeliness, accuracy, merchantability or fitness for any particular purpose. All representations and warranties are expressly disclaimed. Access to the Information by anyone other than the 
intended recipient is unauthorized and any disclosure, copying or redistribution is prohibited without CME’s prior written approval. If you receive this information in error, please immediately delete all copies 
of it and notify the sender. In no circumstances will CME be liable for any indirect or direct loss, or consequential loss or damages including without limitation, loss of business or profits arising from the use 
of, any inability to use, or any inaccuracy in the Information. CME and the CME logo are trademarks of the CME Group. CLS and the CLS logo are registered trademarks of CLS UK Intermediate Holdings 
Ltd. TriOptima AB is regulated by the Swedish Financial Supervisory Authority for the reception and transmission of orders in relation to one or more financial instruments. TriOptima AB is registered with the 
US National Futures Association as an introducing broker. For further regulatory information, please see www.nex.com and www.cmegroup.com.

Copyright © 2019 CME Group Inc. All rights reserved.  PM2689/0919

Global Reach, Broad Product Coverage
With over 260 institutions worldwide participating in our compression cycles, triReduce delivers significant and measurable 
results for our customers.

Interest Rate Swaps FX Forwards & Swaps Credit Default Swaps Commodity Swaps On Demand Compression

 Uncleared swaps  G-10 pairs  Indices  Oil  Bilateral cycles

 Cleared swaps in CCPs  EM pairs  Single names  Gas  Internal cycles

 Cross currency swaps  NDFs  Tranches  Power

 Inflation swaps  Mortgage products  Coal

 Basis swaps  Emerging markets  Precious metals

 OIS and FRAs  Credit event cycles

For more information please email info@trioptima.com or contact your local TriOptima office.

London
+44 20 7382 2200 

New York
+1 646 744 0400

Singapore
+65 6372 8181

Stockholm
+46 8 545 25 130

Tokyo
+81 35511 6688

TriOptima (www.trioptima.com) is now part of CME Group

Secure, Simple Process
A triReduce cycle is a simple, secure process whether the trades are cleared or uncleared, dealer trades or client trades. 
triReduce maintains strong interfaces with CCPs and infrastructure providers around the globe to help clients participate 
seamlessly in compression.

• Participants identify and submit OTC trades they would like to eliminate from their books

• A multilateral “Unwind Proposal” is generated based on each participant’s own mid-market values

• Participants then accept their Unwind Proposals as legally terminated, eliminating costs and risks

Getting Started with triReduce
Getting started with triReduce is quick and easy. triReduce is a web-based service with no software installation necessary. Our 
client managers are available for training front, middle, and back office personnel and once you are onboard, they will guide you 
through the simple preparation steps for each triReduce cycle. triReduce is committed to working with all participants in the OTC 
markets as they face the challenges of new regulatory requirements around the globe.
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