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•  Palm	oil	has	maintained	its	
price	advantage	among	other	
major	vegetable	oils	on	the	
back	of	much	higher	
productivity.	

•  The	oil	palm	tree	is	the	most	
efficient	oil	crop	in	terms	of	
land	use.	It	has	the	highest	
yield	compared	to	other	oil	
crops	per	hectare	of	land.	

US$/MT 2015 2016 Jan-17 Feb-17 Mar-17 2017 2018 2019 2020 2025 2030
Palm	Oil 623 700 809 774 736 750 761 771 782 839 900
Soybean	Oil 757 809 872 835 813 860 870 880 890 944 1,000
Coconut	Oil 1,110 1,475 1,815 1,703 1,547 1,600 1,584 1,567 1,551 1,474 1,400
Groundnut	Oil 1,337 1,502 1,520 1,545 1,578 1,500 1,515 1,529 1,544 1,620 1,700

Source: World Bank Commodity Price Outlook 
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•  While expanding rapidly in the past two decades, palm oil’s global harvest area is the 
smallest among four major vegetable oils, accounting for 10% of total harvest area. 

•  Palm oil production, however, has contributed close to 40% of global supply of four 
major vegetable oils 

•  The above-mentioned facts further confirmed the excellent efficiency of palm oil in 
terms of production, higher than any other vegetable oils. 

Source: United States Department of Agriculture 
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•  Similar to other vegetable oils, producers of palm oil are strongly committed to 
sustainable production. 

•  Total production of sustainable palm oil has been consistently on the uptrend since 
2011, increased from 5.6 million MT in 2011 to more than double at close to 13 
million MT in 2015. 

•  Sustainable palm oil supply enjoyed larger share in European market from 46% of total 
supply in 2014 to 57% of total supply in 2015. 

Source: European Palm Oil Alliance 











India’s Palm Oil Import Trend

•  Domestic	production	is	yet	to	catch	up	domestic	edible	oil	consumption.	
The	supply-demand	gap	has	even	been	larger	since	2014	due	to	declining	
local	edible	oil	production.	

•  Consequently,	India’s	edible	oil	imports	has	been	on	the	uptrend	in	the	
past	6	years.		



•  Palm	oil	accounts	for	nearly	80%	of	total	India’s	edible	oil	imports	on	the	
back	of	cheaper	prices	compared	to	other	edible	oils,	abundant	supply	and	
closer	distance	to	source	of	imports	which	is	Indonesia	and	Malaysia.	



India’s Palm Oil Import Trend – Continued

•  Indonesia	has	become	the	largest	
palm	oil	suppliers	to	Indian	market,	
followed	by	Malaysia	in	the	second	
place.	

•  Those	two	countries	supply	most	
of	palm	oil	imported	by	Indian	
consumers.	

•  Indian	palm	oil	refiners	are	the	
major	palm	oil	importer	from	
Indonesia,	resulting	in	larger	
import	of	CPO.		

•  The	recent	increase	in	refined	palm	
oil	imports	indicates	Indian	edible	
oil	sellers	are	finding	the	foreign	
supply	of	RPO	has	better	price	
competitiveness	compared	to	
locally-produced	RPO.	




