
A guide to 
Members’ Voluntary Liquidations

We have supervised hundreds of successful MVLs. 
Here are the key stages of the process.

» The incumbent Accountant/Insolvency  
 Practitioner need to be involved 
» Confirm solvency
» If not solvent other insolvency  
 processes should be considered,  
 no payments to creditors
» Final returns issued and accounts   
 brought up to date
» Decision made on paying creditors  
 pre MVL

Seek professional 
advice 

» Make final payments to creditors if  
 not paid at point 2

Pay any 
additional creditors
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Close case, 
ideally within 
12 months
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MVL
?

» The company is no longer needed
» It has completed its purpose
» There is a dispute between shareholders
» Reorganisation of a complex structure  
 is needed
» Directors are retiring with no successors  
 in place

Why choose  
an MVL?   
The company needs to 
be solvent. An MVL is then 
used if:
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Formalities
» Directors and shareholders meeting
» Declaration of solvency sworn

Initial distribution  
to shareholders
» Either cash or assets,
» Values of assets must be agreed
» Distribution in Specie for assets 
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Obtain clearance 
from HMRC 
and Minimise
Interest on Tax 
» Critical and ideally sought at the   
 beginning if possible
» HMRC currently claiming 8%  
 interest on Corporation Tax
» If possible pay outstanding tax  
 before MVL starts

HMRC

£

Distribute 
remaining surplus 
cash/assets to 
shareholders

7

https://www.antonybatty.com/company-liquidation/members-voluntary-liquidation/

