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Northern Petroleum to increase interest in French
Guiana exploration venture

Northern Petroleum (LON:NOP) has agreed to increase its interest in the Shell
operated French Guiana exploration venture, by propping up its partnership
with Wessex Exploration (LON:WSX). 
 
Wessex has decided that because of an effort to conserve its cash it won't pay
its equal share of monthly cash calls until the bill has reduced by £1.5mln. 
 
To prevent a default by NorthPet Investments  the participating vehicle which is
jointly owned by the two companies  NOP will pay the shortfall. 
 
In return its indirect interest in the French Guiana project will increase to 1.4%
from 1.25%, assuming NOP has to pay £1.5mln. 
 
Shell is currently drilling the final well in the current programme and a
subsequent period of analysis and evaluation is expected to span most of next
year. After this reflective period decisions will be made about the next stages of
appraisal and exploration work. 
 
In a statement NOP chief executive Keith Bush said: "We believe the benefit of
staying in the licence in French Guiana through the current well and data
evaluation phase far outweighs the remaining cost of the programme. 
 
"Once the data evaluation has been concluded we will decide on how the
company best realises value from the licence." 
 
According to WH Ireland analyst John Cummings the decision by Wessex to
effectively trade 0.15% of the project for £1.5mln is equivalent to Wessex
making a cash call on investors at 1.725p per share. Wessex shares are
currently priced at 0.85p. 
 
Another way to look at it is that Wessex's remaining stake in the venture is
worth £11mln, which is nearly double its current market capitalisation of £6mln
but some £60mln less than Total's takeover offer which was rejected last April. 
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No investment advice

Proactive Investors is a publisher and is not registered with or authorised by the Financial Conduct Authority (FCA). You understand and agree that no content
published constitutes a recommendation that any particular security, portfolio of securities, transaction, or investment strategy is suitable or advisable for any
specific person. You further understand that none of the information providers or their affiliates will advise you personally concerning the nature, potential,
advisability, value or suitability of any particular security, portfolio of securities, transaction, investment strategy, or other matter.

You understand that the Site may contain opinions from time to time with regard to securities mentioned in other products, including company related products,
and that those opinions may be different from those obtained by using another product related to the Company. You understand and agree that contributors
may write about securities in which they or their firms have a position, and that they may trade such securities for their own account. In cases where the position
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is held at the time of publication and such position is known to the Company, appropriate disclosure is made. However, you understand and agree that at the
time of any transaction that you make, one or more contributors may have a position in the securities written about. You understand that price and other data is
supplied by sources believed to be reliable, that the calculations herein are made using such data, and that neither such data nor such calculations are
guaranteed by these sources, the Company, the information providers or any other person or entity, and may not be complete or accurate.

From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may
reference only a portion of an article or recommendation, and are likely not to be current. As markets change continuously, previously published information and
data may not be current and should not be relied upon.
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